Attachment #1

Blanket Contract #0000002275 Change Order #1

CO #1 Term:   06/22/2010 through 04/09/2013

STELLA-JONES CORPORATION

6520 – 188th ST NE

Arlington, WA  98223

PH:  360-435-3860

FX:  360-435-3035

Email: dhowell@stella-jones.com 

BUTT-TREATED WESTERN RED CEDAR POLES

All prices to be quoted FOB: Destination, Freight Prepaid and Allowed.

CEDAR POLES:

	C/L Stock #
	Class
	Length
	Vendor Required Inventory
	Unit Price 

	501030
	1
	30’
	
	$   374.00

	501035
	1
	35’
	
	$   436.00

	501040
	1
	40’
	
	$   585.00

	501050
	1
	50’
	25
	$   886.00

	501055
	1
	55’
	25
	$1,037.00

	501060
	1
	60’
	10
	$1,246.00

	502030
	2
	30’
	
	$   331.00

	502035
	2
	35’
	
	$   394.00

	011958
	2
	40'
	
	$   515.00

	502050
	2
	50’
	
	$   769.00

	502055
	2
	55’
	
	$   907.00

	502060
	2
	60’
	
	$1,057.00

	503030
	3
	30’
	
	$   289.00

	503035
	3
	35’
	
	$   348.00

	503040
	3
	40’
	15
	$   469.00

	503050
	3
	50’
	20
	$   688.00

	504030
	4
	30’
	
	$   232.00

	504035
	4
	35’
	
	$   297.00


Prices firm through 06/02/2012.

Minimum Order:   
             Truckload

Estimated Delivery Time:        One (1) Week
DELIVERY: Unless otherwise specified at time of order, all deliveries will be to City Light's Pole Yard at 11059 Tukwila International Blvd., Tukwila, WA  98168.  Vendor required to provide twenty four (24) hours prior notice on deliveries by contacting the SCL Pole Yard Crew Chief, at TEL:  (206) 386-1704.
BUTT-TREATED WESTERN RED CEDAR POLES SCOPE OF WORK 

Per Seattle City Light Material Standards #5072.00, Eff. 10/22/09, and as revised,

and Stock Catalog page 50-1 effective. 10/27/2006, and as revised.
Material Standard Supplementary Instructions:

Barriers/Sleeves:   DELETE.
Through-Boring:   DELETE.
Pole Butt Diameters:  butt diameters shall not exceed 20-inches for all poles up through Class 1/50’.  Pole butt diameters shall not exceed 22-inches for Class 1/55’ and Class 1/16’ although every effort shall be made to not exceed a butt diameter of 20-inches.

LABELING:  All poles shall be stamped or metal tagged in the approximate center of both the top and bottom ends indicating Class and length.

Material Requirements:
Add to section 3.3 "The carrier oil must be free of PAH, Poly-Aromatic Hydrocarbons, and contain no Chlorinated Co-Solvents per AWPA Standards." Add Section 3.4 to read  " A MSDS must be provided with each bid for every preservative and solvent product used in the treatment process.
Inspection/Certification:  All poles will be inspected by SCL or its representative per Section 6 of the SCL Standard, however, Section 8, Certification, shall be changed to read, “Each shipment of poles shall be accompanied by a Certificate of Inspection including a Report of Treatment signed by a SCL approved independent agency certifying to compliance with this specification.”  

Vendor Required Inventory:  The vendor is required to maintain a minimum inventory of poles for immediate delivery, as indicated above, at no charge to the City.  No inventory is required where inventory is not listed.

PAYMENT TERMS:   2% - 10 Days

Contract Term:  This contract shall be for five years, with one two-year extension allowed at the option of the City.  Such extensions shall be automatic, and shall go into effect without written confirmation, unless the City provides advance notice of the intention to not renew.  The Vendor may also provide a notice to not extend, but must provide such notice at least 45 days prior to the otherwise automatic renewal date. 

