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The City of Seattle Municipal Light and Power Improvement and Refunding Revenue Bonds, 2008 (the “Bonds™), will be issued
as fully registered bonds under a book-entry only system, registered in the name of Cede & Co. as registered owner and nominee
for The Depository Trust Company (“DTC”), New York, New York. DTC will act as initial securities depository for the Bonds.
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semiannually on each April 1 and October 1, beginning April 1, 2009. The principal of and interest on the Bonds are payable by
the Bond Registrar (currently, The Bank of New York Mellon in New York, New York) to DTC, which in turn is obligated to
remit such payments to its participants for subsequent disbursement to beneficial owners of the Bonds, as described in
“Description of the Bonds—Book-Entry Transfer System” and in Appendix E.

MATURITY SCHEDULE LOCATED ON INSIDE COVER

The Bonds are being issued to (i) finance certain capital improvements to and conservation programs for the Light System of The
City of Seattle (the “City™), (i) refund certain of the City’s outstanding Municipal Light and Power bonds, and (iii) pay the costs
of issuance of the Bonds. See “Use of Proceeds.”

The Bonds are subject to redemption prior to maturity as described herein. See “Description of the Bonds—Redemption of the
Bonds.”

The Bonds are special limited obligations of the City payable from and secured solely by the Gross Revenues of the Light System
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SERIAL BONDS
DUE INTEREST
APRIL 1 AMOUNTS RATES YIELDS CUSIP NUMBERS*
2009 $ 6,360,000 4.00% 1.04% 812643BQ6
2010 9,210,000 5.00 250 812643BR4
2011 12,680,000 5.00 2.75 812643BS2
2012 13,485,000 5.00 3.25 812643BT0
2013 14,500,000 5.00 3.50 812643BU7
2014 15,340,000 5.00 3.75 812643BV5
2015 16,335,000 5.25 4.00 812643BW3
2016 15,155,000 5.00 453 812643BX1
2017 10,460,000 5.00 4.83 812643BY9
2018 11,045,000 5.00 5.09 812643BZ6
2019 10,020,000 5.25 5.25 812643CA0
2020 10,560,000 5.25 5.50 812643CB8
2021 11,145,000 5.50 5.60 812643CC6
2022 10,220,000 5.50 5.75 812643CD4
2023 10,810,000 5.75 5.85 812643CE2
TERM BONDS
DUE INTEREST
APRIL 1 AMOUNTS RATES YIELDS CUSIP NUMBERS*

2025 $ 23,640,000 6.00% 6.05% 812643CG7
2029 56,410,000 5.75 5.90 812643CL6

* CUSIP is a trademark of the American Bankers Association. The CUSIP numbers herein are provided by Standard and
Poor’s, CUSIP Service Bureau, a division of The McGraw-Hill Companies, Inc. CUSIP numbers are provided for
convenience of reference only. CUSIP numbers are subject to change. The City takes no responsibility for the accuracy
of such CUSIP numbers.
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No dealer, broker, salesperson, or other person has been authorized by the City to give any information or to make any
representations, other than as contained in this Official Statement, and if given or made, such other information or
representations must not be velied upon as having been authorized by the City. This Official Statement does not
constitute an offer to sell or the solicitation of an offer to buy the Bonds, nor shall theve be any sale of the Bonds by any
person in any juvisdiction in which it is unlawfil for such persons to make such offer, solicitation or sale.

The information set forth hevein has been furnished by the City, DTC and certain other sources that the City believes
to be reliable. However, the City makes no vepresentation vegavding the accuvacy or completeness of the information
provided in Appendix E—DBook-Entry Transfer System, which has been furnished by DTC. The information and
expressions of opinion in this Official Statement ave subject to change without notice, and neither the delivery of this
Official Statement nor any sale made heveunder will, under any circumstances, create an implication that there has
been no material change in the affairs of the City since the date of this Official Statement. Any statements made in
this Official Statement involving matters of opinion or estimates, whether or not so expressly stated, ave set forth as such
and not as vepresentations of fact or vepresentations that the estimates will be vealized.

This Official Statement is not to be construed as a contract with the purchasers of the Bonds.

The Bonds have not been vegisteved under the Securities Act of 1933, as amended, in veliance upon a specific exemption
contained in such act, nor have they been vegisteved under the securvities laws of any state.
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OFFICIAL STATEMENT

$257,375,000

THE CITY OF SEATTLE, WASHINGTON
MUNICIPAL LIGHT AND POWER IMPROVEMENT AND REFUNDING REVENUE BONDS,
2008

INTRODUCTION

The purpose of this Official Statement, which includes the cover page and the appendices, is to set forth
certain information concerning The City of Seattle (the “City”), its City Light Department (the
“Department”), its municipal light and power plant and system (the “Light System”), and its Municipal Light
and Power Improvement and Refunding Revenue Bonds, 2008 (the “Bonds”), in connection with the
offering and sale of the Bonds. The Bonds are to be issued by the City in accordance with Ordinance 121941,
passed on September 26, 2005, as amended by Ordinance 122838, passed on November 10, 2008, and
Ordinance 122807, passed on September 22, 2008, (collectively, the “Bond Ordinance”), and
Resolution 31105, adopted on December 10, 2008 (the “Bond Resolution” and together with the Bond
Ordinance, the “Bond Legislation™).

The Bond Ordinance is attached hereto as Appendix A. Appendix B contains the form of legal opinion of
Foster Pepper PLLC (“Bond Counsel”). Appendix C contains the Department’s audited 2007 financial
statements. Appendix D provides demographic and economic information about the City. Appendix E
contains information on the Book-Entry Transfer System supplied by DTC and the City. Capitalized terms
that are not defined herein have the meanings set forth in the Bond Legislation.

IN THE PREPARATION OF THE PROJECTIONS SET FORTH IN THIS OFFICIAL STATEMENT, THE CITY HAS MADE
CERTAIN ASSUMPTIONS WITH RESPECT TO FUTURE CONDITIONS. WHILE THE CITY BELIEVES THESE
ASSUMPTIONS ARE REASONABLE FOR THE PURPOSE OF THE PROJECTIONS, ACTUAL RESULTS DEPEND UPON
FUTURE CONDITIONS THAT MAY DIFFER FROM THOSE ASSUMPTIONS. THE CITY DOES NOT REPRESENT OR
GUARANTEE THAT ACTUAL RESULTS WILL REPLICATE SUCH PROJECTIONS. THE ELECTRIC INDUSTRY HAS
UNDERGONE SIGNIFICANT CHANGES, AS DISCUSSED IN THIS OFFICIAL STATEMENT. POTENTIAL PURCHASERS
OF THE BONDS SHOULD NOT RELY ON THE PROJECTIONS IN THIS OFFICIAL STATEMENT AS STATEMENTS OF
FACT. THE CITY HAS NOT COMMITTED TO PROVIDE INVESTORS WITH UPDATED PROJECTIONS.

NEITHER THE DEPARTMENT’S INDEPENDENT AUDITORS NOR ANY OTHER INDEPENDENT ACCOUNTANTS
HAVE COMPILED, EXAMINED OR PERFORMED ANY PROCEDURES WITH RESPECT TO THE PROSPECTIVE
FINANCIAL INFORMATION CONTAINED HEREIN, NOR HAVE THEY EXPRESSED ANY OPINION OR ANY OTHER
FORM OF ASSURANCE ON SUCH INFORMATION OR ITS ACHIEVABILITY, AND ASSUME NO RESPONSIBILITY FOR,
AND DISCLAIM ANY ASSOCIATION WITH, THE PROSPECTIVE FINANCIAL INFORMATION.

DESCRIPTION OF THE BONDS

General

The Bonds are issuable only as fully registered bonds under a book-entry transfer system, registered in the
name of Cede & Co. as bondowner and nominee for The Depository Trust Company (“DTC”), New York,
New York. DTC will act as initial securities depository for the Bonds. Purchasers will not receive certificates
representing their interest in the Bonds purchased.

The Bonds will be dated the date of their initial delivery, and will mature on the dates and in the amounts set
forth on the inside cover of this Official Statement. Interest on the Bonds is payable semiannually on each
April 1 and October 1, beginning April 1, 2009, at the rates set forth on the inside cover of this Official



Statement. Interest on the Bonds will be computed on the basis of a 360-day year consisting of twelve 30-day
months. Principal is payable on April 1 in the years and in the amounts shown on the inside cover of this
Official Statement.

The principal of and interest on the Bonds are payable by the City’s Bond Registrar, currently the fiscal agent
of the State of Washington (currently The Bank of New York Mellon in New York, New York) to DTC,
which is obligated in turn to remit such payments to its participants for subsequent disbursement to beneficial
owners of the Bonds, as described herein under “Description of the Bonds—Book-Entry Transfer System” and
Appendix E.

Redemption of the Bonds

Optional Redemption. The Bonds maturing on or before April 1, 2019, are not subject to redemption prior to
maturity. The City reserves the right and option to redeem the Bonds maturing on or after April 1, 2020, at
any time on or after April 1, 2019, in whole or in part (within one or more maturities to be selected by the
City and randomly within a maturity in such manner as the Bond Registrar may determine) at the price of par
plus accrued interest.

Mandatory Redemption. 1f not previously redeemed as described above, the Term Bonds will be called for
redemption (in such manner as DTC will determine) at a price of par plus accrued interest to the redemption
date, on April 1 in the years and amounts so designated.

TERM BOND TERM BOND
Years Amounts Years Amounts
2024 $ 11,465,000 2026 $ 12,910,000
2025* 12,175,000 2027 13,675,000
2028 14,485,000
2029* 15,340,000

* Maturity.

If the City redeems Term Bonds under the optional redemption provisions described above or purchases or
defeases Term Bonds, the Term Bonds so redeemed, purchased or defeased (irrespective of their actual
redemption or purchase prices) will be credited at the par amount thereof against one or more scheduled
mandatory redemption requirements for those Term Bonds in a manner to be determined by the City or, if no
such determination is made, on a pro 7ata basis.

Notice of Redemption. Notice of any intended redemption will be given not less than 30 nor more than
60 days prior to the redemption date by first-class mail, postage prepaid, to the registered owner of any Bond
to be redeemed at the address appearing on the Bond Register at the time the Bond Registrar prepares the
notice. The requirements of this section will be deemed to have been fulfilled when the notice is mailed,
whether or not it actually is received by the registered owner of any Bond. As long as the Bonds are held in
book-entry form, notices will follow procedures established by the securities depository. See “Description of
the Bonds—Book-Entry Transfer System.”

Effect of Redemption. Interest on Bonds called for redemption will cease to accrue on the date fixed for
redemption unless the Bond or Bonds called are not redeemed when presented pursuant to the call.

Purchase

The City reserves the right to purchase any of the Bonds at any time at any price acceptable to the City plus
accrued interest to the date of purchase.

Book-Entry Transfer System

Book-Entry Bonds. DTC will act as initial securities depository for the Bonds. The ownership of one fully
registered Bond for each maturity, as set forth on the inside cover of this Official Statement, each in the
aggregate principal amount of such maturity, will be registered in the name of Cede & Co., as nominee for
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DTC. For so long as the Bonds remain in a “book-entry only” transfer system, the Bond Registrar will make
payments of principal and interest only to DTC, which in turn will remit such payments to its participants for
subsequent disbursement to beneficial owners of the Bonds. See Appendix E for additional information. As
indicated thevein, certain information in Appendix E has been provided by DTC. The City makes no vepresentation as
to the accuracy or completeness of the information in Appendix E provided by DTC. Purchasers of the Bonds should
confirm this information with DTC or its participants.

Termination of Book-Entry Transfer System. It DTC resigns as the securities depository and the City is unable
to retain a qualified successor to DTC, or if the City determines that a continuation of the book-entry transfer
system is not in the best interests of the City, the City will deliver at no cost to the beneficial owners of the
Bonds or their nominees Bonds in registered certificate form, in the denomination of $5,000 or any integral
multiple thereof within a maturity. Thereafter, the principal of the Bonds will be payable upon due
presentment and surrender thereof at the principal office of the Bond Registrar. Interest on the Bonds will be
payable by check or draft mailed or by wire transfer (wire transfer will be made only if so requested in writing
and if the registered owner owns at least $1,000,000 par value of the Bonds), to the persons in whose names
such Bonds are registered, at the address appearing upon the registration books on the 15th day of the month
preceding an interest payment date, and the Bonds will be transferable as provided in the Bond Ordinance.

Refunding or Defeasance of Bonds

The City may issue refunding bonds or use money available from any other lawful source to redeem and
retire, release, refund, or defease the Bonds (the “Defeased Bonds™). If sufficient money and/or Government
Obligations (taking into account known earned income from the investment thereof) are set aside in a special
fund pledged irrevocably to the redemption, retirement or defeasance of the Defeased Bonds (the “Trust
Account”), then all right and interest of the owners of the Defeased Bonds in the covenants of the Ordinance
and in the Gross Revenues and the funds and accounts pledged to the payment of the Defeased Bonds, other
than the right to receive the funds so set aside and pledged, will cease and become void. Such owners
thereafter will have the right to receive payment of the principal of and interest or redemption price on the
Defeased Bonds from the Trust Account.

USE OF PROCEEDS

Purpose

The Bonds are being issued to (i) finance certain capital improvements to and conservation programs for the
Light System, (i) refund certain of the City’s outstanding Municipal Light and Power bonds, as described
under “Refunding Plan,” (iii) pay the costs of issuance of the Bonds.

Refunding Plan

A portion of the proceeds from the sale of the Bonds is expected to be used to refund all or a portion of the
City’s outstanding Municipal Light and Power Adjustable Rate Revenue Bonds described below (collectively,
the “Refunded Bonds™). A portion of the proceeds of the Bonds, together with other available money of the
City, will be used to pay principal of and accrued interest on the redemption date of the refunded bonds,
following the publication of the required notices of redemption for each respective series of refunded bonds.



REFUNDED BONDS

Redemption  Redemption Cusip
Maturity Amount ($) Price Date Number
Adjustable Rate Revenue Bonds, 1990 11/01/2015 12,600,000 100 02/04/2009 812642VQ6
Adjustable Rate Revenue Bonds, 1991A 05/01/2016 25,000,000 100 02/04/2009 812642VS2
Adjustable Rate Revenue Bonds, 1991B 05/01/2011 7,000,000 100 02/04/2009 812642VR4
Adjustable Rate Revenue Bonds, 1993 11/01/2018 12,800,000 100 02/04/2009 8126427ZY5
Adjustable Rate Revenue Bonds, 1996 06/01/2021 14,575,000 100 02/04/2009 812642]J64
Total 71,975,000
Sources and Uses of Funds
The proceeds of the Bonds are expected to be applied as follows:
SOURCES OF FUNDS
Par Amount of the Bonds $ 257,375,000
Net Original Issue Premium (Discount) 3,243,923
Total Sources of Funds $ 260,618,923
USES OF FUNDS
Construction Fund Deposit $ 185,000,000
Redemption of Refunded Bonds 71,975,000
Costs of Issuance* 3,643,923
Total Uses of Funds $ 260,618,923

*  Includes legal fees, financial advisory fees, rating agency and printing costs, underwriter’s discount, contingency, and
certain miscellaneous expenses.

SECURITY FOR THE BONDS

Pledge of Revenues

The Bonds are special limited obligations of the City. The principal of and interest on the Bonds are payable
out of the Seattle Municipal Light Revenue Parity Bond Fund (the “Parity Bond Fund”). The City has agreed
to pay into the Parity Bond Fund on or prior to the respective dates on which principal of and interest on
Parity Bonds will be payable, certain amounts from the Gross Revenues of the Light System sufticient to pay
such principal and interest as the same become due. The Gross Revenues of the Light System are pledged to
make such payments, which pledge constitutes a lien and charge upon such revenues prior and superior to all
other charges whatsoever except reasonable charges for maintenance and operation of the Light System. See
Appendix A—Bond Ordinance—Sections 14 and 15(a). Gross Revenues include the proceeds received by the
City directly or indirectly from the sale, lease or other disposition of any of the properties, rights or facilities of
the Light System, but do not include Bond proceeds and certain insurance proceeds. See Appendix A—Bond
Ordinance—Section 1. Maintenance and operation charges do not include any taxes paid to the City (see
“Financial Information—Taxation and Intergovernmental Payments”), but do include the unconditional
obligation to make payments under certain power purchase contracts. See “Contingent Obligations” below.

THE BONDS DO NOT CONSTITUTE GENERAL OBLIGATIONS OF THE CITY, THE STATE OF WASHINGTON (THE
“STATE”) OR ANY POLITICAL SUBDIVISION OF THE STATE, OR A CHARGE UPON ANY GENERAL FUND OR UPON
ANY MONEY OR OTHER PROPERTY OF THE CITY, THE STATE OR ANY POLITICAL SUBDIVISION OF THE STATE
NOT SPECIFICALLY PLEDGED THERETO BY THE BOND ORDINANCE. NEITHER THE FULL FAITH AND CREDIT
NOR THE TAXING POWER OF THE CITY, NOR ANY REVENUES OF THE CITY DERIVED FROM SOURCES OTHER
THAN THE LIGHT SYSTEM, ARE PLEDGED TO THE PAYMENT OF THE BONDS.



Outstanding Parity Bonds

The Bonds are being issued on a parity of lien with the Outstanding Parity Bonds, which include nine series of
bonds issued since 1997. As of December 1, 2008, the City had $1,299,755,000 principal amount of
Outstanding Parity Bonds. See “Use of Proceeds—Refunding Plan.”

Rate Covenant

In the Bond Ordinance the City has covenanted, among other things, to establish and maintain rates sufficient
to provide for payment of debt service on the Outstanding Parity Bonds, any Future Parity Bonds, and all
other obligations for which revenues have been pledged, to pay all costs of maintenance and operation and to
maintain the Light System in good order and repair. The Bond Ordinance does not include a requirement
that the City set rates to achieve a specific level of debt service coverage on Parity Bonds. See “Financial
Information” and Appendix A—Bond Ordinance—Section 18(d).

Reserve Fund Requirement

The City has created and is required to maintain the Municipal Light and Power Bond Reserve Fund (the
“Reserve Fund”). The City has covenanted and agreed that it will pay into the Reserve Fund, out of Gross
Revenues, within five years from the date of issuance of the Bonds, such sums as will, together with money
presently in the Reserve Fund, provide for the Reserve Fund Requirement, which is defined as an amount
equal to the lesser of:

(1) the maximum Annual Debt Service on all Parity Bonds then outstanding, or

(<9

(i) the maximum amount permitted by the Internal Revenue Code of 1986, as amended, as “a
reasonably required reserve or replacement fund.”

On the New Covenant Date, which is defined in the Bond Ordinance as the date on which no Parity Bonds
issued prior to 2001 are outstanding, “Reserve Fund Requirement” will mean, for any issue of Parity Bonds,
the Reserve Fund Requirement specified for that issue, and the Reserve Fund Requirement for all series of
Future Parity Bonds will be the sum of the Reserve Fund Requirement for all such Future Parity Bonds.

Under the Bond Ordinance, the City is permitted to provide for the Reserve Fund Requirement with a surety
bond or letter of credit consistent with the Bond Ordinance requirements. The City currently has a surety
bond purchased from Financial Security Assurance, Inc. in the amount of $109,513,320, expiring on
August 1, 2029, providing the entire Reserve Fund Requirement before the issuance of the Bonds. After the
issuance of the Bonds, the Reserve Fund Requirement will be $122,892,850. The City will satisfy the
amount of the Reserve Fund Requirement beyond the amount of the surety bond within five years from the
date of issuance of the Bonds.

