Attachment#2

Vendor Contract #B75030 Change order#7

11/01/07 through 10/31/12

7th Avenue Service LLC

701 S. Jackson St

Seattle WA 98104-3011

Vendor Contact: Patrick Abe

Phone: 206-622-6511

Fax: 206-772-6053


VEHICLE ROUTINE, NON-ROUTINE MAINTENANCE & RELATED SERVICES. 

Scope of Work: See Attachment#1 

Shop Hours:
Monday-Friday: 7:30 AM -5:00 PM

Shop Labor Rates:
$49.00/hr. 
NOTE: Vendor agreed to conduct an on-site repair inspection at City’s request within one (1) business day or less of City’s initial call.  Cost $50.00/hr. 

Labor Warranty:

6 months
Parts Warranty:

None

Parts Discount: 

None
Rates and Prices:  Pricing shall be prepared with the following contract terms considered.  The Buyer may exempt these requirements for extraordinary conditions that could not have been known by either party at the time of bid or for other circumstances beyond the control of both parties, as determined in the opinion of the Buyer.  .

1. Parts Discount below Manufacturer List Pricing:  For all contract items that are priced as a discount below Manufacturer List prices, there shall be not changes to the discount rate throughout the life of the contract including all extensions.  As manufacturer list prices change, the net cost to the City will automatically change.  
2. Fixed Offer and Hourly Rates:  For contracts where service is for on-going, multiple year supply, and for hourly rates.  Requests for pricing or rate increases shall be considered only immediately prior to a contract anniversary period, as follows:  Pricing shall be fixed and firm for the first two years of the contract. Forty-five days prior to the two-year anniversary, the Vendor may submit a written request for a price increase to the City Buyer.  Thereafter, written request for price increases shall only 
be considered when provided at least 45-days prior to the contract anniversary date, and shall take effect on the contract anniversary date. 

Such requests shall demonstrate the following:

· Price request shall be no greater than the total of changes to the CPI Index for King County or other pricing index appropriate to the particular product herein;

· Not produce a higher profit margin than that on the original contract; 

· Clearly identify the items impacted by the increase;

· Be accompanied by documentation acceptable to the Buyer sufficient to warrant the increase;

· And remain firm for a minimum of 365 days.

The request shall be considered by the Buyer and may be accepted or rejected.  Failure to submit a price request at least 45-days prior to the contract anniversary date, shall result in a continuation of all existing pricing on the contract until the next contract anniversary date.  The decision to accept any price increase will be at the sole discretion of the Buyer.  
Cost Reductions:  Any cost reductions to the Vendor, such as rebates or “specials”, shall be reflected in a reduction of the contract price effective immediately.  Seattle will not be bound by prices contained in an invoice that are higher than those in the contract.  Unless the higher price has been accepted by the City and the contract amended, the invoice may be rejected and returned to the Contractor for corrections.   

Expansion Clause:  This contract may be further expanded to include related products/services normally offered by the vendor, as long as the price of such additional products is based on the same cost/profit formula as the listed item.
Insurance Requirements:  Vendor shall maintain at its own expense at all times during the term of this Contract the following insurance with limits of liability consistent with those generally carried by similarly situated enterprise along with the solicitation requirements shall be in effect. 
(1) Commercial General Liability insurance, including premises/operations, products/completed operations, personal/advertising injury, contractual liability, fire legal/tenant liability, stop gap/employer’s liability and independent contractors liability; (2) if any vehicle, watercraft or aircraft is used in the  performance of this Purchase Order/Vendor Contract, of a minimum of $1,000,000 per occurrence;   
(2) Automobile Liability, Watercraft Liability and/or Aircraft Liability insurance, including coverage for owned, non-owned, leased or hired vehicles, watercraft and aircraft, as appropriate of a minimum of $500,000 per occurrence; and 
(3) The insurance as provided under items (1) and (2) above shall include by endorsement the City of Seattle as an additional insured (as respects item (1), per ISO form CG 20 10 or CG 20 26 or equivalent additional insured endorsement wording, or equivalent blanket additional insured policy wording) and such additional insured status for the City shall apply as respects the full limits of all valid and collectible Automobile Liability, Watercraft Liability and/or Aircraft Liability insurance, whether primary, excess, contingent, or otherwise; shall be primary insurance as respects the City, and any other insurance or self-insurance maintained by the City shall be excess and non-contributory with the Contractor’s insurance; and, shall be placed with insurers with not less than an A- VII A.M. Best’s rating unless insurance has been procured under the provisions of chapter 48.15 RCW (Unauthorized “Surplus Lines” Insurers).  It is specifically agreed that the insurance requirements in this section 2.18 shall override any limitation of liability or similar provision in any agreement or statement of work between the City and the Contractor and that no Contractor’s insurer shall assert the right to invoke any such limitation.     
(4) Garage Liability, including coverage for garage operations arising from premises/operations, product/completed operations, contracts, owned vehicles, non-owned vehicles and damage to vehicles owned by others (bailment).  Minimum liability of $1,000,000 each occurrence combined single limit bodily injury and property damage.  (Note: Garage liability may substitute for both CGL and Automobile Liability Insurance). 
Payment Terms: Net 30
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