Expansion Clause:  Any resultant contract may be expanded as mutually agreed, if such expansion is approved by the City Buyer.  The only person authorized to make such agreements is the Buyer from the City Purchasing Office of the Department of Executive Administration, City of Seattle.  No other City employee is authorized to make such written notices.  Expansions must be issued in writing from the City Buyer in a formal notice.  The Buyer will ensure the expansion meets the following criteria collectively:  (a)  it could not be separately bid, (b) the change is for a reasonable purpose, (c) the change was not reasonably known to either the City or vendors at time of bid or else was mentioned as a possibility in the bid (such as a change in environmental regulation or other law); (d) the change is not significant enough to be reasonably regarded as an independent body of work; (e) the change could not have attracted a different field of competition, and (f) the change does not vary the essential identity or main purpose of the contract.  The Buyer shall make this determination, and may make exceptions for immaterial changes, emergency or sole source conditions, or for other situations as required in the opinion of the Buyer. 

Note that certain changes are not considered an expansion of scope, including an increase in quantities ordered, the exercise of options and alternates in the bid, or ordering of work originally identified within the originating solicitation. If such changes are approved, changes are conducted as a written order issued by the City Purchasing Buyer in writing to the Vendor.
Vendor Usage Reports:  The City may request that the Vendor provide reports of purchases made by the City during the contract term.  Within 10 business days of a request, the Vendor will supply the City a report in the requested format. The report must be clearly titled (Company name, contact information, dates of report period).   The Vendor will provide, upon a request by the City, information sorted according to the City request, which may include: invoice specific detail or summary detail, by item name, by the user name (the department customer placing the order), by City Department, and date of order.   

Rates and Prices:  Pricing shall be prepared with the following terms.  The Buyer may exempt these requirements for extraordinary conditions that could not have been known by either party at the time of bid or other circumstances beyond the control of both parties, as determined in the opinion of the Buyer. 

Requests for Rate Increases must be delivered to the City Purchasing Buyer in accordance to the rules below.  No other employee may accept a rate increase request on behalf of the City.  Any invoice that is sent to the City with pricing above that specified by the City in writing within this Contract or specified within an official written change issued by City Purchasing to this contract, shall be invalid.  Payment of an erroneous invoice does not constitute acceptance of the erroneous pricing, and the City would seek reimbursement of the overpayment or would withhold such overpayment from future invoices.

1. Fixed Product Pricing:  These product and supply contracts are for on-going, multiple year supply.  Original pricing shall be fixed and firm for the first two years of the contract.  Price requests are at the discretion of the Buyer; and must also be: 

· The direct result of increases at the manufacturer's level (or if Vendor is a supplier of a raw material delivered directly to the City such as cement or soil, the increase must be verified at the supplier level). 

· Incurred after contract commencement date.  

· Not produce a higher profit margin than that on the original contract.

· Clearly identify the items impacted by the increase.

· Be filed with Buyer (RFP Coordinator) a minimum of 90 calendar days before the effective date of proposed increase.

· Be accompanied by detailed documentation acceptable to the Buyer (RFP Coordinator) sufficient to warrant the increase.  

· The United States published indices such as the Producer Price Index or other government data may be referenced to help substantiate the Vendor’s documentation.  A link to the PPI Commodity Data is available at http://data.bls.gov/PDQ/outside.jsp?survey=wp.

· The Adjustment (if any) shall remain firm and fixed for at least 365 days after the effective date of the adjustment.

· Should not deviate from the original contract pricing scheme/methodology.

Cost Reductions:  Any cost reductions to the Vendor, such as rebates or “specials”, shall be reflected in a reduction of the contract price effective immediately.  Seattle will not be bound by prices contained in an invoice that are higher than those in the contract.  Unless the higher price has been accepted by the City and the contract amended, the invoice may be rejected and returned to the Vendor for corrections.   

Invoicing:  The Vendor is required to provide a method for tracking the cost of the item to the City, with the City discount calculation displayed so that pricing discounts can be easily tracked and verified by the City with each invoice.  Each invoice to the City shall specify the “Manufacturers Current List Price,” the discount rate that the City receives, and the final net cost to the City.  

OPTIONAL – The Vendor is interested in selling products to City Contractors at City pricing:  The Vendor still reserves the right to decline orders at any time.
EMERGENCY:  The Vendor agreed to provide product on a 24/7 emergency basis. 
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