Future Parity Bonds
The Bond Ordinance authorizes the issuance of Future Parity Bonds if:

i there is no deficiency in the Parity Bond Fund or in any of the accounts therein and provision has
y ty y p
been made to meet the Reserve Fund Requirement for all Parity Bonds then outstanding plus the
proposed Future Parity Bonds, and

(i) cither:

(a) the Finance Director certifies that Net Revenue (see definition below) in any 12 consecutive
months out of the most recent 24 months preceding the issuance of the Future Parity Bonds
(the “Base Period”) was not less than 125 percent of maximum Annual Debt Service in any
future calendar year on all Parity Bonds then outstanding and the Future Parity Bonds
proposed to be issued, or

(b) the City has on file a certificate of a Professional Utility Consultant stating that the Adjusted
Net Revenue for the Base Period, calculated as described in the Bond Ordinance, was not less
than 125 percent of maximum Annual Debt Service in any future calendar year on all Parity
Bonds then outstanding and the Future Parity Bonds proposed to be issued. The Bond
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Ordinance permits the Professional Utility Consultant to adjust Net Revenue based on
certain conditions.

On the New Covenant Date, “Net Revenue” will mean, for the purpose of these requirements for the issuance
of Parity Bonds, that amount determined by deducting from Gross Revenues the expenses of operation,
maintenance and repair of the Light System and further deducting any deposits into the Rate Stabilization
Account and by adding to Gross Revenues any withdrawals from the Rate Stabilization Account. See
Appendix A—Bond Ordinance—Section 15(g).

The Bond Ordinance authorizes the issuance of Refunding Parity Bonds without the requirement of meeting
the above provisions. See Appendix A—Bond Ordinance—Section 15(h).

Payment Agreements

The City may enter into Parity Payment Agreements that constitute a charge and lien on Net Revenue equal
to that of the Parity Bonds. The prerequisites described above for the issuance of Future Parity Bonds apply
to the City’s incurrence of obligations under any Parity Payment Agreements. See Appendix A—Bond
Ordinance—Section 1—Definitions—Annual Debt Service—Parity Payment Agreements.

No Acceleration of the Bonds

The Bonds are not subject to acceleration upon the occurrence of a default. The City, therefore, would be
liable only for principal and interest payments as they become due. In the event of multiple defaults in
payment of principal of or interest on the Parity Bonds, the registered owners would be required to bring a
separate action for each such payment not made. This could give rise to a difference in interests between
registered owners of earlier and later maturing Parity Bonds.

Subordinate Lien Bonds

The City had $71,975,000 principal amount of outstanding Municipal Light and Power Subordinate Lien
Bonds as of December 1, 2008, all in variable rate mode, all of which will be refunded by the Bonds. Under
the authorizing ordinances, the aggregate principal amount of outstanding Subordinate Lien Bonds at the
time of issuance is limited to the greater of $70,000,000 or 15 percent of the aggregate principal amount of
Parity Bonds then outstanding. Those ordinances authorizing the issuance of the Subordinate Lien Bonds
allow for the conversion of those bonds to Parity Bonds upon compliance with the requirements relating to
the issuance of additional Parity Bonds at the time of conversion.

City Cash Pool

The City’s Director of Finance is authorized to make loans to individual funds participating in the City’s
common investment portfolio (the “Cash Pool”) by carrying such funds in a negative cash position for a
period of up to 90 days, or for a longer period upon approval by the City Council by ordinance, to the extent
such loans can be supported prudently by the Cash Pool and the borrowing fund is reasonably expected to be
able to repay the loan. Such loans bear interest at the Cash Pool’s rate of return. Currently, there are no Cash
Pool loans to the Department. See “The City of Seattle—Financial Management—Interfund Loans.”

Contingent Obligations

The Department has in the past and may in the future enter into various agreements, such as power purchase
agreements or financial derivative contracts, under which the Department may be obligated to make payments
or post collateral contingent upon certain future events within or beyond the Department’s control. Such
contingent payment obligations may be treated as operation and maintenance charges payable from Gross
Revenues prior to the payment of principal of and interest on the Parity Bonds and the Subordinate Lien
Bonds. See “Power Resources and Cost of Power—Purchased Power Arrangements.”



SEATTLE CITY LIGHT

Introduction

The Department is a municipally-owned electric utility. In 1905, the City began providing its customers with
electricity generated by the Cedar Falls Hydroelectric Plant (the “Cedar Falls Project”), which was the first
municipally-owned hydroelectric facility in the nation. By 1910, operational responsibility for the City’s
electric system had been assigned to the Department. In 1951, the Department purchased from Puget Sound
Power and Light Company certain generation, transmission and distribution facilities serving the City’s
residents. The Department has operated without competition in its service area since the 1951 purchase. See
“Service Area” immediately below for a description of the Department’s service area.

Service Area

The Department’s 131 square-mile service area consists of the City plus areas extending three to four miles
north and south of the City limits. The growth of the Department’s electric load since 1951 has resulted
exclusively from development within the service area. The map on the following page depicts the
Department’s service area.

Sales to customers located outside the City’s boundaries but within the service area represent approximately
one-sixth of retail power sales and revenues. The Department has two franchise agreements with King
County that have expired and are in the process of being renewed, and franchises with the cities of Shoreline,
Burien, Lake Forest Park, SeaTac, and Tukwila that expire between 2015 and 2018. These six jurisdictions
represented over 99 percent of the Department’s retail power sales outside the City in 2007. The
Department’s service area also includes portions of the cities of Normandy Park and Renton.
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Management

Seattle City Light is a department of the City and is subject to ordinances and resolutions adopted by the City
Council and approved by the Mayor. The Mayor and City Council approve the Department’s budget, set
rates and approve financing and bond issuance, along with other functions set forth in the City Charter. The
Department is under the direction of a superintendent, who is appointed by the Mayor and confirmed by the
City Council, subject to reconfirmation every four years.

In 2006, the City established the City Light Advisory Committee (the “Advisory Committee”), consisting of
three members designated by the Mayor and three by the City Council. The Advisory Committee terminates
on January 31, 2010, and its responsibilities are purely advisory. In January 2008, the Advisory Committee
issued its most recent annual report, in which it made a number of recommendations in the areas of financial
policies, risk management and integrated resource planning.

The Department is organized into four operating units: Power Supply and Environmental Affairs, Customer
Service and Energy Delivery, Financial Services, and Human Resources. An officer leads each unit, and each
officer reports to the Superintendent. The Chief of Staff coordinates communication, government relations,
and external affairs, and reports to the Superintendent.

Brief descriptions of the backgrounds of certain key officials of the Department are provided below:

Jorge Carvasco, Superintendent, was appointed Superintendent of the Department in 2004 and reconfirmed by
the City Council in 2008. Prior to joining the Department, Mr. Carrasco was president of American Water
Services, an investor-owned provider of water and wastewater services to cities and industrial and federal
facilities. Mr. Carrasco has also served as general manager of East Bay Municipal Utility District and as city
manager for the cities of Scottsdale, Arizona, and Austin, Texas. In Austin, his responsibilities included
oversight of the city’s electric utility. Mr. Carrasco holds a bachelor’s degree from the University of Texas and
a master’s degree in Business Administration from St. Edwards University in Austin.

Sung Yanyg, Chief of Staff, was appointed as Chief of Staft of the Department in 2006. Prior to joining the
Department, Mr. Yang served as Director of Council Relations and Senior Policy Advisor to the Mayor. He
has also served as both Deputy Director and Director of Government Relations for the Washington State
Department of Community Trade and Economic Development, and has taught graduate level courses in
Public Administration as an adjunct professor at Seattle University. Mr. Yang holds a bachelor’s degree from
the University of Washington, and a juris doctor degree from the University of Washington School of Law.

Roy Lum, Interim Chief Financial Officer, was appointed as Interim Chief Financial Officer in October 2008.
Mr. Lum has been the Director of the Information Services Technology Division of the Department since
June 2006. Prior to joining the Department, he served as chief information officer for LifeEra, a member of
United Health Group, and worked for two years as deputy director of the Washington State Department of
Information Services. Mr. Lum has a bachelor's degree from the University of California at Davis and a
master's degree in computer information systems from Boston University.

Andrew Gallo, Chief Compliance Officer, was appointed as Chief Compliance Officer in August 2008. He
previously worked as the assistant general counsel to the Electric Reliability Council of Texas. He is a licensed
attorney in the state of Texas and received his law degree from the College of William and Mary.

Chris Heimgartner, Customer Service and Energy Delivery Officer, was appointed as Customer Service and
Energy Delivery Officer in 2006. Prior to joining the Department, he worked for Pacific Gas and Electric for
over 20 years, most recently as Division Construction Superintendent. Mr. Heimgartner holds a bachelor’s
degree from Rensselaer Polytechnic Institute and a master’s degree in Business Administration from St. Mary’s
College.

Steve Kern, Power Supply and Envivonmental Affairs Officer, was appointed to this position in 2007. He has
worked with the Department as a consultant on power marketing and also has served as an interim Power



Supply and Environmental Affairs Officer. Previously, he worked for Puget Sound Energy and Avista
Corporation in both the gas and electric energy sides of the business. His experience also includes work at
Duke Energy, Arizona Public Services and PNGC Power, and as a principal in Lands Energy Consulting. He
has a bachelor of science degree in Geological Sciences from the University of Washington, and has completed
graduate work in business at Seattle University.

DaVonna Johnson, Interim Human Resources Officer, joined the Department in 2004 and most recently served
as the Talent Acquisition and Development Manager in Human Resources. Prior to joining the Department,
she worked for the City for five years, and has worked in both the public and private sectors. Ms. Johnson has
bachelor’s and master’s degrees in Business Administration from Washington State University.

Employee Relations

As of January 1, 2008, the Department had 1,821 full-time equivalent employees. State law requires
municipal agencies to bargain collectively with formally recognized collective bargaining units. Currently,
14 bargaining units represent approximately 80 percent of the Department’s regular full-time employees.
Most contracts will expire on December 31, 2010. The carpenters union, which previously was part of the
Joint Crafts Council, is bargaining a separate agreement with the City. The City is also bargaining with the
auto mechanics union. Both of these contracts expired on December 31, 2007. The machinists union’s
contract expires on December 31, 2008, and negotiations have yet to begin. The City has reached an
agreement with the electrical workers union for a new contract that would begin in January 2009. There have
been no strikes during the past 20 years, and the Department considers its employee relations to be
satisfactory. See “The City of Seattle—Labor Relations.”

Almost all of the Department’s employees are members of the City’s Employee Retirement System. The
Retirement System requires the Department, like all other City departments, to make contributions equal to
an actuarially determined percentage of covered payrolls. See “The City of Seattle—Pension System.”

POWER RESOURCES AND COST OF POWER

Overview of Resources

The Department typically meets the majority of its power requirements from three major sources: the
Boundary Hydroelectric Project (the “Boundary Project”), the Skagit Hydroelectric Project (the “Skagit
Project”), and the Bonneville Power Administration (“BPA”). The Boundary Project and the Skagit Project
together include four large hydroelectric facilities and, together with three small hydroelectric facilities,
generated approximately 6.5 million megawatt hours (“MWh?”) of electrical energy in 2007, which was about
60 percent of the Department's firm requirements. Output from the Department’s hydroelectric plants can
vary significantly from year to year due to the variability of water conditions, and has been less than average in
recent years.

The Department and 15 other public and investor-owned utilities in the Pacific Northwest have agreed to
coordinate the operation of their power generation systems through the Pacific Northwest Coordination
Agreement (the “Coordination Agreement”), in order to maximize the firm capability and reliability of the
coordinated system. The Coordination Agreement went into effect in 1965 and terminates in 2024.

Table 1 provides a summary of the Department’s owned and contracted power resources as of January 1,
2008, together with estimates of power available under critical and average water conditions. The Federal
Energy Regulatory Commission (“FERC”) licenses most hydroelectric projects in the United States. Table 2
provides actual output for power resources, including exchanges and market sales and purchases, for the past
five years.
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TABLE 1
OWNED AND PURCHASED POWER RESOURCES
(AS OF SEPTEMBER 1, 2008, UNAUDITED)

Nameplate Energy Available Under Energy Available Year FERC
Capability Critical Water under Average Water License

(MW) Conditions (MWh)(l) Conditions (MWh)(Z) Expires

Department-Owned Resources

Boundary Project'® 1,070 3,017,509 4297884 2011
Skagit Hydroelectric Project
Gorge 173 698,909 957,456 2025
Diablo 169 583,621 822,300 2025
Ross 460 556,353 872,314 2025
Small Hydro'* 48 142,065 181,598 varies

Purchased Resources

Bonneville® 970 4,918,018 5,982,801 N/A
Priest Rapids'® 5 17,940 21,607 2052
GCPHA" 64 237,736 237,736 2030/2031
High Ross® varies 311,836 311,836 N/A
Lucky Peak 113 236,814 236,814 2030
Stateline Wind Project!'” 54 N/A 365,800 N/A
Boundary Article 49" (48) (374,201) (374,201) N/A
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FOOTNOTES TO TABLE 1:

(1)

(2)

3)

(4)

()

Critical water conditions represent the lowest sequence of streamflows experienced in the Pacific Northwest over a
historical period of record (1929-1998). The firm energy capability of hydroelectric resources is the amount of
electrical energy produced under critical water conditions. Actual water conditions are expected to be better than
critical water conditions about 95 percent of the time.

Figures in this column represent the average amount of electrical energy that would be produced over all of the
water conditions in the period 1929-1998.

The Department has commenced the relicensing process. See “Department-Owned Resources—Boundary
Project.”

The Newhalem Project’s FERC license expires in 2027, and the Tolt Project’s FERC license expires in 2028. The
Cedar Falls Project is not subject to FERC licensing requirements

Approximate. The Department has a contract with BPA for its Slice product, which entitles the Department to
4.6676 percent of the actual output and costs of the Federal System. The Department has a contract for
239 average megawatts (“aMW?”) of the Block product. The Department’s contract extends through October
2011, and all parties are currently engaged in negotiating the terms of a new contract. See “Purchased Power
Arrangements—Bonneville Power Administration.”

The Department’s share of the Priest Rapids project.

Grand Coulee Project Hydroelectric Authority, the Department’s 50 percent share of installed capacity of five
hydroelectric plants, which have different FERC license expiration dates. The project is part of an irrigation project
and does not provide capacity in January.

The Department’s contract with British Columbia provides capacity from November through March in an amount
equal to 532 megawatts (“MW?”) minus the actual peak capability of the Ross Plant, which varies depending on
water conditions. The contract extends until 2066.

The project is part of an irrigation project and does not provide capacity in January.

Stateline Wind Project is not a hydroelectric project. Average output is based on contract terms.

The Department’s obligation to Public Utility District No. 1 of Pend Oreille County (“Pend Oreille PUD”) related
to the Boundary Project.

Source:  Seattle City Light, Power Production Division and Power Management Division
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TABLE 2
HISTORICAL ENERGY RESOURCES
(MWh) (UNAUDITED)

2003 2004 2005 2006 2007
Department-Owned Generation
Boundary Project 3,589,057 3,515,550 3,476,443 4,342,243 3,648,913
Skagit Hydroelectric Project
Gorge 930,783 923,815 777,054 872,070 1,076,525
Diablo 744,016 777,727 655,039 745,604 834,982
Ross 727,698 681,221 563,263 640,799 859,267
Cedar Falls/Newhalem 71,914 73,468 43,174 84,053 71,579
South Fork Tolt 49,000 60,696 45,102 53,823 56,106
Subtotal 6,112,468 6,032,477 5,560,075 6,738,592 6,547,372
Energy Purchases
Bonneville 4,713,124 4,661,054 4,332,240 5,479,386 5,723,841
Box Canyon 47 452 59,062 25,874 0 0
Priest Rapids 310,716 316,203 288,329 24,505 25,396
Columbia Storage Power Exchange 26,350 0 0 0 0
GCPHA Y 235,496 254,030 249,331 242,188 255,297
High Ross 315,246 305,246 310,246 316,044 313,903
Lucky Peak 292,348 275,248 226,256 407,209 273,137
Metro Cogeneration 14,333 6,027 0 0 0
Klamath Falls ©) 654,502 718,638 581,497 100,003 0
Stateline Wind Project 216,290 348,672 327,302 384,539 385,546
Seasonal Exchanges Received 145,946 108,696 108,696 39,432 360,996
Wholesale Market Purchases 1,218,705 2,389,071 1,034,211 1,333,979 947,937
Subtotal 8,190,508 9,441,947 7,483,982 8,327,285 8,286,053
Total Department Resources 14,302,976 15,474,424 13,044,057 15,065,877 14,833,425
Minus Offsetting Energy Sales:
Firm Energy Sales and Marketing Losses © 383,313 463,425 403,832 404,486 444249
Seasonal Exchange Delivered ® 124,480 90,580 90,580 90,580 363,663
Wholesale Market Sales 4,265,168 5,359,491 2,846,599 4,580,325 3,822,098
Total Net Energy Resources 9,530,015 9,560,928 9,703,046 9,990,486 10,203,415
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FOOTNOTES TO TABLE 2:

(1) Grand Coulee Project Hydroelectric Authority.

(2) The purchased power contract with King County for West Point cogeneration expired in 2005 and was not renewed.
(3) The purchased power contract with Klamath Falls expired in 2006.
(4

) The Northern California Power Agency (“NCPA”) was the primary counterparty with which power exchange
contracts existed through 2006. In 2007, contracts with several additional counterparties, such as Sacramento
Municipal Utility District and the Lucky Peak Project, took effect; thus there was more power exchange activity
during 2007.

(5) Purchases to compensate for low water conditions and to balance loads and resources.

(6) Energy provided to Pend Oreille PUD under the Boundary Project’s FERC license. Figures on this line also include
incremental losses due to expanded activity in the wholesale market.

Source:  Seattle City Light, Accounting Division

Table 3 provides actual payments related to owned and contracted resources and revenue, in the case of
Department sales to third parties. Production expenses are for operations and maintenance and do not
include capital or debt service. Department-owned resources are discussed in detail first, followed by contract
resources.

In 2005, low rainfall in the Pacific Northwest, approximately 75 percent of normal, resulted in less
hydroelectric output. Combined with high prices for natural gas, this resulted in higher market prices for
electricity in 2005 than the rest of the 2003-2007 period. Given the lower than normal water conditions, the
Department sold less power in 2005 than other years in the 2003-2007 period, and net revenue is the lowest
during this period. See “Wholesale Market Sales and Purchases.”

In 2006, the Department ended a contractual purchase from the Klamath Falls combustion turbine, and

replaced the purchase with lower-priced electricity from BPA. These two changes explain the decrease in the
average unit cost of power in 2006 and 2007.
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TABLE 3
COST OF POWER SUPPLY: 2003-2007
($000) (UNAUDITED)

2007 Average
2003 2004 2005 2006 2007 Unit Cost

Wholesale Market Purchases ) $ 24233 $§ 49714 $ 62214 $ 47,361 $ 33431 $35.27
Other Power Purchases:

Bonneville $ 157,088 $ 130,975 $ 131,517 $ 154,718 § 175,791

Box Canyon 1,278 1,501 421 0 0

Priest Rapids 2,614 2,450 2,589 1,348 1,361

Grand Coulee 4.830 5,679 3,307 5,964 3,531

High Ross 13,358 13,371 13,377 13,387 13,395

Lucky Peak 12,239 16,783 15,767 16,438 15,473

Metro Cogeneration 786 267 100 0 0

Klamath Falls 36,281 42,022 43,806 12,006 0

Stateline Wind Project 11,326 18,254 18,004 20,335 20,448

Integration of Wind Resources 1,551 0 0 0 0

Seasonal Exchanges Received @ 2,804 2,359 33 382 3,189

Booked-Out Long-Term Contra-Purchases ¥ 0 0 0 (11,261) (9,582)

Power-Related and Other® ) 13,204 (1,081) (354) 22,661 68,047

Bonneville Billing Credits (2,965) (3,047) (3,066) (3,078) (3,411)

Subtotal $ 254394 $§ 229,533 $ 225501 $ 232900 $ 288,242 $39.28
Production:

Hydro Projects ! $ 20211 $ 20,283 $ 18896 $ 19564 $ 24974

Control and Other 7,251 6,959 7,802 8,049 8,936

Subtortal $ 27462 $§ 27242 $§ 26,698 §$§ 27613 § 33910 $ 5.18
Total Power Supply Expense $ 306,089 $ 306,489 $ 314413 $ 307,874 $ 355,583
Minus Offsetting Power Revenue:

Wholesale Power Sales $ 137,651 $ 163,265 $ 149,650 $ 176,244 $ 161,154 $42.16

Other Power Sales ® 34,082 20,028 23,332 52,720 109,305

Subtotal $ 171,733 $§ 183293 $ 172982 § 228964 $ 270,459
Net Cost of Power $ 134356 $ 123,196 $ 141431 $ 78910 $ 85,124
Total Energy Requirement (MWh) 9,530,015 9,560,928 9,703,046 9,990,486 10,203,415
Average Unit Cost (Dollars/MWh) ) $ 1410 $ 1289 $ 1458 § 790 S 8.34
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FOOTNOTES TO TABLE 3:

(1)

(2)

3)

Source:

Purchases to compensate for low water conditions and to balance loads and resources. Excludes wheeling costs. The Department
experienced severe low water conditions in 2005. See “Wholesale Market Sales and Purchases.”

