Attachment #1, Appendix #1

Vendor Contract #B61170

05/01/99 through 04/30/01

Attachment #1, Change Order-1

Vendor Contract #B61170

05/01/01 through 04/30/02

________________________________________________________________________


Richard Turner

Cutler-Hammer Inc

11317B NE 120th St

Kirkland, WA  98034-6907

TEL:  425-814-0630

FAX:  425-823-1274

E-mail:  turnerh@ch.etn.com

CUTLER-HAMMER NETWORK PROTECTORS, RELAYS, & FUSES

1.  With a 2-year rolling forecast supplied by Seattle City Light (SCL), pricing is as follows:

SCL Stock No.
Description
Ampere Rating
Unit Price



336205
CM-22 NWP, 480Y/277 & 216Y/125V
1875
$26,286

336207
CM-22 NWP, 480Y/277 &

216Y/125V
2825
37,964

334209
CM-22 NWP, 480Y/277 V
3500
39,039






335205
CM-22 bus tie, 480Y/277 & 216Y/125 V
1875
26,687

335207
CM-22 bus tie, 480Y/277 & 

216Y/125 V
2825
32,558






331001
MPCV-2X relay

3,500






683480
Fuse
800
649

683481
Fuse
1200
665

683482
Fuse
1875
732

683483
Fuse
2825
803

683484
Fuse
3500
814

2.  Either party may terminate this contract with cause, subject to a thirty (30) day notice.  SCL would be liable for cancellation charges for any costs incurred by Cutler-Hammer toward performance against releases.

3.  The term of the Contract is one (1) year, with an option to renew for an additional one- (1) year.

4.  Prices remain fixed through 04/30/02.

5.  For the third and fourth years prices would be adjusted based on changes to the following indices:  Steel Mill Index, the Index for Primary Non-Ferrous Metals and Gross Hourly Earnings.  These indices are published monthly in the Monthly Labor Review and the Producer Price Indexes by the U.S. Department of Labor, Bureau of Labor Statistics (BLS).  A copy of the indices for the last several years can be furnished on request.  For year three, prices would be adjusted by the differential in these indices from the beginning of year two to the beginning of year three, according to the following proportions:

a.  Steel Mill Index (PPI 1017)


15% of the value of the unit

b.  Primary Non-Ferrous (PPI 102201)

25% of the value of the unit

c.  Gross Ave. Hourly Earnings (SCI 36)

60% of the value of the unit

6.  Price adjustments for year three would be capped at 5% above or below the prices quoted.  In year four, if the BLS price adjustments exceed 5%, either company would have the option to continue or dissolve the agreement.

7.  All prices are net each to SCL at 3613 -4th Ave S, Seattle, WA  98134 FOB Destination, freight prepaid and allowed.

8.  City of Seattle Terms and Conditions apply, with exceptions per Addendum #1.

All prices are based on Cutler-Hammer receiving a minimum of 80% of total dollars spent by SCL on all new network protectors.

Technical Description for New Network Protectors

1. Manufacture of the Transformer Mounted CM-22 network protectors (stock numbers 336205, 336207 and 334209) will be in accordance with SCL’s specification 3322.0, revision dated 25 November 1998, with the following clarifications:

Section 2.1:  Copper links will be supplied in lieu of fuses.

Section 4.1:  1875 Amp submersible CM-22’s have been quoted with the spade terminals shown on drawing 6917D51, figure 1.  2825 & 3500 Amp CM-22’s have been quoted with the spade terminal shown on drawing 6917D51, figure 10.

Section 4.3:  The submersible enclosure door hinge will open 160 degrees and will meet and exceed the ANSI/IEEE safety requirement of 15 psig proof pressure.

Sections 5.3, 5.4, 5.5, and 5.6:  The CM-22 network protectors will be supplied with five (5) spark plugs (porcelain bushings) in a box near the bottom of the enclosure and three (3) spark plugs for the pilot lights near the top.  The box will have two openings, one in the top and one on the left-hand side of the box, the left hand side being the side nearest the transformer when the protector is mounted.  Provisions for one normally open and one normally closed contact for trip and lockout will be provided.  These contacts will be wired to the spark plugs in the box.  The jumper across the normally closed contact will be installed externally on the spark plugs as requested.

Additional Spec Comment:  An additional 0.5” enclosure hole and plug will be supplied near the rear bottom of the enclosure on the right side when facing the enclosure.  The two (2)  1” plugs will continue to be supplied on each side of the enclosure near the top.

