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How our resource plan works

OUR OWNED RESOURCES

@) Seattle City Light

While City Light’s own resour ces supply about 75% of its
customers' needsover time, yearly variations ar e significant,
from nearly 95% of of yearly load to lessthan 40% in 2001.
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OUR NEW RESOURCE

PORTFOLIO
Todeal with thisvariability, City Light has
purchased a portfolio of supplemental
resour cesthat provide considerable
insurance against these yearly and seasonal
variations. Thisportfolio provides enough
energy in every month to meet all of City
Light'scustomer demand in every month.
February’ssmall deficit is easily covered by
borrowing from the preceding month.
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WATER CONDITIONS

While there have been recent
improvementsin water conditions, it is
late in the season and conditions are
expected to be closer to the hard drought
of 2000-2001 than to a normal year
represented by the blueline.

24 Cumulative Snowpack

‘weighted Awerage SkagitPend Oreille

‘week Ending 27103

Wi 03
I W 1
= = = Momal

i b

0004 1001 123 12f27 0124 02021 03421 04118 0BME OEM3 OFM 084028 0905

8

Surplus power in dry conditions
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How our resource plan works
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- e [Py Lsts, 1ue 201 RESOURCE INSURANCE
PROVIDESOTHER
. BENEFITSFOR CUSTOMERS
2 Historically, City Light has been a net seller
i of electricity except during the 2000-2001
§_ energy crisiswhen pricesin the west went out
2 of control. The new resource plan insures
£ } '/L against drought but produces low net power
200 coststhrough surplusesin morenormal
water years.
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POWER MARKET STABILIZING I AR
Even when water conditions arelower than normal, $30 / \/\ /
theincreasein pricesexperienced in those conditions $20
can help keep revenuesstable. Pricesat the Mid- $10
Columbia power trading hub have been firming for Wt —T—TT T T T T T T T T T T T T
the past several months dueto higher natural gas
prices and low water. While SCL hasless energy to xﬁé\ﬂ'@@@@ @\'@%@'@@@ @@\@&@& s\*& %&Q% @Sj
sell, it isreceiving a better pricefor it.
NetSL Fone CostVAh 19618 SURPLUSSALESHEL P BUY DOWN
&0 THE ENERGY CRISISDEBT
- Unlike many other utilities who purchased long term
o contractsthat are now well above market with terms well
. AddiorelatQiica into the future, City Light made short term loansthat are
Em now being rapidly paid off. By mid-2004, when the short
‘”m N term borrowingis paid off, the Mayor and Council likely
&0 I will conduct a new rate review that takesinto account new,
:l . . mor e conser vative financial policies.
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CITY LIGHT POWER COSTS
REMAIN COMPETITITVE

[ City Cash
B RANS

Even under the worst water conditions, the cost of
City Light'sresour ce package is well-below the

market level of $30/Mwh. In more normal conditions,
the cost is even lower.
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How City Light Stacks Up

RATES: 25 LARGEST USCITIES LONG-TERM DEBT PER CUSTOMER

Seattle continuesto offer itsresidentsthe lowest cost City Light ranksin the middle of the pack among the 20
power in urban America. largest public utilitiesin the country.

New York
San Diego
Boston

San Jose
San Francisco
Philadelphia
El Paso
Houston

Los Angeles*
Chicago
Dallas
Detroit
Phoenix

U.S. Average
Milwaukee
Austin*
Baltimore
Columbus
Charlotte
Denver
Jacksonville*
San Antonio*
Nashville
Memphis*
Indianapolis

Seattle*

0.

250 1

200 1

150 A1

Minutes

City of Seattle WA

City of Colorado Springs CO

City of Austin TX

San Antonio Public Service Bd TX
Salt River Proj Ag | & P Dist AZ
Sacramento Municipal Util Dist CA
Lincoln Electric System NE

City of Tacoma WA

South Carolina Pub Serv Auth SC
Jacksonville Electric Auth FL
Long Island Power Authority NY
Orlando Utilities Comm FL

City of Lakeland FL

PUD No 1 of Snohomish County WA

00

100 A1

50 A

5.00 10.00 15.00 20.00 0 5,000 10,000 15,000 20,000

RELIABILITY

The System Average Interruption Duration Index (SAIDI)
measur es the average number of minutes customerswill be
without power over the course of ayear.

Dollars

2001 SAIDI Results for Large Cities

Seattle City Light M
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* Publicly Owned Electric Systems
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Debt and Rates

Beginning in the 90s, the City Council and several of its customer groupsengaged in a
discussion about City Light debt policies. City Light rates had risen believed that the
City Light’sdebt policiesweretoo restrictive and led to higher than necessary rates.

Long Term Debt Outstanding
Current Forecast (red) vs Past Forecasts
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Average Residential Rates
(inflation adjusted)

80.00

70.00 /\

60.00 / \

40.00 /

30.00 =2

20.00

10.00

000 T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T
[ = = = = = = [ = [ N N N N N N
(o] (e} (o] (e} [(e} (e} (e} (] (e} (o] o o o o o o
[e0] (o] oo (o] o] © [{e] © [{e] © o o o o o =
o N B (o] 0] o N N (o] (o] o N S (o2} (o] o

@) Seattle City Light

ey