Beginning in 2006, non-monetary power exchange transactions were measured at fair value in accordance with a new accounting
standard. Previously, these transactions were valued at the blended weighted-average cost of power.

Effective December 2006, revenues and long-term purchased power are reported net of long-term purchased power booked out
against short-term sales that were not physically delivered. Amounts prior to 2006 have not been reclassified.

Includes power-related wholesale purchases less Boundary Project encroachment.

Non-monetary power exchange transactions have increased significantly in recent years and these transactions are recorded at fair value
effective in 2006, for both sales and purchases. These transactions include basis, shaping capacity, parking, related bookouts, and
other. Prior to 2006, non-monetary power exchange transactions were recorded at the weighted average cost of power.

Billing credits received from BPA for the Tolt Project.

2003 and 2004 exclude the effect of $100 million of amortized power costs. $300 million of power costs were deferred in 2001 and
amortized at $100 million per year over a three-year period from 2002 through 2004.

Includes operation and maintenance costs only.

Average cost of power supplied to service area customers after recognizing the net revenue or cost associated with wholesale power
sales and purchases. See “Wholesale Market Sales and Purchases.”

Seattle City Light, Accounting Division
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Department-Owned Resources

The Department owns and operates the Boundary Project on the Pend Oreille River in eastern Washington,
the Skagit Project on the Skagit River in western Washington, and three smaller hydroelectric plants in
western Washington: the Newhalem Project, the Cedar Falls Project and the Tolt Project.

Boundary Project. The Boundary Project is located on the Pend Oreille River in northeastern Washington
near the British Columbia and Idaho borders, approximately 250 miles from Seattle. The plant was placed in
service in 1967, and is a significant factor in the Department’s ability to meet its load requirements. It has a
nameplate peak capability of 1,070 MW and expected power output of 4.3 million MWh under average water
conditions. The Boundary Project is operated under a FERC license that expires on September 30, 2011.
The Department has started the process to relicense the Boundary Project, using FERC's Integrated License
Process. The Department plans to file its preliminary licensing proposal in April 2009 and the final license
application in September 2009. As of September 1, 2008, there were no competing proposals on file at
FERC.

The most recent FERC-mandated independent safety inspection in August 2005 concluded that the Boundary
Project facilities were in good condition.

The Boundary Project’s FERC license requires that up to 48 MW of the Boundary Project’s capacity be
assigned, at cost, to Pend Oreille PUD. Due to Pend Oreille PUD’s increasing loads and other contractual
requirements, the amount of Boundary Project power assigned to Pend Oreille PUD increased to the
maximum allowable amount of 48 MW in August 2005. The Department’s delivery obligation to Pend
Oreille PUD is expected to remain at this level through the term of the next FERC license for the Boundary
Project.

For a discussion of the impacts of fisheries issues on this facility, see “Environmental Matters—Endangered
Species Act Issues.” Encroachment of British Columbia Hydro and Power Authority’s (“B.C. Hydro”) Seven
Mile Project on the Boundary Project is discussed immediately below under “Skagit Project.”

Shayzit Project. The Ross, Diablo and Gorge hydroelectric plants, which comprise the Skagit Project, are
located on a ten-mile stretch of the Skagit River above Newhalem, Washington, approximately 80 miles
northeast of Seattle. Power is delivered to the Department’s service area via two double-circuit Department-
owned transmission lines. The Ross Plant, located upstream of the other two projects, has a reservoir with
usable storage capacity of 1,052,000 acre-feet. Because the Diablo Plant, with usable storage capacity of
50,000 acre-feet, and the Gorge Plant, with usable storage capacity of 6,600 acre-feet, are located downstream
from the Ross Dam, their operation is coordinated with water releases from the Ross Reservoir and the three
plants are operated as a single system. The combined nameplate capability of the three plants is 802 MW.
Expected power output under average water conditions is 2.7 million MWh.

The three plants that comprise the Skagit Project are licensed as a unit by FERC. FERC-required
independent inspections of the Skagit Project in 2007 revealed no deficiencies. In 1995, FERC issued a new
30-year license for operation of the Skagit Project. As a condition of the new license, the Department has
taken and will continue to take various mitigating actions relating to fisheries, wildlife, erosion control,
archeology, historic preservation, recreation, and visual quality issues.

Although the original plans for the Skagit Project included raising the height of Ross Dam by 122.5 feet to
maximize the hydroelectric potential of the plant, the Canadian province of British Columbia protested on
environmental and other grounds. After a protracted period of litigation and negotiation, an agreement (the
“High Ross Agreement”) was reached under which British Columbia agreed to provide the Department, for
80 years commencing in 1986, with power equivalent to the planned increase in the output of the Ross Plant
in lieu of the Department’s construction of the addition. The agreement is subject to review by the parties
every ten years. The most recent review concluded in 1998 and did not result in any changes to the
agreement. The Department is expected to recommend seeking a waiver of the pending 2008 review.
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The Department’s annual payments to British Columbia include a fixed charge of $21.8 million annually
through 2020, which represents the estimated debt service costs that would have been incurred had the
addition been constructed and financed with bonds. In 2000, the Department began amortizing the
remaining annual $21.8 million payments over the period through 2035. Payment of equivalent maintenance
and operation costs and certain other charges began in 1986 and will continue for 80 years. The power
delivered from B.C. Hydro under this agreement in 2007 amounted to 313,903 MWh. The Department’s
contract with British Columbia provides capacity from November through March in an amount equal to
532 MW minus the actual peak capability of the Ross Plant, which fluctuates with water conditions.

If British Columbia discontinues power deliveries, the High Ross Agreement authorizes the Department to
proceed with the originally proposed construction and obligates British Columbia to return to the
Department sufficient funds to permit the Department to increase the height of Ross Dam and make other
improvements as originally proposed. This obligation has been guaranteed by the government of Canada.

As authorized in the High Ross Agreement, B.C. Hydro increased the reservoir elevation of its Seven Mile
Project on the Pend Oreille River in the spring of 1988, thereby extending its reservoir across the
international border to the tail-race of the Boundary Project. An 80-year contract between the City and B.C.
Hydro was signed in 1989 to provide compensation to the Department for the encroachment of Seven Mile
Reservoir on the Boundary Project. In 2007, this encroachment amounted to 0.5 percent of the Boundary
Project’s electrical energy output.

Cedar Falls Project. 'The Cedar Falls Project, built in 1905, is located on the Cedar River, approximately 30
miles southeast of Seattle. The Cedar Falls Project was constructed before the adoption of the Federal Water
Power Act of 1920 and is not subject to licensing by FERC. Cedar Falls Project power is delivered through
an interconnection with Puget Sound Energy. The nameplate peak capability of the plant is 30 MW. Power
production in 2007 at the Cedar Falls Project was 66,298 MWh.

Newhalem Project. The Newhalem Creek Hydroelectric Project (the “Newhalem Project”) is located on
Newhalem Creek, a tributary of the Skagit River, and was built in 1921 to supply power for the construction
of the Skagit Project. The plant was rebuilt and modernized in 1970. It is operated under a FERC license
which expires January 31, 2027. The plant’s power is delivered over Department-owned transmission lines.
The nameplate peak capability of the plant is 2.3 MW. Power generation in 2007 was 5,281 MWh.

Tolt Project. 'The Tolt Project was placed in commercial operation in 1995. The Tolt Project operates under
a 40-year FERC license which expires in 2028. The nameplate peak capability of the installed unit is 16 MW.
Power production at the Tolt Project in 2007 was 56,106 MWh. To reduce its cost of power from the Tolt
Project, the Department entered into a Billing Credits Generation Agreement with BPA in 1993, under which
BPA makes payments to the Department that have the effect of making the cost of power from the Tolt
Project approximately equal to the cost of equivalent power from BPA. Payments to the Department under
the agreement commenced in 1996 and amounted to $3.4 million in 2007.

Purchased Power Arrangements

In 2007, the Department purchased approximately 46 percent of its total Department resources from other
utilities in the region, including BPA, under long-term purchase contracts. Some of these contracts provide
that the Department is obligated to pay its share of the costs of the generating facilities providing the power,
including debt service on bonds issued to finance construction, whether or not it receives any power. The
Department has covenanted to treat payment of such costs as part of its purchased power expense and includes
such costs in its operating and maintenance expenses.

The Department regularly purchases power under the WSPP Inc. (formerly Western Systems Power Pool)
Agreement and the Block and Slice Power Sales Agreement described immediately below. Some of those
agreements include an obligation on the part of the Department to post collateral contingent upon the
occurrence or nonoccurrence of certain future events within the control of the Department, such as future
credit ratings or payment defaults. The Department also has entered into, and may in the future enter into,
agreements that include an obligation on the part of the Department to make payments or post collateral
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contingent upon the occurrence or nonoccurrence of certain future events that are beyond the control of the
Department. Such contingent obligations are permitted to be characterized as maintenance and operation
charges, and thus would be payable from Gross Revenues of the Department prior to the payment of Parity
Bond debt service.

Bonneville Power Administration. BPA markets power from the Federal Columbia River Power System (the
“Federal System”), comprised of 31 federal hydroelectric projects, several non-federally-owned hydroelectric
and thermal projects in the Pacific Northwest region, and various contractual rights with installed generating
capacity of 22,000 MW and a firm power capability of approximately 8,600 aMW. Of this amount,
approximately 7,400 aMW is available for Tier 1 System Resources that can be sold to the Department.
These projects are built and operated by the United States Bureau of Reclamation (the “Bureau”) and the
United States Army Corps of Engineers (the “Corps”) and are located primarily in the Columbia River basin.
The Federal System currently produces approximately 33 percent of the region’s electrical energy
requirements. BPA’s transmission system includes over 15,000 circuit miles of transmission lines, provides
about 75 percent of the Pacific Northwest’s high-voltage bulk transmission capacity and serves as the main
power grid for the Pacific Northwest. Its service area covers over 300,000 square miles and has a population
of about ten million. BPA sells electric power at cost-based wholesale rates to more than 130 utility, industrial
and governmental customers in the Pacific Northwest. BPA is required by law to give preference to
government-owned utilities and to customers in the Pacific Northwest region in its wholesale power sales.

A Block and Slice Power Sales Agreement with BPA provides for purchases of power by the Department over
the ten-year period beginning October 1, 2001. Under the contract, power is delivered in two forms: a
shaped block product (“Block”) and a slice of the system product (“Slice”). Under the Block product, power
is delivered to the Department in monthly amounts approximately shaped to the Department’s monthly net
requirement, defined as the difference between the Department’s projected monthly load and the resources
available to serve that load under critical water conditions. The original contract provided for delivery of
163.8 aMW annually as a Block for the period from October 1, 2001, through September 30, 2006, and
278.2 aMW from October 1, 2006, through September 30, 2011.

The Department’s share of Block power has been gradually reduced by approximately 40.6 aMW to
237.6 aMW, due to the savings from energy efficiency programs. BPA pays some of the costs of the
Department’s programs, and BPA purchases some of the energy savings realized by the Department’s
conservation programs. The Department’s entitlement to Block power is reduced by the amount of conserved
energy savings purchased. In 2007, BPA’s payment was $5.7 million.

Under the Slice product, the Department receives a fixed 4.6676 percent of the actual output of the Federal
System and pays the same percentage of the actual costs of the system. Payments for the Slice product are
currently subject to an annual true-up adjustment to reflect actual costs. Power available under the Slice
product varies with water conditions, federal generating capabilities and fish and wildlife restoration
requirements. The Department may resell output from the Slice under specified conditions, and may use the
Slice to displace Department generation. Under critical water conditions, the Slice product provides
approximately 325 aMW of power annually.

Although the current Block and Slice Power Sales Agreement does not expire until September 30, 2011, the
Department has executed a new, 17-year Block and Slice Power Sales Agreement that will continue the
delivery of BPA power, starting on October 1, 2011. Under this contract, which BPA executed on
December 5, 2008, the Department is estimated to be able to purchase approximately 533.7 aMW, or
94 percent of the amount of power it is currently purchasing from BPA under similar pricing terms.
However, because BPA limited the portion of the Federal System available for the Slice product, the
Department’s portion of the Slice product will be reduced to an estimated 3.43167 percent of the actual
output of the Federal System. Based on this BPA allocation, the Department’s power from BPA will be
delivered in roughly equal Slice and Block components. Exact amounts of power eligible to be purchased by
the Department, together with the corresponding Block and Slice components, will be determined by BPA
based on the Department’s actual 2010 load, the BPA preference customer load and estimated future loads,
and through public processes run by BPA.
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Energy Nortlhwest. The City is a member of Energy Northwest, a municipal corporation and joint operating
agency organized under State law that currently has, as members, ten public utility districts and three
municipalities (including the City), all located within the State. Energy Northwest has the authority to
acquire, construct, and operate plants, works, and facilities for the generation and transmission of electric
power.

Energy Northwest was engaged in the construction of five nuclear generating facilities, of which one was
placed in commercial operation in 1984 and the others were terminated in the 1980s. Pursuant to separate
Net Billing Agreements with Energy Northwest and BPA with respect to certain of the projects (the “Net
Billed Projects™), the Department is obligated unconditionally to pay Energy Northwest its pro 7ata share of
the total annual costs of the Net Billed Projects, including debt service. Payment by BPA to Energy
Northwest of the Department’s share of its total annual cost of the Net Billed Projects is made by a crediting
arrangement whereby BPA credits against amounts that the Department owes BPA for the purchase of
wholesale power an amount equal to the Department’s share of the total annual cost of each Net Billed
Project. The Department’s share may be increased by not more than 25 percent upon default of other public
agency participants. To the extent the Department’s share of such annual costs exceeds amounts owed by the
Department to BPA, BPA is obligated, after certain assignment procedures, to pay the amount of such excess
to the Department as reimbursement or to Energy Northwest directly, but only from funds legally available
for that purpose.

Lucky Peak Project. 'The Lucky Peak Hydroelectric Power Plant (the “Lucky Peak Project”) was developed by
three Idaho irrigation districts and one Oregon irrigation district (the “Districts”) and began operation in
1988. Its FERC license expires in 2030. The plant is located on the Boise River, approximately ten miles
southeast of Boise, Idaho, at the Lucky Peak Dam and Reservoir. Power generation in 2007 was
273,137 MWh. The nameplate peak capacity is 113 MW, but the plant operates only during the irrigation
season, so it provides no peak capacity in the winter.

The Department entered into a 50-year power purchase and sales contract in 1984 with the Districts under
which the Department will purchase all power generated by the Lucky Peak Project, in exchange for payment
of costs associated with the plant and royalty payments to the Districts. The Department also signed a
transmission services agreement with Idaho Power Company (“Idaho Power”) to provide for transmission of
power from the Lucky Peak Project to a point of interconnection with the BPA transmission system.  In
2007 and 2008, the Department entered into separate one-year exchange agreements for the output of the
Lucky Peak Project.

Priest Rapids Project. Under two agreements effective through 2052, the Department purchases a portion of
the output of the Priest Rapids Project, which is owned and operated by Public Utility District No. 2 of Grant
County (“Grant PUD”). The Priest Rapids Project, which is comprised of two developments, Priest Rapids
and Wanapum, both located on the Columbia River, has an installed capacity of 1,893 MW. Through
October 2009, the Department is obligated to purchase 12.28 percent of the output of the Priest Rapids
development available after Grant PUD meets its retail load. Beginning in November 2009, the Department
is obligated to purchase 6.14 percent of the output of both the Priest Rapids development (855 MW total)
and the Wanapum development (1,038 MW total), available after Grant PUD meets its retail load. However,
because of Grant PUD?s rapidly increasing retail load, much of this contractually purchased power has been
recalled by Grant PUD, and the Department currently receives only about 2 aMW from these contracts.

Grand Coulee Project Hydroelectric Authority. The Department, in conjunction with the City of Tacoma,
Department of Public Utilities, Light Division (“Tacoma Power”), has power purchase agreements with three
Columbia Basin irrigation districts for acquisition of power from five hydroelectric plants under 40-year
contracts expiring between 2022 and 2027. These plants, which utilize water released during the irrigation
season, are located along irrigation canals in eastern Washington. The plants generate power only in the
summer and thus have no winter peak capability. Plant output and costs are shared equally between the
Department and Tacoma Power. In 2007, the Department received 255,297 MWh from the project.

Stateline Wind Project. An agreement with PacifiCorp Power Marketing, Inc. (now Iberdrola Renewables)
provides for the Department’s purchase of wind-generated power and associated renewable energy credits
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from the Stateline Wind Project in eastern Washington and Oregon. Through the end of the contract in
2021, the Department receives wind power with a maximum delivery rate of 175 MW per hour. Power
delivered under the contract is expected to average about 27 percent of the maximum delivery rate.

The Department also entered into a related ten-year agreement with PacifiCorp to purchase integration and
exchange services for up to 150 MW of the Stateline Wind Project output. Under this agreement, PacifiCorp
delivers the Department’s share of the Stateline Wind Project output to the Mid-Columbia market hub two
months after it is generated. The balance of the Department’s Stateline Wind Project output (25 MW) is
currently scheduled and delivered to the Department by Iberdrola Renewables. The integration and exchange
agreement with PacifiCorp terminates at the end of 2011. The Department received 385,546 MWh of wind-
generated power under the Stateline Wind Project purchase contract in 2007.

Seasonal Exchanges. The Northern California Power Agency (“NCPA”) exchange agreement provides for the
Department to deliver 60 MW of capacity and 90,580 MWh of power to NCPA in the summer. In return,
NCPA delivers 46 MW of capacity and 108,696 MWh of power to the Department in the winter. Deliveries
to NCPA started in 1995 and will continue until the agreement is terminated. Either party has the right to
terminate the agreement (upon seven years’ notice) after 2014.

In 2007, the Department began a seasonal exchange with the Sacramento Municipal Utility District
(“SMUD?), in which the Department provides scheduling and delivery services for up to 15 MW of power at
the California-Oregon border that SMUD purchased from a renewable resource in the Pacific Northwest, the
Sierra Pacific Industries Burlington Biomass Facility, which burns wood waste and produces electrical energy.
The Department receives up to 25 MW of winter energy in payment for such services, and purchases from
SMUD all of the renewable energy and environmental attributes associated with the resource in excess of
15 MW. The contract expires in 2018.

‘Wholesale Market Sales and Purchases

The Department has historically bought and sold power in wholesale power markets to balance its loads and
resources. The amount of wholesale power purchased or sold has varied with water conditions and with
changes in the Department’s firm resource base. With its current resource portfolio, the Department expects
to have surplus power available for sale in the wholesale market through 2011, even under adverse water
conditions.

