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1City Light Ratings History

Date Rating Action
11/24/2008 AA‐ Upgraded rating due to revised financial policies, no longer heavily dependent on market purchases
9/6/2006 A+ Upgraded rating due to revised financial policies, no longer heavily dependent on market purchases

12/13/2004 A 

Affirmed rating. SCL met objective of retiring all short‐term debt and rebuilding operating cash reserves to min of $30m.

 

Liquidity challenges, negative cash reserves until 2004, lingering impacts of 2001 crisis, hydro concentration, 85% debt       

 

to total capital 

11/7/2002 A
Downgraded rating due to continuing financial pressure, big capital needs and expectation that short‐term borrowing 

 

would not be repaid until April 2004
10/26/2001 A+ Downgraded rating due to deteriorating financial position, removed from CreditWatch
3/13/2001 AA‐ Assigned rating for new bonds, placed on CreditWatch negative

1/25/2001 AA‐ Downgraded due to deterioration of the utilityʹs cash position (due to high wholesale prices and SCLʹs exposure)
12/11/2000 AA Affirmed rating for outstanding debt and assigned rating to new debt

12/21/1996 AA
Above‐average business position, city councilʹs commitment to sound financing margins, competitive rates and strong 

 

economic environment

Date Rating Action
12/4/2008 Aa2 Upgraded rating due to revised financial policies and lower exposure to wholesale market

8/27/2007 Aa3 Affirmed rating for outstanding debt and changed outlook from

 

stable to positive

12/16/2004 Aa3 Affirmed rating for outstanding debt and assigned rating to new debt

6/30/2003 Aa3 Affirmed rating for outstanding debt and assigned rating to new debt

3/12/2001 Aa3 Downgraded due to deteriorating financial position (due to market turbulence, poor hydro conditions)

12/12/2000 Aa2 Affirmed rating for outstanding debt and assigned rating to new debt

10/14/1999 Aa2 Affirmed rating for outstanding debt and assigned rating to new debt

12/5/1997 Aa2 Low cost structure, diverse customer base, improved coverage due to good hydro conditions

Standard & Poor’s

Moody’s



2Tax-Exempt Credit Spreads

Average A Spread = 52 bps

Average AA Spread = 12 bps

Differential borrowing cost for $1 Billion 

 

assuming 50 bps spread = $90 million.



3Interest Rates are Volatile, But Relatively Low

High: 5.94%

Low: 3.44%

Average: 4.64%

Current: 3.59%

Though interest rates have been very volatile in the past six months, 

 

current rates are lower than the 10‐year average.



4City Light Refunding Summary

Series Refunded Par 

 

Amount
Average 

 

Interest Rate
Call Date and 

 

Price
Final 

 

Maturity PV Savings Savings %

1997 $22,565,000 5.07% Current @ 100  2022 $2,009,468 8.91%

1998A $77,325,000 5.00% Current @ 100  2020 $6,503,356 8.41%

1998B $72,590,000 4.88% Current @ 100  2024 $5,417,201 7.46%

2000 $82,975,000 5.42% 12/1/2010 @ 100  2025 $7,460,352 8.99%

2001 (adv. 

 

portion) $309,655,000 5.24% 3/1/2011 @ 100  2026 $17,521,235 5.66%

Rates as of October 7, 2009, plus 25 basis point cushion
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