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Important Revenue Sourcing Change Effective January 1,2008 
 
(See www.seattle.gov/rca/ for much more information on these new tax changes.) 
 

     In 2003, the Washington State Legislature passed HB 2030 (codified as RCW 35.102), which placed new requirements 
on Washington cities that impose a tax based on gross receipts.  Beginning on January 1, 2008, RCW 35.102 requires 
businesses operating within gross receipts Business and Occupation (B & O) tax cities to assign their sales of tangible 
personal property to the place of delivery for taxation purposes.  Gross income derived from activities taxed as services 
under SMC 5.45.050G (service and other income) shall be apportioned to the City by multiplying apportionable service 
income by a fraction, the numerator of which is the payroll factor plus the service-income factor and the denominator of 
which is two. The payroll  factor will be computed as a fraction, with the numerator being the total amount of  employee 
compensation paid in the city during the tax period by the taxpayer and the denominator being the total employee 
compensation paid everywhere during the tax period.  The service income factor also is a fraction, the numerator being 
the total service income of the taxpayer in the city during the tax period, and the denominator being the total service 
income of the taxpayer everywhere during the tax period.  For more information concerning the apportionment provisions, 
please review RCW 35.102.130.  Please note that these changes only apply to municipal B&O taxes and take effect for 
tax periods beginning January 1, 2008. 

 

New Square footage business tax (Effective only for tax periods after 12-31-07)
 

Businesses exempt from the square footage business tax 
 

If any of these exemptions apply then check the box that you are exempt and do not complete any other lines 
regarding the square footage tax. 
 
  1)  Businesses exempt because they are located outside of Seattle.  The square footage business tax only applies to 
businesses that maintain a business location within Seattle.  Businesses whose only location(s) are outside of Seattle do 
not report or owe any square footage business tax.  A business maintains a business location if they own or rent/lease 
property within the city even if for a short period of time.  (If you rent or own for less than a year, prorate your square 
footage business tax using a ratio of rental days divided by 365.) 
 
  2)  Businesses exempt because of activity type.  Banks, insurers, and persons who only sell liquor or motor vehicle 
fuels are exempt.  Also, businesses that conduct only the following activities are exempt from the square footage business 
tax:  manufacturing, printing, tour operator, processor for hire, transporting freight for hire, manufacturing flour, and 
wholesaling grain.  Persons engaging in these activities and also engaged in other business activities that are subject to 
the square footage business tax will only pay tax on the square footage used for the taxable business activities. 
 
Businesses entitled to 100% credit against the square footage business tax 
 
If any of the following applies, check the box on the tax return that you qualify for a 100% credit against the square footage 
business tax. 
 
  1)  No business activity.  If your business is located in Seattle, but conducted no taxable business activities then no 
business license tax or square footage business tax is due.  Enter your gross receipts, if any, and put in zero for the 
business license tax owing.  Check the box on the tax return that you qualify for a 100% credit against any square footage 
business tax owing. 
 
  2)  All business conducted within Seattle.  You owe no square footage business tax, if your business is located in 
Seattle and ALL sales and services are delivered or provided inside of Seattle. Generally, this includes any Seattle 
business where the customer picks up the goods or receives the service within Seattle such as restaurants; barbers; 
cosmeticians; grocery stores, convenience stores and other retail stores where the goods are picked up at the store within 
Seattle.  Under these circumstances, you have not received a tax benefit under the new allocation and apportionment 
methods contained in RCW 35.102.130 and therefore are entitled to a 100% credit against the square footage business 
tax. Check the box on the tax return that you qualify for a 100% credit against the square footage business tax. 
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3)  New method does not fairly represent.  Pursuant to RCW 35.102.130 (1) (b) and RCW 35.102.130(c) businesses 
that believe that the new allocation and apportionment method does not fairly represent the extent of the taxpayer’s 
business activity within the city may petition to the Director to continue to report their business license tax under the code 
sections applicable to periods prior to January 1, 2008.  If businesses located in Seattle report their business license tax 
under the code sections applicable to periods prior to January 1, 2008, then they are entitled to a 100% credit against their 
square footage business tax since they have not benefited under the new allocation and apportionment method.  Check 
the box that you qualify for a 100% credit against the square footage business tax. 
 

Additional information on square footage business tax 
 
Examples and "worksheets" can be obtained at www.seattle.gov/rca/.  Select Square footage business tax from the center 
column. 
 

Increase in the tax threshold amount 
 

Effective January 1, 2008, The City of Seattle annual business license tax threshold increased from $50,000 annual 
taxable revenue to $80,000 annual taxable revenue.  Therefore, if your annual taxable revenue is less than $80,000, you 
will not owe any business license tax.  You must still complete and file your tax return by the applicable due date. The form 
must be submitted by the due date of January 31, 2009.  
 

Changes regarding the Taxation of Internet Access 
 

Effective July 1, 2008, internet access is no longer subject to Seattle Business taxes in accordance with the federal 
moratorium against the imposition of state and local taxes on Internet access, originally enacted by the 1998 Internet 
Tax Freedom Act (ITFA) and extended by the Internet Tax Nondiscrimination Act (ITNA), and has now been 
extended again, until November 1, 2014, under the federal Internet Tax Freedom Act Amendments Act of 2007 
(Public Law 110-108) (ITFAA).  Under the federal Internet Tax Freedom Act Amendments Act of 2007, the 
grandfather provision that allowed the City of Seattle to tax internet Access under the Seattle gross receipts or B&O 
tax, and to tax telecommunications service purchased, used, or sold by a provider of Internet access,  expired June 
30, 2008. 
 

Training classes offered 
 

Training classes for the square footage business tax, new apportionment and allocation requirements, employee hours 
tax, and business license tax are available.  Dates for the training classes are January 16 and 22. To register, please call 
206 233-3789. 
 
 

File Online – Filing is easier using SELF – The Seattle Electronic Filing System 
 

The City encourages as many businesses as possible to try our online filing system.  Filing online steps you through the 
reporting process, and many taxpayers report that it is much easier and more informative than manual reporting.  
Payments for online filing can be made via various methods, including by check and voucher. 
 

If you have yet to take advantage of this convenient system, please register now using your customer number and an 
obligation number.  Once registered you can utilize this system to renew your business license, update addresses and 
phone numbers as well as change your business trade name. 
 

To log-in and register your business visit the SELF website: https://dea.seattle.gov/self/
 
 

Please direct general correspondence such as amended returns, refund requests, notices of closure, change of 
address, or general questions on tax or license issues to: 
 

Revenue and Consumer Affairs 
700 5th Ave Suite 4250            Phone (206) 684-8484   Fax (206) 684-5170 
PO BOX  34214                       Email  rca.bizlictx@seattle.gov
Seattle  WA  98124-4214             www.seattle.gov/rca/ 

Annual 2008 B&O Tax Insert                                                                           Page 2 of 2 

http://www.seattle.gov/rca/
https://dea.seattle.gov/self/
mailto:rca.bizlictx@seattle.gov


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