In 2005, low rainfall in the Pacific Northwest, approximately 75 percent of normal, resulted in less
hydroelectric output. Combined with high prices for natural gas, this resulted in higher market prices for
electricity in 2005 than the rest of the period 2003 through 2007. In the same year, the Boundary Project’s
output was 82 percent of normal and the Skagit Project’s output was 69 percent of normal. The Department
had less surplus electricity to sell than under normal conditions, and net revenue was the lowest in 2005 of any
year in the 2003-2007 period. The average cost of the Department's wholesale purchases in 2005 was almost
$61 per MWh, compared to an average of $31 per MWh for the period 2003 through 2007. Given the lower
than normal water conditions, the Department sold less power in 2005 than in other years from 2003 to
2007, and net revenue was the lowest during this period.

Table 4 displays the Department's purchases and sales of power in the wholesale market over the period from
2003 through 2007.
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TABLE 4
WHOLESALE MARKET SALES AND PURCHASES

(UNAUDITED)
2003 2004 2005 2006 2007
Cost of Wholesale Purchases ($000)* $ 24233 $§ 49714 $§ 62214 $§ 47361 $ 33431
Wholesale Market Purchases (MWh) 1,218,705 2,389,071 1,034,211 1,333,979 947,937
Average Cost ($/MWh) $ 19.88 $ 20.81 $ 60.16 $ 3550 $ 35.27
Revenue from Sales ($000)* $ 137,651 $ 163,265 $ 149,650 $ 176,244 $ 161,154
Wholesale Market Sales (MWh) 4,265,168 5,359,491 2,846,599 4,580,325 3,822,098
Average Revenue ($/MWh) $ 3227 $ 3046 $ 5257 $ 3848 § 42.16
Net Revenue ($000) $ 113418 $ 113551 $ 87436 §$§ 128883 § 127,723
Sales Net of Purchases (MWh) 3,046,463 2,970,420 1,812,388 3,246,346 2,874,161

*  Effective in 2003, wholesale sales and purchases that are bookouts are reported on a net basis.

Source:

Seattle City Light, Accounting Division
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Energy Risk Management

The Department’s energy risk exposures are managed by the Power Management Division. Oversight of these
risk management activities is carried out by the Risk Oversight Division. A Risk Oversight Council (“ROC”),
consisting of the Department’s Chief Financial Officer, Power Supply and Environmental Affairs Officer,
Power Management Executive, and Director of Risk Management, meets at least twice per month to review
recent events in the wholesale power markets and review the Department’s market positions, exposures, risk
policy compliance, and portfolio balancing strategies and plans. To manage energy risk exposure and thereby
protect the interests of the ratepayers, the Department is authorized to buy or sell physical energy and
associated products in the wholesale energy market up to 18 months prior to, and all the way up to, the hour
of delivery. For longer term transactions, City Council approval is required. The Department's principal
objective is to ensure that the Department meets its retail customer demand obligation in a way that generates
additional value from its generation portfolio, with due consideration of risk. Risk tolerance levels are
documented in a Wholesale Energy Risk Management Policy approved by the Mayor and the City Council.

Market Risk. The Department executes transactions in the wholesale energy market to meet load during
periods of resource deficit, to dispose of energy that is surplus to the needs of the Department’s retail
customers, and to optimize the value of the Department’s hydroelectric resources by purchasing wholesale
energy in off-peak hours, when prices generally are low, and selling energy in the peak hours, when prices are
generally higher. The Department does not engage in speculative trading in the wholesale market.

Credit Risk. The Risk Oversight Division recommends credit limits to the Department’s Chief Financial
Officer based on its credit scoring and analysis. Credit exposures are calculated and monitored daily, and
reports are provided to the ROC weekly. Before the Department enters into power sales transactions with a
delivery period of one full month or more in the future, Risk Oversight Division staft determine whether the
counterparty has sufficient available credit.

Conservation

The Department has pursued a policy of managing energy demand through a significant energy efficiency
effort. As a result of the “Energy 1990 study, prepared in 1976, the City decided to pursue conservation,
known in most parts of the country as energy efficiency, as an alternative to participating in certain Energy
Northwest projects. During the 1980s, single-family residential measures dominated the Department’s
conservation program. Conservation incentive programs in the commercial, industrial and multifamily sectors
were added in the 1990s. Because commercial and industrial programs are more cost-effective than residential
programs, they now represent about 70 percent of the Department’s cumulative savings, while residential
accounts for the remaining 30 percent. In 2007, the Department achieved 7.57 aMW (66,312 MWh) of
energy savings. Total savings since the program’s inception amount to 119 aMW (1,044,000 MWh),
representing nearly 11 percent of the Department’s total energy needs in 2008.

The Department’s 2008 Integrated Resource Plan (“IRP”) calls for continued conservation of approximately
7.5 aMW per year and required additional study and effort to develop an accelerated conservation program
that would increase this number significantly. The Department has released a Five-Year Conservation Action
Plan that is expected to increase conservation savings to over 15 aMW (135,000 MWh savings in the first
year) by 2011.

The power sales contract with BPA that took effect on October 1, 2006, provides a credit of $0.50 per MWh
against the amounts payable under BPA’s rate schedules for investments in conservation and renewable
resources. In BPA’s fiscal year 2007, the Department received credits totaling $2.5 million on the
Department’s power bill. The Department expects to receive similar credits in BPA’s next two fiscal years.

A secondary power sales contract, the Conservation Acquisition Agreement, allows the Department to either
self-fund energy savings or to request funding from BPA for energy saving projects initiated after October 1,
2006. In 2007, the Department reported energy savings as self-funded, and no financial transactions have
transpired for projects initiated after October 1, 2006. As part of the Conservation Acquisition Agreement,
the Department is allowed to report energy savings from projects initiated prior to October 1, 2006. These
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energy savings fall under the terms and conditions of the previous agreement, the Conservation Augmentation
Agreement. In 2007, the Department reported energy savings of 15,261 MWh and received $1.9 million.

Integrated Resource Plan

The Department’s 2008 IRP identifies how much additional power the Department needs through 2027. It
considers options for the Department to meet growing resource demand, estimated at 1.3 percent per year on
an annual average basis before the effect of new conservation programs. The IRP combines options into
resource portfolios, and evaluates candidate resource portfolios against four criteria: reliability, cost,
environmental impact, and risk.

The recommended strategy identifies how the Department can meet expected customer needs through 2027.
The resource acquisition steps are:

(1) Accelerate the acquisition of cost-effective conservation;

(it) Institute cost-effective seasonal power exchanges designed to increase available winter energy,
beginning in 2009;

(i11) Exercise the Department’s preference rights to purchase power from BPA in a new contract
beginning in 2011;

(iv) Plan for the near- to mid-term purchase of output from low-cost renewable resources such as a small,

new landfill gas project; and

(v) Acquire output from other renewable resources such as geothermal, biomass and wind beginning in
2012, to meet resource adequacy requirements and comply with State requirements.

The recommended resource strategy is a continuation of the Department’s policy of obtaining low-cost power
with low environmental impacts for its ratepayers, while making the most of its existing resources.
Conservation is the first choice, followed by seasonal exchanges that help shape resources to load.

Renewable Portfolio Standards and 1-937

Initiative 937 (“1-937”) was approved by State voters in November 2006. Under 1-937, utilities with a retail
load of more than 25,000 customers, such as the Department, are required to use eligible renewable resources
or acquire equivalent renewable energy credits, or a combination of both, to serve three percent of their load
by January 1, 2012, nine percent by January 1, 2016, and 15 percent by January 1, 2020. 1-937 also requires
utilities to pursue all available conservation that is cost-effective, reliable and feasible, and imposes deadlines
for meeting conservation targets.

Under 1-937, existing hydropower is not considered a renewable resource, but incremental hydropower is
considered a renewable resource if it is produced as a result of efficiency improvements completed after
March 30, 1999, to hydroelectric projects owned by a qualifying utility or to hydroelectric generation in
irrigation pipes and canals located in the Pacific Northwest, where the additional generation does not result in
new water diversions or impoundments.

The City evaluated the impacts of 1-937 in its 2008 IRP and is evaluating the potential for cost effective,
reliable and feasible conservation measures that could be derived from more efficient energy use, production
and distribution within the Light System. The City does not anticipate having to acquire additional
renewable resources to meet 1-937’s requirements prior to 2016. To comply with the requirements due on
January 1, 2016, and beyond, the Department expects to acquire new renewable resources to serve its needs.

TRANSMISSION AND DISTRIBUTION

Department-Owned Transmission

The Department operates 657 miles of transmission facilities. The principal transmission line is a generation
interconnection line transmitting power from the Skagit Project to the Department’s service area.
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In 1994, the Department signed an agreement with BPA for the acquisition of ownership rights to 160 MW
of transmission capability over BPA’s share of the Third AC Intertie, which connects the Pacific Northwest
region with California and the Southwest. The benefits from this investment include avoidance of BPA’s
transmission charges associated with power sales and exchanges over the Intertie and the ability to enter into
long-term firm contracts with out-of-state utilities. The City’s contractual arrangement with BPA does not
allow Seattle to market excess transmission capabilities to third parties.

Transmission Contracts

Transmission Arvangements with BPA. The bulk of the Department’s remote generation and other market
transactions utilize BPA’s point-to-point (“PTP”) transmission service agreement. Contracts with BPA
provide the Department with 1,962 MW of transmission capacity under the PTP through 2025. The
Department uses this for delivery of power from remote generators to serve load and for short-term
transactions. BPA has announced that it will revise its transmission tariff in 2011, but the terms and
conditions are not yet known.

Power supplied to the Department by B.C. Hydro under the High Ross Agreement is transmitted over BPA’s
lines under a separate PTP transmission service agreement extending through 2035. This agreement has been
assigned to Powerex Corporation, a British Columbia corporation tasked with carrying out certain
responsibilities of B.C. Hydro with respect to the High Ross Agreement, including the delivery of High Ross
power. Under the provisions of the transmission assignment agreement, Powerex pays BPA directly for all
costs associated with the High Ross PTP contract.

Other Transmission Contracts. The Department also transmits power under contracts with Idaho Power for
the transmission of power from the Lucky Peak Project, with Avista and Grant PUD for transmission of
power from the Grand Coulee Project Hydroelectric Authority, with Puget Sound Energy for transmission of
power from the Cedar Falls Project and Tolt Project, and with other utilities. The Department also has a
contract with PacifiCorp for future transmission of power from the Stateline Wind Project.

The Department will require additional purchases of transmission in the future in order to accommodate the
delivery of additional renewable resource acquisitions to the Department’s retail customers. The Department
may purchase non-firm transmission for its sales of power in the wholesale market.

ColumbiaGrid

In 2006, a group of investor-owned and public utilities, including the Department, joined together with BPA
to form ColumbiaGrid. ColumbiaGrid is currently providing transmission planning services to the Pacific
Northwest and is considering additional transmission-related service offerings. ColumbiaGrid is not a
Regional Transmission Organization and provides services on a bilateral, contractual basis.

Open Access Transmission Services

The Department currently has no transmission customers, but is committed to offering comparable service
upon receiving a request for transmission services. The Department is finalizing an open access transmission
tarift, which will be publicly available on the Department’s website and will not be filed with FERC.

Retail Service

The Department owns, operates and maintains overhead and underground transmission and distribution
facilities within a 131-square-mile service territory. The distribution system consists of 1,692 miles of
overhead and 438 miles of underground wiring. The Department operates 18 unattended distribution
substations throughout the service area, which supply power to the distribution system’s primary feeders and
ultimately to the Department’s retail customers. Most of the distribution system is radial design, which means
that a single feeder provides electrical energy to customers; they would lose service if that feeder failed.
Customers in the downtown Seattle, University District and First Hill neighborhoods are served by a more
reliable, multiple-feeder network.
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Operation and Maintenance

The Department updates its Transmission and Distribution Capacity Plan as needed to track the changing
electrical power system loads. Through this plan, the Department makes provisions and recommendations for
capacity projects related to transmission, substation, communications, and distribution facilities to serve the
system loads. The budget submittal requests the funds and defines the scope of work to implement these
recommendations.

The Department’s System Control Center is staffed 24 hours a day, every day; it provides control over dam
operations and monitors delivery of power to the service area. Staft use an Energy Management System,
which is a real-time distributed computer system that provides information about loads and resources to the
power dispatchers so they can properly balance load and resources.

The Department is enhancing student outreach and apprenticeship programs. The Department’s goal is to
maintain an adequate number of skilled employees, as many of the Department’s current employees reach
retirement eligibility and begin to retire.

The Department is implementing an Outage Management System and Work Management System to
collectively improve customer service while making the most of the Department’s staff and other resources.
Formed in 2007, the Asset Management Division will complement the above technologies and programs by
incorporating a long-term, comprehensive perspective into asset repair or replacement decisions.

FINANCIAL INFORMATION

Historical Sales

Total sales of power to residential customers, which constituted 32.3 percent of the Department’s power sales
in 2007, increased slightly during the 2003-2007 period. A 0.9 percent average annual increase in the
number of customers and 0.3 percent average annual increase in consumption per customer led to a
1.3 percent average annual increase in residential sales.

Total sales of electrical power to non-residential customers, which constituted 67.7 percent of the
Department’s electrical power sales in 2007, increased 2.2 percent on an average annual basis during the
period 2003-2007. The total number of non-residential customers has increased at an average annual rate of
3.5 percent, but sales per customer have fallen by 1.3 percent on an average annual basis.

Power sales in the Department’s service area can be affected by variations in weather conditions. Annual peak
loads are typically experienced in the winter season. Colder than normal winter weather patterns can result in
higher consumption, due to the extensive use of electricity for heating. However, warmer than normal
conditions in summer months do not lead to increases in load of comparable magnitude because of the limited
use of residential air conditioning.

A record peak load of 2,060 MW was recorded in December 1990 due to unusually cold weather. The peak

load for the period 2003-2007 was 1,822 MW and occurred in 2006, during a period of cold temperatures
and record rainfall.

26



TABLE 5
RETAIL CUSTOMERS, POWER SALES AND ENERGY REQUIREMENTS

(UNAUDITED)
2003 2004 2005 2006 2007

Average Number of Customers

Residential 330,979 333,560 336,364 339,640 343,542

Non-Residential 34,466 36,939 39,506 39,590 39,585

Total Customers 365,445 370,499 375,870 379,230 383,127
Energy Sales (MWh)

Residential 2,952,615 2,952,664 2,954,848 3,060,651 3,103,550

Non-Residential 5,953,329 6,067,861 6,206,617 6,393,854 6,496,361

Total Energy Sales 8,905,944 9,020,525 9,161,465 9,454,505 9,599.911
Peak Demand (MW) 1,646 1,799 1,714 1,822 1,768
Energy Requirements (MWh)

Total Energy Sales 8,905,944 9,020,525 9,161,465 9,454,505 9,599.911

Energy used in Operation 31,556 31,812 32,939 33,709 33,515

Energy for Public Lighting 72,357 0 0 0 0

System Losses *) 520,158 508,591 508,642 502,272 569,989

Total Energy Requirements 9,530,015 9,560,928 9,703,046 9,990,486 10,203,415

(1) From 2000 through 2003 (2000 through 2002 are not shown), the cost of streetlighting in the City was recovered through the rates charged to all City rate classes. Prior
to 2000 and after 2004, these costs were paid by the City’s General Fund, and the power imputed to streetlighting from 2004 through 2007 is included in the figure shown

for the Non-Residential rate class in Table 5.
(2) Includes transmission and distribution losses.

(3) Firm energy required in the Department’s service area.

Source:  Seattle City Light, Accounting Division
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Largest Customers

The Department’s ten largest customers in 2007, in order of their annual dollar amount billed, are shown in
Table 6.

TABLE 6
TOP TEN CUSTOMERS
% of

Annual $ Total Annual
Name Amt. Billed Revenue MWh
Nucor Corporation $ 17,878,166 3.30 402,633
City of Seattle* 15,632,676 2.88 194,545
University of Washington 14,666,376 2.70 315,491
Boeing Company 12,181,079 2.25 240,319
Sabey Corporation 7,954,939 1.47 161,617
King County 7,661,404 141 149,717
U.S. Government 5,751,579 1.06 109,883
Saint Gobain 5,100,667 0.94 112,143
Unico Properties/Union Square Ltd. 4,026,363 0.74 68,182
Ash Grove Cement 3,744,915 0.69 82,788
Total $ 94,598,164 17.44 1,837,318
Total Retail Revenue $ 542,363,032 100.00

*  Includes streetlighting, which covers both the costs to provide electricity to streetlights and the costs to install, service,
repair, and replace streetlights.

Financial Policies

The rate covenants in the Department’s Parity Bond ordinances do not require the Department to set rates
that achieve a specific level of debt service coverage on Parity Bonds. However, in both 2005 and 2006, the
City Council adopted resolutions establishing a financial policy that rates should be set to produce a debt
service coverage ratio of 2.0x on all Parity Bonds and Subordinate Lien Bonds. Coverage was 2.37x in 2006,
but it was 1.88x in 2007.

The Department’s current rates allow it to address other financial policies adopted by the City Council.
Resolutions adopted by the City Council require that the Department’s rates be set at levels that will ensure
that net revenue available to fund capital requirements in each calendar year will be positive with a probability
of at least 95 percent, taking into account the variability of cash flows resulting from the uncertainty of water
conditions, market prices and system load. For purposes of implementing this financial policy, net revenue
available to fund capital requirements is defined as the amount of revenue remaining after payment of
operating and maintenance costs, principal of and interest on outstanding debt, taxes, deposits to the Bond
Reserve Account, all other current obligations, and deposits to the Contingency Reserve Account.

City Council resolutions also established the Contingency Reserve Account, which was to reach and maintain
a balance of $25 million, and required that the Department target a minimum month-end operating cash
balance of $30 million to absorb fluctuations in its operating cash flow. In May 2005, the City funded the
Contingency Reserve Account with $25 million taken from the Bond Reserve Account and authorized the
Department to withdraw the funds from the Bond Reserve Account and meet the reserve requirement with a

surety bond.
The resolutions further required that the Department set rates to achieve a debt-to-capitalization ratio of

60 percent by year-end 2010. The debt-to-capitalization ratio is the total amount of debt outstanding divided
by the sum of the accumulated equity and debt outstanding.
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Taxation and Intergovernmental Payments

The Department pays a utility tax to the City equal to six percent of Gross Revenues from retail sales, less
certain adjustments. The proceeds of this tax are deposited into the City’s General Fund. The City Charter
does not permit the Department to pay taxes to the City’s General Fund “until ample provision has been made
for the servicing of the debts and obligations of the utility and for necessary betterments and replacements for
the current year.” A State public utility tax is paid at a rate of 3.873 percent of Gross Revenues from sales
within the State, less certain adjustments.

Certain contractual payments are made to Pend Oreille and Whatcom Counties, Washington, for services
rendered by these jurisdictions where the Department has generating facilities. In addition, under the terms of
franchise agreements with several suburban cities, the Department makes monthly payments to the Cities of
Shoreline, Burien, Lake Forest Park, SeaTac, and Tukwila in amounts ranging from 3.9051 percent to six
percent of the revenue from rates charged to customers residing in those cities. See “Retail Rates”
immediately below.

Retail Rates

Rate Setting. The City Council has exclusive jurisdiction with respect to establishing and revising the
Department’s retail rates. State law requires that rates must be fair, nondiscriminatory and fixed to produce
revenue that is adequate to pay operation and maintenance expenses of the Department and to meet all debt
service requirements payable from such revenue. In its retail rate-setting capacity, the City Council is not
subject to control by the Washington Utilities and Transportation Commission, but it is subject to certain
rate-making provisions of the Public Utility Regulatory Policies Act of 1978 (“PURPA”). The Department
never has been cited for failing to comply with PURPA, and believes that it is operating in compliance with
PURPA’s requirements.

