THE CITY OF SEATTLE =

DIRECTOR’S RULE ?_ ;
IMPLEMENTING SEATTLE BUSINESS TAX ORDINANCE o & =<

RULE 5-130 == = =

: B = = w
Seattle Rule 5-130 Selling price--Advertised prices including sales tax E -0 "2
o = ——t

= i=

(1) Selling price. =

(@)

(b)

()

%
11!

The term “Selling price” means the consideration, whether money, credits, rights, or other
property expressed in the terms of money paid or delivered by a buyer to a seller without
any deduction on account of the cost of tangible personal property sold, the cost of
materials used, labor costs, interest, discount, delivery costs, taxes other than sales tax
imposed by the State of Washington if the seller advertises the price as including the
sales tax or that the seller is paying the sales tax (see below), or any other expenses
whatsoever paid or accrued and without any deduction on account of losses.

Concerning the business license tax liabilities in connection with “trade-in” transactions,
see Seattle Rule 5-131.

The retail sales tax must be stated separately from the selling price on any sales invoice
or other instrument of sale, i.e., contracts, sales slips, and/or customer billing receipts.
(For an exception covering restaurant receipts of Class H liquor licensees, see Seattle
Rule 5-405.) This is required even though the seller and buyer may know and agree that
the price quoted is to include state and local taxes, including the retail sales tax. Selling
prices may be advertised as including the tax or that the seller is paying the tax and, in
such cases, the advertised price shall not be considered to be the taxable selling price as
explained in this rule, however the actual sales invoices, receipts, contracts, billing
documents, and sales journals must list the actual price of the goods, with the
retail sales tax stated as a separate charge. Failure to comply with this requirement

shall result in the retailing business license tax being computed on the total amount
charged.

(2) Advertising prices including tax.

(2)

(©)

RCW 82.08.055 provides that a seller may advertise prices as including the sales tax or
that the seller is paying the sales tax under the following conditions:

0] Unless the advertised price is one in a list of prices, such as on a menu board,
the words "tax included" are stated immediately following the advertised price in
print size at least half as large as the advertised price print size;

(i) If there is a list of advertised prices, the words "tax included in all prices" are
placed conspicuously at the head of the list in the same print size as the list;

(iii) If the price is advertised as including tax, the price listed on any price tag shall be
shown in the same manner; and

(iv) All advertised prices and the words "tax included" are stated in the same

medium, whether oral or visual, and if oral, in substantially the same inflection
and volume.

If these conditions are satisfied, then price lists, reader boards, menus, and other price
information mediums need not reflect the actual item price and separately show the
amount of sales tax being collected on any or all items.

The scope and intent of the foregoing is that buyers have the right to know whether retail

sales tax is being included in advertised prices or not, and that the tax is not to be used
for the competitive advantage or disadvantage of retail sellers.
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(3) See Seattle Rule 5-133 for warranties (guarantees) and maintenance agreements (service
contracts).

Effective: July 15, 2005
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DIRECTOR’S CERTIFICATION

| Kenneth J. Nakatsu, Director of the Department of Executive Administration of the City of Seattle, do
hereby certify under penalty of perjury of law, that the within and foregoing is a true and correct copy as
adopted by the City of Seattle, Department of Executive Administration.

DATED this /s 73 day of July, 2005.

CITY OF SEATTLE,
a Washington municipality

w SN

Kenneth J. Nakatsu, Director
Department of Executive Administration







STATE OF WASHINGTON - KING COUNTY

--88.

183390 No.

CITY OF SEATTLE:Revenue &
Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of
Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hereinafter referred to, published in
the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this
newspaper. The Daily Journal of Commerce was on the 12 day of June, 1941, approved as a legal

newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily
Journal of Commerce, which was regularly distributed to its subscribers during the below stated period.

