Attachment #1 – General Conditions& Pricing
Vendor Contract #0000001735
__________________________________________________________________________________


Cohu Inc., Electronics Div.

3912 Calle Fortunada

San Diego, CA 92123-1827

Contact: Travis Sizer

Phone: 858-277-6700   Fax: 858-277-0221

E-mail: tsizer@cohu.com
 
 SUPPLY OF COHU CAMERAS
PART I - GENERAL CONDITIONS
B.         Scope of Work 
The Vendor will furnish those Cohu models listed below although other Cohu camera equipment, both current and future versions, maybe required from year-to-year by Seattle Department of Transportation (SDOT)
C.         Contract Period
2/10/06 through 2/09/11
D.        Ordering Procedure

Orders will be placed directly by authorized personnel at SDOT either by phone/fax, or electronically on an “as needed” basis. There are no dollar limitations per order.
E.        Delivery of Product
Vendor will deliver equipment to the Seattle location specified by SDOT. Freight terms shall be F.O.B Destination, Prepay &Add to include all transportation, unloading and inside delivery to SDOT.
F.        Product Warranty
All products delivered to the City shall be subject by Cohu’s express warranty, attached.
G.
Price Changes
Prices shown herein will be firm-fixed throughout the first year of the contract.  Any price increases, thereafter, will be considered on a pass through basis only, increases which do not produce a higher profit margin than those prices established on the contract. The Vendor may request a price increase annually, at least 45 days prior to the contract anniversary date, clearly identifying the item impacted by the increase including sufficient documentation to justify it. Any increases must be based on U.S. published indices such as the Producer Price Index. The decision to accept any price/rate increase will be at the sole discretion of the Buyer and, if not acceptable, the City may exercise option to cancel the contract.
Conversely, any cost reductions or any price declines at the manufacturer’s level shall be reflected in a reduction of the contract price effective immediately.

The City of Seattle will not be bound by prices or rates contained in an invoice that are higher than those in the contract.  Unless the higher price/rates have been accepted by the City and the contract amended, the invoice may be rejected and returned to the Vendor for corrections.

H.
Invoicing

After equipment have been delivered to and accepted by SDOT, the Vendor will submit the invoice to Seattle Department of Transportation, Attn: Accounts Payable. P.O. Box 34996, Seattle WA 98124-4996.
I.
Customer Service
Vendor shall designate a customer service representative to any resulting contract to provide customer service to include, but not limited to, resolving invoice and/or product discrepancies, expediting deliveries, accurately checking available stock and timely updating SDOT on pending deliveries.

J.
Contract Expansion
The cameras listed in this contract are currently the ones most commonly ordered, but this does not represent all cameras that may be required from year to year from SDOT.  Therefore, this contract may be expanded to cover other cameras provided that such cameras normally furnished by the Vendor, and that the Vendor agrees to provide these a using similar pricing structure.
PART II – PRICING

A.         The Vendor offers the following Cohu cameras at the prices indicated.
	Item
	Model
	Price

	1
	3925-3100-Pend      23x Zoom
	$2,720.00


	2
	3925-3100-Pole       23x Zoom
	$2,860.00

	3
	3935-3100               23x Zoom
	$1,760.00

	4
	3965 -3100-Pedd     23x Zoom
	$2,990.00

	5
	74101408-001\8425-7 Pole Mount
	$285.00

	6
	3925-5100-Pend      35x Zoom
	$2,810.00

	7
	3925-5100-Pole       35x Zoom
	$2,950.00

	8
	3935-5100               35x Zoom
	$1,850.00

	9
	3965-5100-Pedd     35x Zoom
	$3,065.00

	10
	74101408-001\8425-7 Pole Mount
	$285.00


B.         Other Information:

Payment Terms:  N30 days

Freight Terms: F.O.B. Destination; Pre-Pay and Add

Minimum Order:  None
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