Since 1980, the City Council has conducted periodic reviews of the Department’s rate levels and rate
structure, normally at intervals of two or three years. In the course of its rate reviews, the City Council holds
public meetings to consider the Department’s proposed operating budget, capital improvements plan, load
forecast, and resource plans. Based on these planning documents, as approved by the City Council, the
Department’s staff estimates the Department’s revenue requirements and develops a rate proposal that will
produce the required amount of revenue and that will allocate the revenue requirement among the various rate
classes in accordance with City policy. The City Council makes final decisions through passage of a rate
ordinance.

Rate Changes: 2004-2008. Over the last five years, the Department’s rates have decreased by about
12 percent. In April 2004 and November 2005, the Department passed through decreases in BPA power
rates resulting in Department rate decreases of about two percent each time. There were no rate changes in
2006. As of January 1, 2007, a general rate decrease of 8.4 percent was implemented. In the rate review
leading to that decrease, rates were set for the two-year period 2007-2008.

Current Rates.  See Table 7 for comparative rates and bills paid by the various customer classes, and Table 8
for a comparison of annual amounts paid by the Department’s customers and the customers of neighboring
utilities.

Rates for Customers Outside the City of Seattle. Rates for Department customers in suburban franchise cities
and unincorporated King County are higher than rates for customers located within the Seattle city limits. In
1998 and 1999, the Cities of Shoreline, Lake Forest Park, SeaTac, and Burien granted franchises to the
Department that recognized the right of the Department to set rates for customers located in those cities that
are higher than the rates charged to Seattle customers. In 2003, the City of Tukwila granted a similar
franchise to the Department. The rate ordinances that took effect in 1999 and thereafter have set rates for
customers in these cities and in unincorporated King County at the maximum level permitted under the
franchises. The power portion of rates for suburban customers is eight percent higher than the power portion
of rates for Department customers. The franchise agreements also allow for a differential of up to six percent
on the distribution portion of rates, but not all franchise cities have activated that aspect of the agreements.
Current distribution differentials are six percent for Tukwila and three percent for Shoreline.
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The franchise agreements also include provisions for payment for service levels that exceed the standard levels
normally provided by the Department. Within the last two years, the Department has completed two
underground distribution projects in the City of Shoreline that fall into this category. A charge equivalent to
a one percent rate increase for Shoreline customers became effective on January 1, 2008, to recover the cost of
the first project. A second charge, equivalent to a three percent rate increase for these customers, was
implemented as of June 1, 2008. These undergrounding charges will be in effect for approximately 25 years,
or until the Department has been reimbursed with interest for the capital cost of the projects.

Voluntary Green Power Program. Pursuant to State law, the Department provides residential customers the
option of paying additional monthly amounts of $3, $7 or $10 to fund renewable resources. Non-residential
customers also can elect to make voluntary payments in amounts ranging from $8 to $150 per month. The
proceeds of these voluntary payments are used by the Department to fund the acquisition of energy from
renewable resources, such as solar, wind, fuel cells, and landfill gas. As of December 31, 2007,
6,900 customers had elected to participate in the program.
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Residential
500 kWh per month
1,000 kWh per month
2,000 kWh per month

Small General Service
10,000 kWh per month (40kW)

Medium General Service
20,000 kWh per month (60kW)
200,000 kWh per month (500kW)

Large General Service
400,000 kWh per month (1,000kW)
1,800,000 kWh per month (5,000kW)

High Demand General Service
6,000,000 kWh per month (20,000kW)
18,000,000 kWh per month (60,000kW)

TABLE 7

AVERAGE RATE IN CENTS PER KWH AND MONTHLY BILLS
(UNAUDITED, AS OF JUNE 1, 2008)

Average Rate in Cents per kWh Average Monthly Bills
City City City of City City City of
Standard Network Suburban @ Tukwila Standard Network Suburban® Tukwila
5.7 5.8 6.1 $29 $29 $30
7.1 (2) 7.2 7.5 71 (2) 72 75
7.8 7.9 8.2 157 159 164
6.0 (2) 6.1 6.3 $600 (2) $611 $630
6.1 6.8 6.2 6.4 $1,224 $1,355 $1,246 $1,286
6.1 6.7 6.2 6.4 12,135 13,395 12,355 12,755
5.7 6.1 5.8 5.9 $22.671 $24.502 $23,094 $23,744
5.7 6.2 5.8 6.0 102,221 110,910 104,240 107,188
5.5 (3) (3) 6.0 $327,723 (3) (3) $359.529
5.5 6.0 1,006,925 1,077,262

(1) All franchise jurisdictions outside the City of Seattle, except the Cities of Shoreline and Tukwila.

(2) Residential and Small General Service customers receiving network service are charged City standard rates.

(3) All High Demand General Service customers are located in Seattle or Tukwila.

Source:  Seattle City Light, Finance Division
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TABLE 8
ANNUAL BILL COMPARISONS WITH OTHER PUGET SOUND UTILITIES

(UNAUDITED)

Monthly Use Seattle Puget Sound Snohomish Tacoma
kWh kW City Light Energy" County PUD® Power®
Residential

100 $ 80 $ 176 $ 162 $ 140

500 316 577 493 438

1,000 791 1,169 985 811

3,000 2,695 3,624 2,956 2,300
Small General Service

300 1 $ 198 $ 524 $ 377 $ 335

3,000 10 1,984 3,332 2,790 2,381

12,000 40 7,934 12,695 10,831 9,199
Medium General Service

150,000 500 $ 90,240 $ 157,824 $ 129,491 $ 93,844

200,000 500 118,260 197,116 164,665 113,482

360,000 900 212,868 354,324 295,382 203,825
Large General Service

300,000 1,000 $ 177,108 $ 294,618 $ 219,826 $ 187,136

1,000,000 5,000 606,208 1,101,908 790,647 737,100

2,500,000 7,500 1,467,973 2,363,634 1,802,939 1,784,129
High Demand General Service

6,000,000 20,000 $ 3,312,138 $ 4,525,164 $ 4,396,524 $ 3,732,240

18,000,000 60,000 9,936,413 13,575,492 13,189,572 11,195,616

24,000,000 60,000 13,057,679 17,309,376 16,891,380 13,552,104
Last Rate Change 01/01/2007 04/01/2008 04/04/2005 04/04/2005
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FOOTNOTES TO TABLE 8:

(1) Puget Sound Energy’s Primary General Service is compared to the Department’s Large General Service, and its
High Voltage General Service is compared to the Department’s High Demand General Service.

(2)  Snohomish PUD’s Large Primary Service is compared to the Department’s High Demand General Service, and its
General Service is compared to the Department’s Medium and Large General Service.

(3)  Tacoma Power’s Small General Service is compared to the Department’s Small General Service, and its General
Service is compared to the Department’s Medium, Large and High Demand General Service.

Source:  Seattle City Light, Finance Division

Billing and Collection Processes

The Department currently bills the majority of its residential customers and some small commercial customers
bi-monthly, and all other customers monthly. All bills are due within 21 days of receipt.

The Department has established various payment programs for its customers, including a levelized payment
program to allow for monthly payments, and an electronic funds transfer program. The majority of the
customers on the levelized payment program are billed bi-monthly with an option to pay one half of the
amount by the bill due date and the remainder in the following month. An exception is made when a
customer is enrolled in both the levelized payment plan and the Automatic Bill Payment program, in which
case all of the billed amount is drafted from the customer's bank account by the bill due date. Customers who
are on a monthly bill cycle are billed monthly.

Accounts receivable write-offs by the Department in 2007 were equal to 3.6 percent of retail electrical energy
sales revenue. This included a one-time write-oft totaling $14.3 million for older inactive accounts processed
by the billing system. If the one-time write-off were excluded, accounts receivable write-ofts would have been
one percent of retail electrical energy sales revenue. The Department’s collection policy provides for
disconnection of power for nonpayment of amounts due the Department.

Management Discussion of Historical Operating Results 2006-2007

This section provides a discussion of results of operations for the years 2006-2007 included in Table 9.
Information in this discussion is a summary of the Management Discussion and Analysis (“MD&A”) included
in Appendix C—2007 Audited Financial Statements of the Department.
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TABLE 9

SUMMARY OF HISTORICAL OPERATING RESULTS
(3000) (UNAUDITED)

Operating Revenues

Retail Energy Sales in Seattle Service Area
Residential
Non-Residential

Subtotal

Wholesale Power Sales V)
Power Exchanges and Other @
Transmission Revenues

Other Revenue

Total Revenue

Operating Expenses Before Debt Service
Wholesale Market Purchases

Long-Term Purchased Power Contracts
Power-Related Purchases

Production

Wheeling

Other Operating and Maintenance Expenses
Taxes (excluding City taxes)

Total Operating Expenses Before Debt Service
Net Operating Revenue

Add:

Amortization Included in Operating Expenses ®
Valuation on Exchange Power, Net
Gain on Sale of Property
Amortization of BPA Conservation Augmentation @
Interest
Non-Cash Expenses ©

Other

Revenue Available for Debt Service

2003 2004 2005 2006 2007

199392 $ 199,339 195,487 § 201,450 $ 196247
352,841 377,353 367,061 381,664 346,116
552,233 $ 576,692 562,548 § 583,114 $ 542,363
137,651 163,265 149,650 176,244 161,155
31,013 19,130 18,911 48,099 103,464
3,069 898 4,422 4,621 5,841
15,039 17,934 13,022 19,732 19,702
739,005 $§ 777919 748,553 $ 831,810 $ 832,525
24233 $ 49714 62,214 $ 47361 $ 33431
240,505 229,417 225,061 210,239 220,195
13,889 116 440 22,661 68,047
27,462 27,242 26,698 27,613 33,910
30,102 30,947 32,580 37,677 38,185
133,000 137,270 142,425 158,651 172,235
27,994 26,950 27,224 27,963 25,686
497185 $ 501,656 516,642 $ 532,165 $ 591,689
241,820 $ 276263 231911 $ 299645 $ 240,836
10,712 $ 11,678 12907 $ 12,940 $ 14,068
(460) 184 (311) (1,441) (3,797)
698 2,154 283 2,126 530
(3,442) (5,770) (5,285) (5,277) (5,688)
5,534 3,466 6,658 8,341 9,505
10,281 7,753 3,329 5,961 6,104
(661) (349) (576) (172) (5,136)

264482 $ 295379 248916 § 322,123 $ 256,422
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FOOTNOTES TO TABLE 9:

(1) Since 2003, wholesale power sales and purchases that are bookouts have been reported on a net basis in accordance
with accounting standards.

(2) Includes conservation and renewable credits under the power sales contract with BPA, the recognition of payments
from BPA for the purchase of conservation savings, revenue from the provision of integration and exchange services
related to the Stateline Wind Project, revenue from deliveries of power to Pend Oreille PUD pursuant to the
Boundary Project’s FERC license, and other energy credits. Also included is significant activity for the valuation of
energy delivered under seasonal exchanges, basis sales, and other power exchange contracts. These non-monetary
power-related contracts are being measured at fair value effective in 2006. Prior to 2006, these transactions were
measured at the blended weighted-average cost of power (see related note 5 below). Non-monetary power-related
contracts generally entail the valuation of power delivered (sales) and power received (expenses).

(3) Includes revenue from the rental of transmission facilities to BPA and Snohomish PUD and revenue from the sale of
transmission capacity.

(4) Includes certain non-cash amortization expenses. Non-cash expenses are not taken into account in determining the
amount of net revenue available for debt service. Net revenues therefore are adjusted to exclude these non-cash items.

(5) Prior to 2006, short-term and long-term power exchange contracts were recognized by the Department at the
blended weighted-average cost of power, in accordance with APB Opinion No. 29, Accounting for Non-Monetary
Exchanges. Effective January 1, 2006, the Department adopted SFAS No. 153, Exchanges of Nonmonetary Assets—An
Amendment. Under SFAS No. 153, these contracts are measured at fair value. Years prior to 2006 have not been
restated.

(6) Includes a portion of the claims expenses and capital project expenditures from prior years which were subsequently
determined not to be capital expenditures.

Source:  Seattle City Light, Accounting Division

Revenues—2007 Compared to 2006. Revenues from sales of power to retail customers decreased from
$583.1 million in 2006 to $542.4 million in 2007, due to an average system rate decrease of 8.4 percent.
Nonresidential revenues experienced the largest decrease in retail revenues, declining $35.6 million or eight
percent.

Sales of surplus power in the wholesale market yielded $161.1 million in revenue in 2007, a decrease of
$15.1 million from 2006. There was less overall power generation from the Department’s facilities, especially
at the Boundary Project, which experienced lower stream flows than normal because of lower precipitation in
the eastern Washington region. The lower sales of power were offset in part by a ten percent increase in the
average power sales price of $42.16 per MWh in 2007, compared to $38.48 per MWh in 2006.

Purchases of wholesale power decreased by $13.9 million in 2007. Power purchased in 2007 was 947,937
MWh, a decrease of 386,042 MWh or 28.9 percent from 2006. Average power purchase prices were nearly
unchanged at $35.27 per MWh in 2007 compared to $35.50 per MWh in 2006.

Power sales were 4.03 times the amount of power purchased during 2007. The higher ratio of sales to
purchases, along with higher average power prices during 2007, resulted in net revenues from wholesale
purchases and sales totaling $127.7 million in 2007, an incremental decrease of $1.2 million or 0.9 percent
from net revenues of $128.9 million in 2006.

Revenue in the other power-related category increased $55.4 million to $103.5 million in 2007. Effective in
2006, power exchanges derived from certain power contracts were valued at fair market in accordance with a
new accounting standard. During 2007, valuations for power exchanges increased considerably as the
Department expanded into additional ancillary services that included power exchange components.

Revenues from a variety of other sources remained unchanged from 2006 at $19.7 million.

Expenses—2007 Compared to 2006. Power-related expenses in 2007 totaled $321.7 million, a $41.4 million
increase from 2006. This increase was due to the $10 million increase in long-term purchased power
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contracts with BPA and others, a $45.4 million increase in wholesale power-related purchases, and a
$13.9 million decrease in short-term wholesale market purchases. See “Revenues—2007 Compared to 2006.”

BPA long-term power expenses were higher by $12.1 million due primarily to contractual changes for the
Block, which increased power purchases by $13.6 million in 2007, along with a $7.5 million increase in the
annual true-up for the Slice. This increase was offset by an $11.1 million decline in other long-term
purchased power expenses, primarily due to the expiration of the purchased power contract with the City of
Klamath Falls in July 2006. The increase in power--related wholesale purchases was primarily due to the
recording of additional power exchanges and basis transactions at fair value.

The balance net increase of $4.6 million in power-related expenses was a result of the effect of higher fair
market valuations of NCPA-exchanged power delivered during 2007 ($2.8 million) and a lower valuation of
long-term purchased power bookouts resulting from short-term wholesale transactions ($1.7 million).

Production and wheeling costs totaled $72.1 million in 2007, a $6.8 million increase from 2006. The
increase was primarily due to a $3.6 million increase in structural and plant maintenance costs at Skagit,
Boundary, Diablo and Ross, along with a $1.6 million increase in FERC administrative fees to correct errors
in previous administrative charges. Other power costs related to system control, power marketing,
information technology support and system control and load dispatch activities increased $0.9 million.
Wheeling expenses increased $0.5 million for Lucky Peak, State Line wind energy, Columbia Grid and other
contracts.

Other operating and maintenance expenses increased from $158.7 million in 2006 to $172.2 million in 2007.
The increase was due in large part to an increase in administrative and general costs of $17.7 million to
$66.7 million in 2007 as a result of higher costs for administrative systems enhancements, pensions, benefits,
rents, and environmental clean-up of various Lower Duwamish Waterway superfund sites. The increase in
administrative and general costs was offset by a decrease of $2.2 million in transmission costs resulting from a
decrease in damage and repair costs compared to 2006.

Taxes paid to the State Department of Revenue decreased $2.3 million from 2006 on account of the lower
retail revenue base.

Nonoperating Income and Expense—2007 Compared to 2006. Although not included in Table 9, changes in
nonoperating income and expense provide additional information on the financial condition of the
Department.  Nonoperating income decreased from $12.0 million in 2006 to $5.6 million in 2007.
Investment income increased to $10.2 million in 2007 from $10.0 million in 2006. Other deductions were
$4.6 million in 2007, a $6.6 million unfavorable variance from 2006. A significant portion of this decrease
was due to reversal of costs that had been recorded as grant revenues in 2006 ($3.3 million).

Nonoperating expense decreased $3.2 million from $71.8 million in 2006 to $68.6 million in 2007. The
decrease is due primarily to lower interest expense on outstanding bonds, as bonds continued to be repaid
with no additional bonds issued in 2007.

Fees and grants increased to $46.1 million in 2007, an increase of $14.3 million from 2006. The majority of
this increase was the result of completed underground infrastructure improvements for Shoreline and Burien
totaling $12.4 million.

Historical Revenue Available for Debt Service and Debt Sevvice Coverage, 2003-2007. Table 10 presents detailed
information on operating results for the five-year period 2003-2007, along with revenue available for debt
service. Revenue available for debt service is then used in Table 10 to calculate the debt service coverage ratio
in each of those years. Debt service on Parity Bonds increased from $105.7 million in 2003 to $128.2 million
in 2007, reflecting the increase in Parity Bonds outstanding during that period as the result of issuing
$284.9 million of the Department’s Improvement and Refunding Revenue Bonds, Series 2004. Debt service
on Subordinate Lien Bonds increased from $4.6 million to $8.4 million in 2007, reflecting the timing of
principal repayment and increase in interest rates during the period.
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Revenue available for debt service in 2003 and 2004 is adjusted to reflect the deferral of $300 million in
excess power costs incurred in 2001 and authorized by the City Council to be amortized over the next three
years. At the same time, the City Council provided that retail rates would remain at levels consistent with the
amortization of the excess power costs in 2002, 2003 and 2004. If the deferral and amortization of power
costs is taken into account in computing debt service coverage, then coverage over the 2003-2007 period was
1.92x Parity Bond debt service and 1.82x debt service on Parity Bonds and Subordinate Lien Bonds. During
the past five years, coverage ranged from a high of 2.51x Parity Bond debt service in 2006 to a low of 1.56x
Parity Bond debt service in 2003. If the deferral and amortization of excess power costs is not taken into
account, then debt service coverage on Parity Bonds has been at or above 2.00x debt service in all years except
2005, ranging from a low of 1.96 in 2005 to a high of 2.51 in 2006. Under City Council Resolution 30761
and Resolution 30933, it is City policy to set electric rates at a level that would achieve coverage of 2.0x on
both Parity Bonds and Subordinate Lien Bonds. As depicted in Table 10, that policy goal was achieved only
in 2006.
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TABLE 10
HISTORICAL DEBT SERVICE COVERAGE
($000) (UNAUDITED)

2003 2004 2005 2006 2007

Revenue Available for Debt Service $ 264,482 $ 295379 § 248916 $ 322,123 $ 256,422
Deferral/(Amortization) of Power Costs " (100,000)  (100,000) 0 0 0
Adjusted Revenue Available for Debt Service $ 164,482 $ 195379 § 248916 $ 322,123 $ 256,422
Debt Service:

Parity Bonds $ 105,719 $ 123,373 $ 127,076 $ 128,230 $ 128,216

Subordinate Lien Bonds 4,590 5,192 6,452 7,613 8,397
Total Debt Service $ 110,309 $ 128,565 $ 133,528 $ 135,843 $ 136,613
Debt Service Ratios (giving effect to deferral/amortization of power costs) :

Times Covered - Parity Bonds *) 1.56 1.58 1.96 2.51 2.00

Times Covered - Parity and Subordinate Lien Bonds ®) 1.49 1.52 1.86 2.37 1.88

(1) Deferral of $300 million in excess power costs from 2001 to 2002 (not shown), 2003 and 2004 was authorized by the City Council.

