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Revenue Requirement Changes
	$M
	2014
	2015
	2015 vs 2014
	2016
	2016 vs 2015

	Energy
	$504.5
	$518.9
	$14.4
	$547.7
	$28.7

	Retail Service Costs
	$336.4
	$331.5
	-$4.9
	$340.8
	$9.3

	Net Wholesale Revenue Credit
	-$85.0
	-$65.0
	$20.0
	-$60.0
	$5.0

	Total Revenue Requirement
	$755.9
	$785.4
	$29.5
	$828.5
	$43.1



· The 2015 revenue requirement increase is driven by an increase in energy costs, coupled with reduced dependence on net wholesale revenue which offsets revenue that must be collected from retail customers.
· The main driver of the 2016 revenue requirement increase is an additional increase in energy costs, but assumed net wholesale revenue is also further reduced.
2015 Rate Impacts
Consistent with the Strategic Plan, the system average rate increase for 2015 is 4.2%. This rate adjustment takes into account the increased revenue requirement as well as lower system load expectations compared with what was used to set the 2014 rates.

	2015 Rate Increase
	Total
	Residential
	Small
	Medium
	Large
	High Demand

	All Areas
	4.2%
	3.8%
	4.8%
	3.9%
	3.7%
	5.6%

	City of Seattle
	4.5%
	3.5%
	4.6%
	4.4%
	5.6%
	6.2%

	Network
	2.1%
	
	
	2.7%
	1.6%
	

	Shoreline
	4.2%
	3.9%
	5.6%
	4.2%
	5.3%
	

	Tukwila
	4.3%
	5.2%
	4.9%
	4.1%
	5.4%
	3.4%

	Other Suburbs
	5.4%
	5.6%
	5.9%
	3.7%
	5.6%
	



· Energy costs are the main determinant for differences in rate impacts among customer classes.  Generally, higher energy consuming customer classes will see higher average rate impacts than lower consuming customer classes.
· While average network rates remain significantly higher than non-network rates, average network rate increases are lower than those for non-network customers because of a decrease in distribution costs relative to 2014. 
· The network rate premium results from the cost of maintaining redundant distribution service and, therefore, higher reliability.
· In the 2013 rate change, steeply rising distribution costs caused average network rates to increase nearly three times the system average, so this change represents a return towards the historical differential.
· Suburban, Shoreline and Tukwila rate impacts vary from City averages due to new terms for renewed franchise agreements and differences in customer consumption patterns. 



2016 Rate Impacts
Consistent with the Strategic Plan, the system average rate increase for 2016 is 4.9%. 

	 2016 Rate Increase
	Total
	Residential
	Small
	Medium
	Large
	High Demand

	All Areas
	4.9%
	5.0%
	5.0%
	4.6%
	4.8%
	6.1%

	City of Seattle
	5.2%
	5.0%
	5.0%
	5.1%
	5.6%
	6.1%

	Network
	3.6%
	 
	 
	3.4%
	3.9%
	 

	Shoreline
	4.8%
	4.9%
	5.0%
	5.1%
	5.6%
	 

	Tukwila
	5.5%
	4.9%
	5.0%
	5.1%
	5.6%
	6.1%

	Other Suburbs
	4.9%
	4.9%
	5.0%
	5.1%
	5.6%
	 



· Energy costs are the primary driver for the 2016 rate increase.  Similar to 2015, higher energy consuming customer classes will see larger average rate impacts than lower consuming customer classes.
· As with 2015, network impacts are lower than average because of flat distribution costs. 

Streetlights
· Significant rate increase percentages result from rising energy and capital costs (associated with LED conversions), coupled with dropping streetlight load due to proliferation of high-efficiency LED streetlights. 
· Despite the significant average rate increases, the General Fund streetlight bill remains relatively stable because increasing rates are offset by lower energy consumption.
	
	2014
	2015
	2016

	Streetlight Rate Increase
	
	11.3%
	15.7%

	Annual General Fund Streetlight Bill ($M)
	$11.5
	$11.24
	$11.29
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