The annexed notice, a
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State of Washington, King County

Clty of Seattle

NOT!CE OF PBOPOSED RULE
MAK HEARING AND
OPPORTUNITY TO COMMENT _

The Director of Fmance acting under
the authority of Seattle Mumclpal Code
Chapters 3.02 and 5.56, proposes to ad p
new rules for unplementmg the Beattle

" “Biisiness_and Occupation Tax Ordinance:

(Seattle, Municipal Code; Chapter.. 5.45).
Pleade note that although these rules are
applicable to. SMC 5.45, the individual rules
may also apply to other- chapters of the City's
Tax Code, including, but not limited to,
SMC 5.30 (Dehmtmns), SMC 5.32 (R.evenne
Code), SMC 6:40 (Admissions Tax), §
5.48 (Business Tax :- Utilities) and SMC 5 52
(Gambling Tax). The following rules are pro-
posed for adoption and will become effective
as of April 80, 2005 :

. Beattle Rule 5- 006 - Tnx Returna -~
. Filing and Payment

Beattle Rule 6-007 -- Pex;amea o

Seattle Rule 5 -031 - Meaaure of Tnx --
Retailers and Wholeealera® '

" Beattle Rule 5-032 - Measure of'l‘ax .-
. Bervice and other business actxvmes

. Beattle Rule 5-035 .- Frelght and'
Dehvery Chargea /

. Beattle Riile 6- 040 -+ Cotpora onu;
Mnelachusetta trieta

. Beattle Riile 8. 043
Buamees

“'Bettie
nllowancea, cash dlecounta .

Engagmg in

‘ Senttle Rule 5-100 - Extractlng‘nntuml.‘

pmduc

Senitle Rile
- industrial:use

Seattle Rule 5:127 -- Balea to- und by the

ommercml or

" State of Washington, counties, cities, .

+ school diatricts; and mumcxpnl subdivi-

Advermed pnceu xncludmg anles tax

- Seal lale 51
p:u:e. ééﬂers tax m

=+ Beattle Rule 5- 132
menté -

I,.'e‘:haedvdepa,l'"

le 5 068 -»Returned gooda. :

- Beattle Rule 5:130 «- Selling price --°
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Seattle.Rule 5-133 -- Warranuea and
mmntenance agtee

" Beattle Ruile §-702 :- Com operated
- vending machines; amusement devu:es
and service machines -

- Beattle Rule 5-404 -- Salee of menla

.. Seattle Rule 5-405 -- Restaumuts. cock-
;. tail bars, tnvems and similar busineas-
es .
Beattle Rule - 481 - Motor carnera =
4 Trucking.. ' -
Seattle Riile 5:528 .. Snlea of recmua
: metalbulhon ana monetized b mn

e Seatild Rule 5-530% Bale or rentil of
real estate, license to use reil estate

Seattle Rule 5- 531 +; Bales of real prop-
erty, standing:ti ber, m eralu‘ mtural
. resources "

Seattls Rule'5:532 -- Real est:
and aalesman o

. :lSenttle Rufe 5600 Educahonnl msh-
tutions, school districta, atudem orgam-
mtmna, and private nchoola :

 Beattle Rule §- 700, -- Amueement
Recrea£1on and Phyancal Fxtneaa
L Bervices - .

Seattle Rule 5 720 - Hotels, mote]s.

- boarding houses, 'rocmin housea,
; r:sutts summer camps, tral er. campa,
eter

e bmkcra

nd g hees,
nd auchoneers

tdoor adverf.ur
mgand adverusmg didaplay & nervlcea

B IC HEARING AND COMMENT:

epa f Executive Administra-
tich ha's achedlﬂed 4 public heafing on the
propdsed rule chianges for 1:00 p.m. to 8:00
p.m., on Monday, April 4, 2005, The hearing
willbé held in & confzreqoe room.on the 40th
floor of the Seattle Municipa) Tower, Buite
4096, located at 700 bth Avenne. All intereat-
ed persons are-invitéd to present data, views,
or argiments, with regard to the prop oged
rules, orally at the heanng‘ or m wrmng at
or before the henrmg

Wntten commenta ahould be mnlled or
dehvered to: .

Department of Executive Adminln-
tration, Attn,.: Mel McDoneld,
Dlrector. Révenue and Consumer
Affairs, 700 5th Avenue — Suite 4250,
Seattle, Wuhington 98104-5020.

“The publié may mspect copies of the ] pro-
posed rules at the Revenue and Consumer
Affairs officen, 700 6th Avenue, Suite 4200,
If you would likea. -copy of the FP sed riles,
please call (206) 684-8300, AJF?ZOS) 684- :
5170, email 'rea. bmllctx@m,seattle we s,
o‘rmeubmit a wrm.en requent to the addreu
apove,

- Dated: March 21 2005
DWIGHTD DIVELY

Director, Department of Fmance

Date of publication in the Seattle Daily
Joumnl of Comme.rce March 21, 2008,
8/21(163380) '