(2) Adjusted Revenue Available for Debt Service divided by Parity Bond Debt Service.

(3) Adjusted Revenue Available for Debt Service divided by the sum of Parity Bond Debt Service and Subordinate Lien Bond Debt Service.

Source:  Seattle City Light, Accounting Division
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Total Department Debt Service Requirements

As of December 1, 2008, there were outstanding $1,299,755,000 in Parity Bonds and $71,975,000 in
Subordinate Lien Bonds (all of which are expected to be refunded by the Bonds).

Principal of and interest on the Parity Bonds and the Subordinate Lien Bonds are payable from the Gross
Revenues of the Light System, after payment of reasonable charges for maintenance and operation of the
Light System. Maintenance and operation charges include the unconditional obligation to make payments
under certain power purchase contracts.

Principal and interest payments due on the Department’s outstanding Parity Bonds and Subordinate Lien
Bonds are shown in Table 11.
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TABLE 11
DEBT SERVICE REQUIREMENTS*

Outstanding Parity Bonds The Bonds Total Parity Bonds

Year Principal Interest Total Principal Interest Total Principal Interest Total

2008 64,620,000 $§ 44,691,894 $ 109,311,894 0 $ 0 3 0 $ 64,620,000 $ 44,691,894 § 109,311,894
2009 67,990,000 60,230,933 128,220,933 6,360,000 10,219,589 16,579,589 74,350,000 70,450,522 144,800,522
2010 71,525,000 56,693,264 128,218,264 9,210,000 13,260,163 22,470,163 80,735,000 69,953,426 150,688,426
2011 66,995,000 53,281,733 120,276,733 12,680,000 12,712,913 25,392,913 79,675,000 65,994,645 145,669,645
2012 66,850,000 50,249,108 117,099,108 13,485,000 12,058,788 25,543,788 80,335,000 62,307,895 142,642,895
2013 69,585,000 46,710,226 116,295,226 14,500,000 11,359,163 25,859,163 84,085,000 58,069,389 142,154,389
2014 70,060,000 43,069,820 113,129,820 15,340,000 10,613,163 25,953,163 85,400,000 53,682,983 139,082,983
2015 70,515,000 39,389,795 109,904,795 16,335,000 9,800,869 26,135,869 86,850,000 49,190,664 136,040,664
2016 71,250,000 35,622,020 106,872,020 15,155,000 8,993,200 24,148,200 86,405,000 44,615,220 131,020,220
2017 71,410,000 31,804,033 103,214,033 10,460,000 8,352,825 18,812,825 81,870,000 40,156,858 122,026,858
2018 70,610,000 28,313,283 98,923,283 11,045,000 7,815,200 18,860,200 81,655,000 36,128,483 117,783,483
2019 67,640,000 24,651,676 92,291,676 10,020,000 7,276,050 17,296,050 77,660,000 31,927,726 109,587,726
2020 65,495,000 21,256,189 86,751,189 10,560,000 6,735,825 17,295,825 76,055,000 27,992,014 104,047,014
2021 63,605,000 17,989,444 81,594,444 11,145,000 6,152,138 17,297,138 74,750,000 24,141,581 98,891,581
2022 62,495,000 14,822,891 77,317,891 10,220,000 5,564,600 15,784,600 72,715,000 20,387,491 93,102,491
2023 62,235,000 11,596,849 73,831,849 10,810,000 4,972,763 15,782,763 73,045,000 16,569,612 89,614,612
2024 63,170,000 8,381,356 71,551,356 11,465,000 4,318,025 15,783,025 74,635,000 12,699,381 87,334,381
2025 47,625,000 5,255,548 52,880,548 12,175,000 3,608,825 15,783,825 59,800,000 8,864,373 68,664,373
2026 41,895,000 2,760,869 44,655,869 12,910,000 2,872,413 15,782,413 54,805,000 5,633,281 60,438,281
2027 12,340,000 1,412,950 13,752,950 13,675,000 2,108,094 15,783,094 26,015,000 3,521,044 29,536,044
2028 12,945,000 808,944 13,753,944 14,485,000 1,298,494 15,783,494 27,430,000 2,107,438 29,537,438
2029 3,790,000 175,288 3,965,288 15,340,000 441,025 15,781,025 19,130,000 616,313 19,746,313
Total  $ 1,264,645,000 $ 599,168,109 $ 1,863,813,109 $ 257,375,000 $ 150,534,121 $ 407,909,121 $ 1,522,020,000 § 749,702,230 $ 2,271,722,230

* Includes the refunding of the Refunded Bonds, as described under "Use of Proceeds-Refunding Plan."
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CAPITAL REQUIREMENTS

The sections below describe the Capital Improvement Program (“CIP”) and the Five-Year Conservation
Action Plan that the Department intends to implement over the 2009-2014 period.

Generation. 'The Department plans to spend $272 million on generation system improvements during the
period 2009-2014. Capital improvements at the Boundary Project are expected to cost $53 million, and a
preliminary estimate of costs to comply with a new license expected in 2011 is $68 million. Capital spending
at the Skagit Project is expected to be $122 million over the six-year period, and environmental mitigation
projects required under the terms of the license for the Skagit Project are an additional $2 million.

Transmission. Over the next six years, the Department expects to spend about $95 million for expansion and
replacement of transmission plant.

Substations. Substation expansion and improvements are projected to cost $180 million over the 2009-2014
period. Major expenditures are planned to acquire land for and construct a new North Downtown
Substation. Projects also include the replacement of existing substation equipment to maintain reliability and
to increase capacity to provide for load growth.

Distribution. 'The Department plans to spend $966 million over the 2009-2014 period on improvements and
additions to its distribution system. A major portion of these expenditures will be required to relocate
infrastructure and provide capacity related to a number of large local transportation projects, including the
development of a light rail system by Sound Transit and relocating facilities on or adjacent to the Alaskan Way
viaduct. The Department expects to be reimbursed for a portion of these costs. Other planned projects
include construction of a new North Downtown Network, improvements to the downtown network
distribution system, service connections, and capacity additions.

General Plant.  Programmed expenditures of $145 million will support general plant improvements over the
2009-2014 period. Improvements in communications systems are budgeted at $13 million. Information
technology projects include Department-wide software upgrades, an enterprise performance management
system, and an outage management system, among others. A new asset management system will cost
approximately $10 million. Replacement of mobile equipment, which has been delayed over the past several
years, will require the expenditure of $48 million. A total of $10 million is expected to be spent for security
enhancements in the Department’s facilities.

High Ross Payment Amortization. In setting rates for the 2000-2003 period, the City Council directed the
Department to amortize the $21.8 million capital portion of the annual payment to B.C. Hydro under the
High Ross Agreement through 2035. See “Power Resources and Cost of Power—Department-Owned
Resources—Skagit Project.” Each year from 2000 through the final capital payment in 2020, $9.1 million of
the annual payment will be deferred and $12.7 million will be recognized as an expense. From 2021 through
2035, the deferred costs will be amortized through annual charges of $9.1 million. The deferred portion of
the payments to B.C. Hydro is treated as a component of capital requirements.

Conservation. Capital requirements include $240 million for the Five-Year Conservation Action Plan and
other conservation measures. This level of expenditure is expected to enable the Department to meet its
annual targets for energy savings through 2013. See “Power Resources and Cost of Power—Conservation.”

Financing. Capital requirements of $2.0 billion from 2009 through 2014 are expected to be financed
through a combination of net revenues from operations, contributions in aid of construction, external funding
of conservation programs, and the proceeds of the Bonds, Future Parity Bonds and Subordinate Lien Bonds.
In 2009, capital financing will be provided from the proceeds of the Bonds, contributions in aid of
construction, and external conservation funding. From 2009 through 2014, net revenue available for capital
funding is expected to total $656 million, or 33 percent of capital requirements. Bond proceeds are expected
to furnish 58 percent of capital financing over that period. The remainder of capital funding is projected to be
provided by contributions in aid of construction, reimbursement of costs for transportation-related projects,
and external conservation funding.
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IN THE PREPARATION OF THE PROJECTIONS IN TABLE 12, THE CITY HAS MADE CERTAIN ASSUMPTIONS WITH
RESPECT TO FUTURE CONDITIONS. WHILE THE CITY BELIEVES THESE ASSUMPTIONS ARE REASONABLE FOR
THE PURPOSE OF THE PROJECTIONS, ACTUAL RESULTS DEPEND UPON FUTURE CONDITIONS THAT MAY
DIFFER FROM THOSE ASSUMPTIONS. THE CITY DOES NOT REPRESENT OR GUARANTEE THAT ACTUAL
RESULTS WILL REPLICATE SUCH PROJECTIONS. THE ELECTRIC INDUSTRY HAS UNDERGONE SIGNIFICANT
CHANGES, AS DISCUSSED IN THIS OFFICIAL STATEMENT. POTENTIAL PURCHASERS OF THE BONDS SHOULD
NOT RELY ON THE PROJECTIONS IN THIS OFFICIAL STATEMENT AS STATEMENTS OF FACT. THE CITY HAS NOT
COMMITTED TO PROVIDE INVESTORS WITH UPDATED FORECASTS OR PROJECTIONS.

NEITHER THE DEPARTMENT’S INDEPENDENT AUDITORS, NOR ANY OTHER INDEPENDENT ACCOUNTANTS,
HAVE COMPILED, EXAMINED OR PERFORMED ANY PROCEDURES WITH RESPECT TO THE PROSPECTIVE
FINANCIAL INFORMATION CONTAINED HEREIN, NOR HAVE THEY EXPRESSED ANY OPINION OR ANY OTHER
FORM OF ASSURANCE ON SUCH INFORMATION OR ITS ACHIEVABILITY, AND ASSUME NO RESPONSIBILITY FOR,
AND DISCLAIM ANY ASSOCIATION WITH, THE PROSPECTIVE FINANCIAL INFORMATION.
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Generation

Skagit Plant Improvements
Boundary Plant Improvments
Environmental Mitigation
Other Generation

Total Generation

Transmission

Substation
North Downtown Substation
Other Substation

Total Substation

Distribution
Overhead Equipment
Regional Transit
Street and Floodlights
26 kV Conversion
Suburban Customers
Alaskan Way Viaduct

Pole

Replacements

Other Distribution

Network Additions and Services
Underground Projects

North Downtown Network
Capacity Additions

Service Connections

Total Distribution

General Plant

Emergency Operations Center
Security

Asset Management
Communications

Other General Plant
Information Technology
Vehicle Replacement

Total General Plant

Conservation
Deferred High Ross @
Deferred Relicensing Costs

Total Expenditure

Sources of Funds
Revenue Available for Debt Service

Less
Less
Less
Less
Less

Revenue Available for Capital Projects

Proceeds from Contributions

: Debt Service

: City Taxes

: Bond Reserve Deposits

: Contingency Reserve Deposits
: Other Funds Required

(2)

Funding from Bond Proceeds

Total Funding for Capital Projects

TABLE 12
ADOPTED CAPITAL IMPROVEMENT AND CONSERVATION PROGRAMS 2009-2014

(000S)
2009 2010 2011 2012 2013 2014 Total
$ 15759 § 7923 $§ 7084 $ 42530 41,046 $ 7,956 122,297
5,062 14,484 10,629 7,859 5,156 9,775 52,964
1,331 1,250 1,256 8,702 31,164 31,868 75,570
3,144 3,467 4575 3,944 2,484 3,748 21,361
25295 $ 27,124 $ 23543 S 63,035 79.850 S$ 53,346 272,192
5239 S8 6,583 9415 § 28,801 29292 $ 15551 94,881
$ 35346 S 15108 $§ 2150 $ 11914 19,889 $ 16,188 100,595
11,927 16,145 16,630 15,012 10,346 9,166 79,225
$ 47273 $ 31253 $ 18780 $ 26,926 30235 $§ 25353 179,820
$ 752 ¢ 771§ 1023 $ 1,034 1,058 $ 1,138 5,776
4,375 2,559 1,244 517 0 0 8,695
3,500 3,499 2,624 2,624 2,663 2,969 17,879
2,967 3,517 3,790 3,875 3,962 3,104 21214
5,397 6,881 6,605 2,458 0 0 21,342
5,145 5,080 3,827 3913 3,786 3,871 25,622
3,466 3,460 6,194 6,334 6,476 6,621 32,551
14,143 11,551 11,435 11,906 15,519 18,965 83,519
15,390 20,272 18,195 18,603 19,021 19,501 110,982
14,114 17,232 26,647 20,818 15,163 17,203 111,177
1,111 3,504 29,428 31,118 37,966 44,532 147,659
28,556 30,376 30,503 27,278 27,240 35,813 179,767
18,654 24,587 36,631 44927 46,424 28,243 199,466
$ 117,571 $ 133,290 §$ 178,144 $ 175406 179,278 $ 181,961 965,650
$ 503 $ 0 $ 0 $ 0 0 S 0 503
4,586 1,729 2,137 649 642 466 10,209
3,935 4778 1,665 41 42 0 10,461
2,068 2,222 2219 2276 2,327 2276 13,386
7,274 5,768 5,368 4338 5,165 2,781 30,694
9,711 8,114 4,478 2,903 2,968 3,035 31211
7,191 6,457 8,269 8,736 8,932 8,750 48,335
$ 35267 S 29068 $ 24137 $ 18,944 20,076 $ 17,308 144,799
$ 29547 $§ 36876 $ 40934 $ 42276 44421 $ 45467 239,521
9,103 9,103 9,103 9,103 9,103 9,103 54,620
13,888 9,163 8,197 1216 1,110 1,131 34,705
$ 283182 § 282461 $ 312,253 S 365,706 $ 393,365 $ 349,222 1,986,189
$ 245878 $ 309,954 $ 305243 $ 325022 $ 358,196 $ 389,121 1,933,416
$ 145,637 § 152,623 § 152,622 §$ 162,511 179,098 $ 194,560 987,051
34,404 38,706 40,820 42,717 44712 45,809 247,168
0 0 0 0 0 0 0
0 0 0 0 0 0 0
2,037 13,799 7,594 7,538 7,937 4786 43,691
$ 63,800 $ 104,826 $ 104,207 $ 112256 126,449 $ 143,965 655,504
39,636 41,487 37,213 27,503 21,759 16,495 184,093
179,746 136,148 170,833 225947 245,156 188,761 1,146,591
$ 283,182 $ 282461 $ 312253 S 365,706 $ 393365 $ 349222 1,986,189
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FOOTNOTES TO TABLE 12:

(1) The City Council has directed the Department to defer and amortize the capital portion of annual payments to B.C.
Hydro under the High Ross Agreement over a period extending through 2035. From 2000 until the final capital
payment is made in 2020, the Department will defer $9.1 million in High Ross costs. See “Power Resources and
Cost of Power—Department-Owned Resources.”

(2) Includes contributions in aid of construction and customer payments for conservation. Also included are payments
received from BPA to purchase conservation savings. See “Power Resources and Cost of Power—Conservation.”

Source:  Seattle City Light, Finance Division

ENVIRONMENTAL MATTERS

Impact of Environmental Matters

Environmental responsibility and stewardship are identified as corporate values in the Department’s mission,
strategic and business planning efforts. The Department manages its legal obligations for environmental
protection through programs that are expected to produce compliance with regulations. Although the
Department cannot predict the outcome or effect of the matters described in this section, the Department
does not expect that any of these matters will affect adversely its ability to pay the principal of and interest on
the Bonds.

Waste Management and Disposal Issues

Routine operations in connection with the generation and delivery of electric power are regulated by federal,
state and local laws that prescribe standards, work practices and training requirements and require extensive
documentation to ensure the protection of the environment and human health. Noncompliance creates the
potential for violations that can result in civil and criminal penalties and substantial fines. Some of these laws
also impose strict liability for environmentally damaging releases, including costs of investigation and cleanup,
damages, restoration, and the costs of agency oversight and enforcement.

Department operations generate a variety of wastes including hazardous wastes. However, the Department’s
efforts have reduced hazardous waste generation and disposal costs and the Department maintains those
reduced levels. The Department promotes compliance with federal and State hazardous waste regulations
through use of operations manuals, staff training and periodic internal inspections or audits. During internal
inspections, compliance with other laws, including the Toxic Substances Control Act, Clean Water Act and
Underground Storage Tank regulations, is monitored.

Contaminated Site Liability

In 2001, the United States Environmental Protection Agency listed the Lower Duwamish Waterway as a
Superfund site. In anticipation of this listing, the City (through the Department and Seattle Public Utilities),
King County, the Port of Seattle, and the Boeing Company entered into a voluntary administrative consent
order with the EPA and the State Department of Ecology to perform a remedial investigation and feasibility
study (“RI/FS”) along the Lower Duwamish Waterway. As of December 31, 2007, the Department had
recorded a $5.6 million environmental liability for its share of actual and estimated future costs associated with
the RI/FS. This amount will be evaluated annually and is subject to adjustment based on future
developments. It is likely that the Department will be liable for a portion of the costs of future remediation of
the Lower Duwamish site. The Department will be liable for some costs of remediation of an area known as
Slip 4, due to the Department’s ownership and operation of the Georgetown Steam Plant, which was
decommissioned in 1980. The City is taking the lead role in further investigation of contamination at Slip 4.
A preliminary estimate of the total cost of investigating and remediating Slip 4 sediments is $10 million to
$15 million. The Department also will be liable for some of the costs of remediating sediments in an area
known as Terminal 117, adjacent to a former asphalt plant. The Port of Seattle has taken the lead role in
further investigation of Terminal 117. A preliminary estimate of the total cost of investigating and
remediating Terminal 117 sediments, upland and streets is $28 million to $38 million. The City has executed
a settlement with the Port of Seattle and with the former owner-operators of the asphalt plant. In the
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settlement, the Port of Seattle agreed to pay 60 percent and the City agreed to pay 40 percent of future costs
for most of the site. The City agreed to pay all future costs for removal of contamination that was conveyed
from the site into City streets by vehicles. The Department expects to share the costs of investigating and
remediating contamination of Slip 4 and Terminal 117 with other responsible parties; however, the extent of
such sharing or later recovery of costs is not known at this time. The Boeing Company has discovered PCB
contamination on its Plant IT property, some of which Boeing attributes to a substation operated by the
Department. The Department has investigated and believes it is unlikely that the PCBs came from the
substation; however, work to determine the source and the extent of the contamination is ongoing. If the
substation is determined to be a source of the contamination, then the Department may be liable for some of
the costs of investigation and remediation.

No assurances can be given that other contaminated sites do not exist or will not be discovered in the future.
The Department’s policy has been to undertake voluntary cleanup action when contamination is discovered
during maintenance and construction.

Endangered Species Act Issues

A number of fish species inhabit the waters where hydroelectric projects are owned by the Department, or
from which the Department purchases power. Three species have been listed under the Endangered Species
Act (“ESA”) as either “threatened” or “endangered.” Additional species may be listed in the future. The
overall long-run implications of these listings are difficult to assess. Two legal mechanisms that typically come
into play and that could affect the Department’s operations are the Section 7 “consultation” requirement and
the Section 9 “take” prohibition. Where an activity that may affect a listed species has a federal “nexus”—that
is, where an activity is undertaken, permitted or funded by a federal agency—that agency is required to consult
with either the National Oceanic and Atmospheric Administration (“NOAA Fisheries,” formerly the National
Marine Fisheries Service) for salmon and steelhead or the U.S. Fish and Wildlife Service (“USFWS”) for
freshwater species including bull trout. The purpose of the consultation is to ensure that the activity will not
“jeopardize” the continued existence of the species or adversely modify its critical habitat. Biological Opinions
are prepared, in appropriate cases, and mandatory conditions may be placed on the conduct of the activity or
project in order to avoid causing jeopardy. A FERC decision to issue a hydroelectric project license, or license
amendment, has a nexus with ESA and triggers Section 7 consultation. Section 7 consultation can also be
triggered through maintenance actions requiring permits with the Corps and through new information in
species impacts identified by NOAA Fisheries, USFWS, the licensee, or third parties.