2.  The Wall Mounted Modified CM-22 units (stock numbers 335205 and 335207)    quoted are bus tie disconnect switches with manual closing.  They have no motor, no relay and no fuses.  Manufacture of these modified units will be in accordance with SCL’s specification 3322.5, dated 18 July 1997, with the following clarifications:

Section 2.1:  Copper links will be supplied in lieu of fuses.

Delivery and Warranty of New Network Protectors

Based on SCL providing a monthly rolling forecast, shipment of new units would be six (6) to eight (8) weeks after receipt of a release.  Shorter deliveries would be available at a small premium; this premium would be based on the actual shipment requirements.  

On the basis of the term of this contract a warranty of twenty-four (24) months will apply from the date the units are energized, not to exceed thirty (30) months from date of shipment, whichever occurs first.

Retrobuild Programs for CM-22, CMD and CMR-8 Network Protectors

A special program for retrobuild units is available.  Shipment would be four (4) to six (6) weeks from date of the order.  Lease units are available for use during refurbishment.

Renewal Parts for CM-22, CMD and CMR-8 Network Protectors

Standard shipment would be three (3) to five (5) days from date of order for most parts.  Shorter shipments are available upon request from Cutler-Hammer Service Center, including next-day and same-day shipment.  Premium charges may apply.

Additional Services

Based on the term of this contract, Cutler-Hammer will provide the following additional services:

1. Cutler-Hammer agrees to manufacture & hold as consigned stock two (2) CM-22 network protectors.  Appropriate stock number will be determined by SCL.  Price for these units will be per the current contract, with an additional ten percent (10%) for inventory costs.  SCL will agree to purchase these two units no later than twelve (12) months after they have been manufactured & added to inventory.

2. Cutler- Hammer will provide one training session for one person at their annual training school in Pittsburgh free of charge.

3. Quarterly or semi-annual alliance meetings will be held between SCL and Cutler-Hammer personnel during the contract term to target areas for improvement in service or reductions in total acquired cost.  

All orders shall be placed by Jean Johnson, Seattle City Light Sr. Material Controller (or designee) at:  PH:  206-386-1751 or FAX:  (206) 386-1729.

Prices:  

Firm Through 4/30/01

FOB:


Destination

Freight:

Prepaid & Allowed

Payment Terms:
Net 30

All orders are limited to $250,000.00 each.  The City of Seattle will not authorized payment for any order exceeding that amount without prior approval by the Buyer, Roger Wood, (206) 684-0454.

During the term of this contract either party may propose changes, provided thirty (30) days advanced written notice is furnished.

SEATTLE CITY LIGHT MATERIAL STANDARDS & STOCK NUMBERS

Seattle City Light Material Standards 3332.0 (Rev. 09/29/99), 3322.5 (Dated 07/18/97), and Stock Catalog Page 12 “Stock Class 68”(dated 7/2/99), all included in Attachment-1, Appendix-1.   Seattle City Light will provide Cutler-Hammer and City of Seattle Purchasing with applicable Material Standards and/or Stock Number revisions, during the course of the contract.

Year 2000 Warranty:

Vendor represents, warrants and covenants that all products provided, including without limitation, any and all enhancements, upgrades, customizations, modifications, maintenance and related products, delivered by Vendor hereunder, containing or calling on a calendar function including, without limitation, any function indexed to the CPU clock, and any function providing specific dates or days, or calculating spans of dates or days, shall record, store, process and, where appropriate, insert, true and accurate dates and calculations for dates and spans including and following January 1, 2000.

Vendor further represents, warrants and covenants that all Products provided or specified to the City of Seattle by Vendor if not currently capable of using or rendering date or time-sensitive data or supporting interoperability in the manner described in (a) above, shall be modified or replaced by Vendor with products which provide all existing functionality and are so capable.

Vendor shall indemnify, defend and hold the City of Seattle harmless from and against all claims, losses, damages or costs arising from Vendor’s breach of the foregoing warranties.  This indemnification shall not be subject to any limitations of remedies or warranties which are contained in this or any other agreement and shall survive termination of this or any other agreement between the parties hereto.

Force Majeure:  

Year 2000 Non-Compliance shall not be considered a force majeure event.

Material Standard 3322.0, rev 09/29/99, 2-Pages

Material Standard 3322.5, dated 07/18/97, 3-Pages

Stock Catalog, Stock Class 68, dated 07/02/99, 1-Page
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