Columbin and Snake River Anadromous Fish Issues. There are three federal “action agencies” responsible for
the operation of the Federal System: the Corps, the Bureau of Reclamation, and BPA. These agencies have
been engaged in consultation for a number of years, and NOAA Fisheries has been required as a result of
litigation to develop a series of Biological Opinions relating to the Columbia and Snake River fisheries. In
1995, NOAA Fisheries developed a broad species recovery plan, including recommendations for upstream
and downstream passage requirements. These requirements include minimum flow targets for the entire
Columbia Basin designed to maximize the survival of downstream migrating juvenile salmon and steelhead
and upstream migrating adult salmon and steelhead. NOAA Fisheries and USFWS developed supplemental
recovery plans in 1998 and 2000 that identified reasonable and prudent alternatives to protect and recover not
only listed salmon and steelhead but also bull trout and sturgeon, which have been listed under the ESA in the
Columbia River Basin. Final Biological Opinions for the Columbia-Snake River Basin were released by
NOAA Fisheries on May 8, 2008. Two of these Biological Opinions govern the federal operation of
14 hydropower dams in the Columbia River system, while the third governs salmon harvest by the states and
tribes. These final Biological Opinions are expected to remain in effect until at least 2018.

The Department’s power generation at the Boundary Project has been affected by the salmon and steelhead
recovery plans and the Biological Opinions on which they were based. Specifically, the Biological Opinions
require reservoirs upstream from the Boundary Project to store more water during the winter for release in the
spring and summer when it is needed for downstream juvenile fish migration. Generation at the Boundary
Project therefore is reduced in the fall and winter, when the region experiences its highest sustained energy
demand. Due to the recommendations of the Biological Opinions, the water not released in the fall and
winter on the Pend Oreille River is released in the spring and summer, when it is sometimes spilled because
the Boundary Project does not have sufficient hydraulic capacity to use all the available water for generation.
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This results in a reduction in the Boundary Project’s firm capability under the terms of the Coordination
Agreement. See “Power Resources and Cost of Power—Overview of Resources.” New Biological Opinions
to support recovery plans are expected to result in changes in flows that could have an impact on the
Boundary Project.  Such Biological Opinions may have similar effects on the amounts the Department
receives under contracts with Grant PUD and BPA.

Other Endangered Species Issues.  Other ESA fish listings that may affect Department operations include bull
trout, chinook salmon and steelhead in Puget Sound. Bull trout, which were listed as threatened species in
1999 by the USEFWS, have a wide geographic range in the Pacific Northwest, and populations are present in
most of the reservoirs and all of the rivers where the Department’s hydroelectric generation facilities are
located, including all three reservoirs of the Skagit Project. The Skagit River populations are recognized as
being among the healthiest in the United States due to excellent habitat conditions, cold water temperatures
and an abundant food supply. Bull trout are also found in the Chester Morse Lake and the Cedar River in the
vicinity of the Cedar Falls Project. This species is also occasionally observed in the South Fork Tolt River,
downstream of the Tolt Project. The Skagit River downstream of the Skagit Project was listed as Critical
Habitat for bull trout by the USFWS, as were the major tributaries to the three project reservoirs. The Skagit,
Cedar and Tolt reservoirs were excluded from the Critical Habitat designation.

Chinook salmon were listed as threatened by NOAA Fisheries in 1999, and are present in the Skagit, Cedar
and Tolt Rivers downstream of the Department’s hydroelectric facilities. Chinook salmon populations
increased to 25-year-high levels on the Skagit River from 2004 through 2006. The Skagit River downstream
of the Skagit Project continues to sustain the largest native population of chinook salmon in the Puget Sound
region. The Skagit, Cedar and Tolt Rivers downstream of the Department’s hydroelectric facilities were
designated as Critical Habitat for chinook salmon by NOAA Fisheries. The Department’s hydroelectric
facilities on the Skagit and Tolt Rivers are located above natural passage barriers to salmon and steelhead.

Steelhead were listed as threatened by NOAA Fisheries in 2007. Steelhead are located in the Skagit, Cedar
and Tolt Rivers downstream of the Department’s hydroelectric facilities. Steelhead populations have declined
to 25-year-low levels in most Puget Sound rivers.

While it is unclear how these listings might affect operations, actions already taken by the Department may
mitigate the potential adverse impacts on its operations. On the Cedar River, the Department’s activities are
covered by a Habitat Conservation Plan that authorizes operations with regard to all listed species of the
Cedar Falls Project and by an incidental take permit. Both the Skagit Project and the Tolt Project were
licensed through a collaborative process involving State and federal regulatory agencies, including NOAA
Fisheries and USFWS, and tribes. These agreements include extensive measures to protect fish, including
complex flow controls and non-flow measures such as habitat restoration and research and monitoring. In
addition, the Department is continuing an ESA Early Action program that is supporting the recovery of bull
trout, chinook salmon and steelhead populations in the Skagit and Tolt watersheds. This program has funded
several major habitat restoration projects for the three listed fish species in the Skagit and Tolt watersheds.
The Department has also acquired over 2,000 acres of high quality habitat for listed species in these
watersheds for permanent conservation protections. Monitoring studies by the Department are continuing in
partnership with the State Department of Fish and Wildlife, the Skagit River System Co-op, and the
University of Washington to determine the population status and any potential impacts of the hydroelectric
projects on bull trout, chinook salmon and steelhead downstream of the Skagit Project and its reservoirs.
These studies will be used to develop management plans and mitigation procedures in cooperation with State
and federal agencies to reduce or eliminate the impacts of project operations on these listed species.

Bull trout are also found in the vicinity of the Boundary Project. The license for the Boundary Project expires
in 2011 and the Department is currently preparing for the relicensing process. Bull trout studies are being
conducted in support of relicensing, but it is too early to know if and to what extent bull trout protection
measures will be necessary or how they could affect power generation.

Clean Water Act Issues

ection of the federal Clean Water Act requires states to provide a “water quality certification” regardin
Section 401 of the federal Clean Water Act req tates to provide a “water qual tifi ” regarding

compliance of discharges with State water quality requirements as a precondition for federal actions including
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licensing of hydroelectric projects. The purpose of the certification is to ensure that the project complies with
State water quality standards. These standards address various physical and chemical parameters, and
Section 401 also has been interpreted to authorize states to condition their certification on maintenance of a
minimum stream flow determined to be necessary to protect fish.

An agreement with State and federal agencies was reached on minimum flows for the Newhalem Project, and
incorporated into the FERC license issued in 1997. These minimum flows were a condition of the
Section 401 certification issued in 1996. The State Department of Ecology implemented new water quality
standards for the State in 2007. The new standards are intended to protect aquatic uses, including federally-
listed fish species such as bull trout, chinook salmon and steelhead. Water quality studies at the Boundary
Project are currently underway in support of the relicensing process. The Department also participates in
other water quality regulatory processes. It is unknown to what extent these issues may affect power
generation capability pursuant to a new license.

Renewable Energy and Carbon Dioxide Mitigation

The City Council has passed resolutions committing the Department to acquire new renewable resources,
setting a goal of meeting the incremental electric energy needs of the City with no net greenhouse gas
emissions. In response, the Department has signed contracts to acquire greenhouse gas offsets (i.e., a
reduction in greenhouse gas emissions at one location to compensate for emissions at another location) and
has purchased output and associated environmental attributes from the Stateline Wind Project in eastern
Washington and Oregon and the Sierra Pacific Industries Burlington Biomass Facility in northwest
Washington. See “Power Resources and Cost of Power—Purchased Power Arrangements—Stateline Wind
Project.”

The Department’s GreenUp program offers customers the opportunity to support the acquisition of
additional renewable resources, as required by State law. See “Financial Information—Retail Rates—
Voluntary Green Power Program.” The Department uses funding from the GreenUp program to purchase
renewable energy credits to promote the development of new renewable energy sources. See “Power
Resources and Cost of Power—Integrated Resource Plan” and “—Renewable Portfolio Standards and 1-937.”

DEVELOPMENTS AFFECTING THE ELECTRIC UTILITY INDUSTRY

General

The electric utility industry in the United States is in a period of significant change, resulting in part from
actions taken by legislative and regulatory bodies at the national, regional, state and local levels. The industry
also is being affected by a variety of other factors that can have an impact on the financial condition of electric
utilities, including the effects of increased competition in certain sectors of the industry, such as the wholesale
electric energy markets; changes in the availability and cost of fuels such as natural gas; changes in the
availability of and demand for electric energy generally, as a result of economic, demographic, regulatory,
weather and other factors; regional electric energy shortages; climate change; reliability standards; and the
costs and operational impacts of endangered species, environmental, safety, licensing and other federal, state
and local laws and regulations.

The Department cannot predict what effects such factors will have on its operations and financial condition,
but the effects could be significant. The following is a brief discussion of certain of these factors. However,
this discussion does not purport to be comprehensive or definitive, and these matters are subject to change
subsequent to the date hereof. Extensive information on the electric utility industry is available from the
various regulatory bodies and other sources in the public domain.

Climate Change

Greenhouse Gas Emissions.  'The Department’s resource mix is more than 90 percent hydro-based generation,
and has only a small amount of thermal generation in its portfolio. The Department is studying how the
predicted impacts of climate change may affect snowpack and rainfall in the region and thus output from its
hydro-based generation.

47



Federal legislation has been proposed that allocates allowances for greenhouse gas emissions by electric
utilities based primarily on historic emissions. Such proposals may result in the Department and its ratepayers
shouldering the burden for reducing emissions (through investment in conservation and environmental
mitigation for hydro-based generation resources) without receiving future allowances. The Department
anticipates that the State will join other western states in developing a region-wide greenhouse gas emission
trading program through the Western Climate Initiative, with or without federal legislation.

Recent Federal Regulations

Mandatory Relinbility Standards. The Energy Policy Act of 2005 (“EPAct”) made fundamental changes in
the federal regulation of the electric utility industry, particularly with regard to transmission access, market
behavior, mandatory reliability standards, and the application of these standards to municipal utilities,
including the Department. EPAct authorized FERC to certify and oversee an Electric Reliability
Organization (“ERO”) to set and enforce mandatory reliability standards in North America. FERC has
certified the North American Electric Reliability Corporation (“NERC”) as the ERO. The ERO can delegate
enforcement authority to regional reliability organizations (“RROs”). The Western Electricity Coordinating
Council (“WECC”) is the RRO for the western interconnect, which extends from Canada to Mexico and
includes the Department’s service area.

Prohibition on Market Manipulation. EPAct prohibits entities, including municipal utilities such as the
Department, from using any manipulative or deceptive device or contrivance, in connection with the purchase
or sale of electric energy or the purchase or sale of transmission. In 2006, FERC issued a final rule that makes
it unlawful for any entity, directly or indirectly, in connection with transactions subject to FERC jurisdiction:
(1) to defraud using any device, scheme or artifice; (ii) to make any untrue statement of material fact or omit a
material fact; or (ili) to engage in any act, practice or course of business that operates or would operate as a
fraud or deceit.

Compliance. With respect to reliability standards, the Department recently underwent a compliance audit.
The WECC’s audit report indicates four “possible violations” by the Department out of approximately
540 requirements examined by the auditors. Because the WECC has not issued an official Notice of Alleged
Violations, the Department’s liability is unknown at this time. With respect to anti-manipulation
requirements, the Department has established a biennial training program for all affected employees. In
addition, the Department has a Chief Compliance Officer who is responsible for federal regulatory compliance
matters, including NERC reliability standards and anti-manipulation rules.

THE CITY OF SEATTLE

The following provides general information about the City.

Municipal Government

Incorporated in 1869, the City is the largest city in the Pacific Northwest and is the seat of King County. The
City’s elected officials include a mayor, nine City Council members and a city attorney. These officials are
elected at large to four-year terms. The City provides four utility services funded by rates and charges:
clectricity, water, drainage and wastewater, and solid waste.

Financial Management

City financial management functions are provided by the Department of Finance and the Department of
Executive Administration. Dwight D. Dively is the Director of Finance. Mr. Dively is a graduate of Rose-
Hulman Institute of Technology, holds a master’s degree from Princeton University in public affairs and is a
Ph.C. in civil engineering at the University of Washington.

Accounting. The accounting and reporting policies of the City conform to generally accepted accounting

principles for municipal governments and are regulated by the State Auditor’s Office, which maintains a

resident staft at the City to perform a continual current audit as well as the annual post-fiscal year audit of City
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financial operations. The Department of Finance maintains general supervision over the financial affairs of the

City.

Auditing. The State Auditor is required to examine the affairs of all local governments at least once every
three years; the City is audited annually. The examination must include, among other things, the financial
condition and resources of the City, compliance with the laws and Constitution of the State, and the methods
and accuracy of the accounts and reports of the City. Reports of the Auditor’s examinations are required to be
filed in the office of the State Auditor and in the Department of Finance. In addition, the City’s utilities are
audited annually by an external auditor.

Municipal Budget. City operations are guided by a budget prepared under the direction of the Mayor by the
Department of Finance pursuant to State statute (chapter 35.32A RCW). The proposed budget is submitted
to the City Council by the Mayor each year not later than 90 days prior to the beginning of the next fiscal
year. Currently the fiscal year of the City is from January 1 through December 31. The City Council
considers the proposed budget, holds public hearings on its contents and may alter and revise the budget at its
discretion, subject to the State requirement that budgeted revenues must at least equal expenditures. The City
Council is required to adopt the budget at least 30 days before the beginning of the next fiscal year; the 2008
budget was adopted on November 19, 2007.

Investments. The information in this section does not pertain to pension funds, which are administered by
the Seattle City Employees’ Retirement System (see “Pension System”), and the proceeds of certain debt that
are administered by trustee service providers.

All cash-related transactions for the City, including its utilities, are administered by the Treasury Division of
the Department of Executive Administration. City cash is deposited into a single bank account and cash
expenditures are paid from a consolidated disbursement account. Investments of temporarily idle cash may be
made, according to existing City Council-approved policies, by the Treasury Division in the following
securities:

(1) U.S. Treasury and agency issues;

(it) bankers’ acceptances sold on the secondary market;

(iii) repurchase and reverse repurchase agreements, when structured with securities eligible for purchase
and when executed under an approved Master Repurchase Agreement with selected primary dealers;
and

(iv) commercial paper purchased in the secondary market which has received the highest ratings of at least

two nationally recognized rating agencies.

State statutes, City ordinances and Department of Executive Administration policies require the City to
minimize market risks by safekeeping all purchased securities according to governmental standards for public
institutions and by maintaining safety and liquidity above consideration for returns. Under its current policy,
the City may hold up to 25 percent of its portfolio in commercial paper. Most of the City's current
commercial paper investments are asset-backed. The three primary rating agencies have not downgraded any
of the commercial paper investments currently held within the investment portfolio since their acquisition.
Current City investment policies require periodic reporting on the City’s investment portfolio to the Mayor
and the City Council. The City’s investment operations are reviewed by the City Auditor and by the State
Auditor.

As of September 30, 2008, the combined investment portfolios of the City totaled $995.5 million at book
value. The City’s cash pool is constituted solely of City funds. The City does not invest any funds in other
pools, with the exception of tax collection receipts initially held by the County. For 2007, the yield on the
City’s consolidated pool of investments was 5.1 percent. As of September 30, 2008, the average maturity date
of the portfolio was August 29, 2010. Approximately 30.3 percent, or $301.8 million, was invested in
securities with maturities of three months or less. The City held no securities with maturities longer than
15 years.
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Investments were allocated as follows:

Government-Sponsored Enterprises 78.9%
Commercial Paper 12.0
Repurchase Agreements 7.5
U.S. Treasuries 1.6

Interfund Loans.  City ordinances authorize the Director of Finance to approve interfund loans for a duration
of up to 90 days and to establish a rate of interest on such loans. Extension or renewal of interfund loans
requires City Council approval by ordinance. The Director of Finance also is authorized by City ordinance to
make loans to individual funds participating in a common investment portfolio by carrying funds in a negative
cash position for a period of up to 90 days, or for a longer period upon approval by ordinance, to the extent
that such loans can be supported prudently by the common investment portfolio and the borrowing fund is
reasonably expected to be able to repay the loan. Loans of this type bear interest at the common investment
portfolio’s rate of return.

Risk Management

The City purchases excess liability insurance to address general, automobile, operational, third-party claims,
professional, public official, employment practices, and other exposures common to a public entity. The
policies provide $30 million limits above a $5 million self-insured retention per occurrence. The City
purchases all risk property insurance, including earthquake and flood, that provides up to $500 million in
limits subject to a schedule of deductibles and sublimits.

The City also purchases insurance for fiduciary, crime liability, inland marine, volunteers, workers
compensation, foreign and domestic travel for employees, several accidental death and dismemberment
policies, and other exposures. Bonds are purchased for public officials, notaries public and pension exposures.

The Department and Seattle Public Utilities are included in all of these programs, and insured in the same
manner as all departments and functions. The notable exclusions for the Department are failure to supply
power, downstream exposure from hydroelectric dams, and property coverage for the dam structures.

Pension System

City employees are covered by one of the following defined benefit pension plans: Seattle City Employees’
Retirement System (“SCERS”), Firemen’s Pension Fund, Police Relief and Pension Fund, and Law
Enforcement Officers’ and Fire Fighters® Retirement System (“LEOFF”). The first three are administered by
the City; the State administers LEOFF through the Department of Retirement Systems. Information about
LEOFF is available from the State by calling (800) 547-6657.

Nearly all permanent non-uniformed City employees participate in SCERS, a single-employer, defined-benefit
retirement system. The payroll for City employees covered by SCERS for the year ended December 31,
2007, was $534.7 million; total City payroll was $762.3 million. Participating City employees are required to
contribute 8.03 percent of their annual base salary to SCERS, which is matched by a comparable City
contribution.  Combined employee and employer contributions to SCERS totaled approximately
$80.8 million for the year ended December 31, 2007. The latest actuarial evaluation of SCERS was
conducted by Milliman as of January 1, 2008. This showed the actuarial value of net assets available for
benefits was $2.119 billion and the actuarial value for accrued liabilities was $2.295 billion, leaving an
unfunded accrued actuarial liability of approximately $175 million. The resulting funding ratio was
92 .4 percent.

The Firemen’s Pension Fund and the Police Relief and Pension Fund are single-employer pension plans that
were established by the City in compliance with State law. Since the effective date of LEOFF in 1970, no
payroll for employees was covered under these City plans, and the primary liability for pension benefits for
these City plans shifted from the City to the State. However, the City was still liable for all benefits of
employees in service at that time plus certain future benefits. The City's contribution to these City plans and
for medical benefits associated with these plans in 2007 was $34.1 million; there were no current member
contributions. The City has been pre-funding future pension obligations in the Firemen’s Pension Fund.
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Post-Employment Retirement Benefits

The City’s liability for other post-employment benefits (“OPEB”) is limited to the implicit rate subsidy for
retiree health benefits, which is the difference between (i) what retirees pay for their health insurance as a
result of their inclusion with active employees for rate-setting purposes, and (ii) the estimated required
premiums if their rates were set based on claims experience of the retirees as a separate group. The City is
assessing its OPEB liability to satisty the expanded reporting requirements specified by the Governmental
Accounting Standards Board Statement No. 45 (“GASB 45”). While GASB 45 requires reporting and
disclosure of the unfunded OPEB liability, it does not require that it be funded. In conformance with
GASB 45 requirements, the City began reporting its OPEB liability beginning with the fiscal year ended
December 31, 2007.

The City engaged Aon Consulting to prepare an actuarial study quantifying the City’s OPEB liability. The
study was completed on July 5, 2006, and concluded that as of the actuarial valuation date of January 1, 2006,
the City’s unfunded actuarial accrued liability, under its current pay-as-you-go policy, was equal to
$84.3 million. In fiscal year 2007, the City contributed approximately $1.4 million for these benefits on a
pay-as-you-go basis. According to the actuarial study, the City’s annual required contribution in fiscal year
2007 to tund this liability was $9.3 million.

Labor Relations

The City has 35 separate departments and offices with approximately 12,000 regular and temporary
employees. Twenty-five different unions and 45 bargaining units represent approximately 83 percent of the
City’s regular employees. In April 2008, the City reached an agreement with the Seattle Police Officers’
Guild. Negotiations are underway with Firefighters Local 27, Fire Chiefs Local 2898, and the Seattle Police
Management Association for contracts that expire in December 2008. The City has reached an agreement
with the International Brotherhood of Electrical Workers for a new contract that would begin in January
2009. The City has finalized most of its contracts with represented general employees through December 31,
2010.

INITIATIVE AND REFERENDUM

Under the State Constitution, Washington voters may initiate legislation (either directly to the voters, or to the
Legislature and then, if not enacted, to the voters) and require the Legislature to refer legislation to the voters
through the powers of initiative and referendum, respectively. Any law approved in this manner by a majority
of the voters may not be amended or repealed by the Legislature within a period of two years following
enactment, except by a vote of two-thirds of all the members elected to each house of the Legislature. After
two years, the law is subject to amendment or repeal by the Legislature in the same manner as other laws.
The Washington State Constitution may not be amended by initiative.

Initiatives and referenda are submitted to the voters upon receipt of a petition signed by at least eight percent
(initiative) and four percent (referenda) of the number of voters registered and voting for the office of Governor
at the preceding regular gubernatorial election.

In recent years, several state-wide initiative petitions to repeal or reduce the growth of taxes and fees, including
City taxes, have garnered sufficient signatures to reach the ballot. Some of those tax and fee initiative measures
have been approved by the voters and, of those, some remain in effect while others have been invalidated by the
courts. Tax and fee initiative measures continue to be filed, but it cannot be predicted whether any more such
initiatives might gain sufficient signatures to qualify for submission to the Legislature and/or the voters or, if
submitted, whether they ultimately would become law.

A ballot initiative known as Initiative 937 (“I-937”) was approved by State voters in November 2006. Under I-

937, utilities with a retail load of more than 25,000 customers, such as the Department, are required to use
eligible renewable resources or acquire equivalent renewable energy credits, or a combination of both, to serve a
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certain portion of their load. See “Power Resources and Cost of Power—Renewable Portfolio Standards and I-
9377

Under the City Charter, Seattle voters may initiate City Charter amendments and local legislation, including
modifications to existing legislation, and through referendum may prevent legislation passed by the City Council
from becoming law.

LEGAL AND TAX INFORMATION

Bond Litigation

There is no litigation pending with process properly served on the City questioning the validity of the Bonds
or the power and authority of the City to issue the Bonds.

Approval of Counsel

Legal matters incident to the authorization, issuance and sale of the Bonds by the City are subject to the
approving legal opinion of Foster Pepper PLLC, Bond Counsel. A form of the opinion of such firm with
respect to the Bonds is attached hereto as Appendix B. The opinion of Bond Counsel is given based on
factual representations made to Bond Counsel and under existing law as of the date of initial delivery of the
Bonds, and Bond Counsel assumes no obligation to revise or supplement its opinion to reflect any facts or
circumstances that may thereafter come to its attention, or any changes in law that may thereafter occur. The
opinion of Bond Counsel is an expression of professional judgment on the matters expressly addressed in such
opinion and does not constitute a guarantee of result. Bond Counsel will be compensated only upon the
issuance and sale of the Bonds.

Tax Exemption

Exclusion from Gross Income. In the opinion of Bond Counsel, under existing federal law and assuming
compliance with applicable requirements of the Internal Revenue Code of 1986, as amended (the “Code”),
that must be satisfied subsequent to the issue date of the Bonds, interest on the Bonds will be excluded from
gross income for federal income tax purposes and is not an item of tax preference for purposes of the
alternative minimum tax applicable to individuals.

Continuing Requivements. The City is required to comply with certain requirements of the Code after the
date of issuance of the Bonds in order to maintain the exclusion of the interest on the Bonds from gross
income for federal income tax purposes, including, without limitation, requirements concerning the qualified
use of Bond proceeds and the facilities financed or refinanced with Bond proceeds, limitations on investing
gross proceeds of the Bonds in higher yielding investments in certain circumstances, and the requirement to
comply with the arbitrage rebate requirement to the extent applicable to the Bonds. The City has covenanted
in the Bond Ordinance to comply with those requirements, but if the City fails to comply with those
requirements, interest on the Bonds could become taxable retroactive to the date of issuance of the Bonds.
Bond Counsel has not undertaken and does not undertake to monitor the City’s compliance with such
requirements.

Corporate Alternative Minimum Tax. While interest on the Bonds also is not an item of tax preference for
purposes of the alternative minimum tax applicable to corporations, under Section 55 of the Code, tax-exempt
interest, including interest on the Bonds, received by corporations is taken into account in the computation of
adjusted current earnings for purposes of the alternative minimum tax applicable to corporations (as defined
for federal income tax purposes). Under the Code, alternative minimum taxable income of a corporation will
be increased by 75 percent of the excess of the corporation’s adjusted current earnings (including any tax-
exempt interest) over the corporation’s alternative minimum taxable income determined without regard to
such increase. A corporation’s alternative minimum taxable income, so computed, that is in excess of an
exemption of $40,000, which exemption will be reduced (but not below zero) by 25 percent of the amount
by which the corporation’s alternative minimum taxable income exceeds $150,000, is then subject to a
20 percent minimum tax.
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A small business corporation is exempt from the corporate alternative minimum tax for any taxable year beginning
after December 31, 1997, if its average annual gross receipts during the three-taxable-year period beginning after
December 31, 1993, did not exceed $5,000,000, and its average annual gross receipts during each successive
three-taxable-year period thereafter ending before the relevant taxable year did not exceed $7,500,000.

Tax on Certain Passive Investment Income of S Corporations. Under Section 1375 of the Code, certain excess
net passive investment income, including interest on the Bonds, received by an S corporation (a corporation
treated as a partnership for most federal tax purposes) that has Subchapter C earnings and profits at the close
of the taxable year may be subject to federal income taxation at the highest rate applicable to corporations if
more than 25 percent of the gross receipts of such S corporation is passive investment income.

Foreign Branch Profits Tax. Interest on the Bonds may be subject to the foreign branch profits tax imposed
by Section 884 of the Code when the Bonds are owned by, and effectively connected with a trade or business
of, a United States branch of a foreign corporation.

Possible Consequences of Tax Compliance Audit. The Internal Revenue Service (the “IRS”) has established a general
audit program to determine whether issuers of tax-exempt obligations, such as the Bonds, are in compliance with
requirements of the Code that must be satisfied in order for interest on those obligations to be, and continue to
be, excluded from gross income for federal income tax purposes. Bond Counsel cannot predict whether the IRS
would commence an audit of the Bonds. Depending on all the facts and circumstances and the type of audit
involved, it is possible that commencement of an audit of the Bonds could adversely affect the market value and
liquidity of the Bonds until the audit is concluded, regardless of its ultimate outcome.

Original Issue Discount. 'The Bonds maturing on April 1 in the years 2018 and 2020 through and including
2023, and the Term Bonds maturing on April 1, 2025, and April 1, 2029, have been sold at prices reflecting
original issue discount (“Discount Bonds™). Under existing law, the original issue discount in the selling price
of each Discount Bond, to the extent properly allocable to each owner of such Discount Bond, is excluded
from gross income for federal income tax purposes with respect to such owner. The original issue discount is
the excess of the stated redemption price at maturity of such Discount Bond over the initial offering price to
the public, excluding underwriters and other intermediaries, at which price a substantial amount of the
Discount Bonds of such maturity were sold.

Under Section 1288 of the Code, original issue discount on tax-exempt bonds accrues on a compound basis.
The amount of original issue discount that accrues to an owner of a Discount Bond during any accrual period
generally equals (i) the issue price of such Discount Bond plus the amount of original issue discount accrued
in all prior accrual periods, multiplied by (ii) the yield to maturity of such Discount Bond (determined on the
basis of compounding at the close of each accrual period and properly adjusted for the length of the accrual
period), less (iii) any interest payable on such Discount Bond during such accrual period. The amount of
original issue discount so accrued in a particular accrual period will be considered to be received ratably on
each day of the accrual period, will be excluded from gross income for federal income tax purposes, and will
increase the owner’s tax basis in such Discount Bond. Any gain realized by an owner from a sale, exchange,
payment, or redemption of a Discount Bond will be treated as gain from the sale or exchange of such
Discount Bond.

The portion of original issue discount that accrues in each year to an owner of a Discount Bond may result in
certain collateral federal income tax consequences. The accrual of such portion of the original issue discount
will be included in the calculation of alternative minimum tax liability as described above, and may result in an
alternative minimum tax liability even though the owner of such Discount Bond will not receive a
corresponding cash payment until a later year.

Owners who purchase Discount Bonds in the initial public offering but at a price different from the first
offering price at which a substantial amount of those Discount Bonds were sold to the public, or who do not
purchase Discount Bonds in the initial public offering, should consult their own tax advisors with respect to
the tax consequences of the ownership of such Discount Bonds. Owners of Discount Bonds who sell or
otherwise dispose of such Discount Bonds prior to maturity should consult their own tax advisors with respect
to the amount of original issue discount accrued over the period such Discount Bonds have been held and the
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amount of taxable gain or loss to be recognized upon that sale or other disposition of Discount Bonds.
Owners of Discount Bonds also should consult their own tax advisors with respect to state and local tax
consequences of owning such Discount Bonds.

Original Issue Premium. The Bonds maturing on April 1 in the years 2009 through and including 2017 (the
“Premium Bonds™) have been sold at prices reflecting original issue premium. An amount equal to the excess
of the purchase price of a Premium Bond over its stated redemption price at maturity constitutes premium on
such Premium Bond. A purchaser of a Premium Bond must amortize any premium over such Premium
Bond’s term using constant yield principles, based on the purchaser’s yield to maturity. The amount of
amortizable premium allocable to an interest accrual period for a Premium Bond will offset a like amount of
qualified stated interest on such Premium Bond allocable to that accrual period, and may affect the calculation
of alternative minimum tax liability described above. As premium is amortized, the purchaser’s basis in such
Premium Bond is reduced by a corresponding amount, resulting in an increase in the gain (or decrease in the
loss) to be recognized for federal income tax purposes upon a sale or disposition of such Premium Bond prior
to its maturity. Even though the purchaser’s basis is reduced, no federal income tax deduction is allowed.
Purchasers of Premium Bonds, whether at the time of initial issuance or subsequent thereto, should consult
with their own tax advisors with respect to the determination and treatment of premium for federal income
tax purposes and with respect to state and local tax consequences of owning such Premium Bonds.

Certain Other Federal Tax Consequences

Bonds Not “Qualified Tax-Exempt Obligations” for Financial Institutions.  Section 265 of the Code provides that
100 percent of any interest expense incurred by banks and other financial institutions for interest allocable to
tax-exempt obligations acquired after August 7, 1986, will be disallowed as a tax deduction. However, if the
tax-exempt obligations are obligations other than private activity bonds, are issued by a governmental unit
that, together with all entities subordinate to it, does not reasonably anticipate issuing more than $10,000,000
of tax-exempt obligations (other than private activity bonds and other obligations not required to be included
in such calculation) in the current calendar year, and are designated by the governmental unit as “qualified tax-
exempt obligations,” only 20 percent of any interest expense deduction allocable to those obligations will be
disallowed.

The City is a governmental unit that, together with its subordinate entities, reasonably anticipates issuing
more than $10,000,000 of tax-exempt obligations (other than private activity bonds and other obligations not
required to be included in such calculation) during the current calendar year and has not designated the Bonds
as “qualified tax-exempt obligations” for purposes of the 80 percent financial institution interest expense
deduction. Therefore, no interest expense of a financial institution allocable to the Bonds is deductible for
federal income tax purposes.

Reduction of Loss Reserve Deductions for Property and Casualty Insurance Companies. Under Section 832 of the
Code, interest on the Bonds received by property and casualty insurance companies will reduce tax deductions
for loss reserves otherwise available to such companies by an amount equal to 15 percent of tax-exempt
interest received during the taxable year.

Effect on Certain Social Security and Retivement Benefits.  Section 86 of the Code requires recipients of certain
Social Security and certain Railroad Retirement benefits to take receipts or accruals of interest on the Bonds
into account in determining gross income.

Other Possible Federal Tax Consequences. Receipt of interest on the Bonds may have other federal tax
consequences as to which prospective purchasers of the Bonds may wish to consult their own tax advisors.

Continuing Disclosure Undertaking

Undertaking to Provide Notice of Material Events. To meet the requirements of United States Securities and
Exchange Commission (“SEC”) Rule 15¢2-12(b)(5) (the “Rule”), as applicable to a participating underwriter
for the Bonds, the City will undertake in the Bond Resolution (the “Undertaking”) for the benefit of holders
of the Bonds, as follows.
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Annual Financial Information. The City agrees to provide or cause to be provided to each nationally
recognized municipal securities information repository designated by the SEC in accordance with the Rule
(each “NRMSIR”) and to a state information depository, if one is established in the State of Washington and
recognized by the SEC (the “SID”), annual financial information and operating data regarding the Light
System of the type included in this Official Statement as generally described below (“annual financial
information”):

(1) annual financial statements of the Light System prepared in accordance with generally accepted
accounting principles applicable to governmental units (except as otherwise noted therein), as such
principles may be changed from time to time and as permitted by State law; which financial
statements will not be audited, except that if and when audited financial statements are otherwise

prepared and available to the City they will be provided;

(i) a statement of authorized, issued and outstanding bonded debt secured by Gross Revenues of the
Light System;

(iii) debt service coverage ratios;

(iv) sources of Light System power and the cost thereof;

(v) general customer statistics, such as number and type of customer and power consumed, and revenues

by customer class; and

(vi) average revenue per kWh of sales for each customer class.

Annual financial information described above will be provided to each NRMSIR or the Municipal Securities
Rulemaking Board (“MSRB”) and the SID, not later than the last day of the ninth month after the end of
each fiscal year of the City, as such fiscal year may be changed as required or permitted by State law,
commencing with the City’s fiscal year ending December 31, 2008. The annual financial information may be
provided in a single or multiple documents, and may be incorporated by reference from other documents,
including official statements of debt issues with respect to which the City is an obligated person as defined by
the Rule, which documents have been filed with each NRMSIR and the SID. If the document incorporated
is a “final official statement™ (as defined by the Rule) with respect to which the City is an obligated person, it
must be available from the MSRB.

The City also will provide or cause to be provided to each NRMSIR or the MSRB, and to the SID, timely
notice of a failure by the City to provide the required annual financial information on or before the date
specified above.

At its option, the City may make any filing under this Undertaking solely by transmitting such filing to the
Texas Municipal Advisory Council (the “MAC”), as provided at http:/fwww.disclosureusa.org, unless the SEC
has withdrawn the interpretive advice in its letter to the MAC dated September 7, 2004.

Material Events. 'The City further will provide or cause to be provided to each NRMSIR or the MSRB and
the SID, timely notice of the occurrence of any of the following events with respect to the Bonds, if material:

(1) principal and interest payment delinquencies;

(i1) non-payment related defaults;

(ii1) unscheduled draws on debt service reserves reflecting financial difficulties;
(iv) unscheduled draws on credit enhancements reflecting financial difficulties;
(V) substitution of credit or liquidity providers, or their failure to perform;

(vi) adverse tax opinions or events affecting the tax-exempt status of the Bonds;

(vil)  modifications to the rights of the holders of the Bonds;
(viii)  Bond calls (other than scheduled mandatory redemption of Term Bonds);

(ix) defeasances;
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(x) release, substitution, or sale of property securing repayment of the Bonds; and

(x1) rating changes.

For purposes of this section, “Continuing Disclosure Undertaking,” the term “holders of the Bonds” shall
have the meaning intended for such term under the Rule.

Amendment of Undertaking. The Undertaking is subject to amendment after the primary offering of the
Bonds without the consent of any holder of any Bond, or any broker, dealer, municipal securities dealer,
participating underwriter, rating agency, NRMSIR, the SID or the MSRB, under the circumstances and in
the manner permitted by the Rule.

The City will give notice to each NRMSIR or the MSRB, and the SID, of the substance (or provide a copy)
of any amendment to the Undertaking and a brief statement of the reasons for the amendment. If the
amendment changes the type of annual financial information to be provided, the annual financial information
containing the amended financial information will include a narrative explanation of the effect of that change
on the type of information to be provided.

Termination of Undertaking. The City’s obligations under the Undertaking to provide annual financial
information and notices of certain events will terminate upon the legal defeasance, prior redemption or
payment in full of all of the then outstanding Bonds. In addition, the Undertaking, or any provision thereof,
will be null and void if the City (i) obtains an opinion of nationally recognized bond counsel or other counsel
familiar with the federal securities laws to the effect that those portions of the Rule which require the
Undertaking, or any such provision, are invalid, have been repealed retroactively or otherwise do not apply to
the Bonds; and (ii) notifies the SID and either the MSRB or each then existing NRMSIR of such termination.

Remedy for Failuve to Comply with Undertaking. If the City fails to comply with the Undertaking, the City will
proceed with due diligence to cause such noncompliance to be corrected as soon as practicable after the City
learns of that failure.

No failure by the City or other obligated person to comply with the Undertaking will constitute a default in
respect of the Bonds. The sole remedy of any holder of a Bond will be to take such actions as that holder
deems necessary and appropriate to compel the City or other obligated person to comply with the
Undertaking. The Undertaking will inure to the benefit of the City and any holder of the Bonds, and will not
inure to the benefit of or create any rights in any other person.

Other Continuing Disclosure Undertakings of the City. The City has entered into undertakings to provide
annual information and the notice of the occurrence of certain events with respect to all bonds issued by the
City on or after July 3, 1995, subject to the Rule. The City is in compliance with all such undertakings.

OTHER BOND INFORMATION

Ratings on the Bonds

The Bonds have been rated “Aa2” and “AA-” by Moody’s Investors Service and Standard & Poor’s Ratings
Services, a Division of The McGraw Hill Companies, Inc., respectively. The ratings reflect only the views of
the rating agencies, and an explanation of the significance of the ratings may be obtained from each rating
agency. No application was made to any other rating agency for the purpose of obtaining an additional rating
on the Bonds. There is no assurance that the ratings will be retained for any given period of time or that the
ratings will not be revised downward or withdrawn entirely by the rating agencies if, in their judgment,
circumstances so warrant. Any such downward revision or withdrawal of the ratings will be likely to have an
adverse effect on the market price of the Bonds.

Purchaser of the Bonds

The Bonds are being purchased by Merrill Lynch & Co. (the “Purchaser”) at a price of $257,267,018.15 and
reoffered at a price of $260,618,923.45, which reflects the prices corresponding to the yields set forth on the
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cover of this Official Statement. The Purchaser may offer and sell the Bonds to certain dealers (including
dealers depositing Bonds into investment trusts) and others at prices lower than the initial offering prices set
forth on the inside of the cover hereof, and such initial offering prices may be changed from time to time by
the purchaser. After the initial public offering, the public offering prices may be varied from time to time
without prior notice to any person.

Official Statement

So far as any statements are made in this Official Statement involving matters of opinion or of estimates,
whether or not so expressly stated, they are set forth as such and not as representations of fact, and no
representation is made that any of the estimates will be realized. Information concerning the City, the
Department and the Light System contained in this Official Statement has been furnished by the City.
Neither this Official Statement nor any statement which may have been made orally or in writing is to be
construed as a contract with the owners of any of the Bonds.

Neither the delivery of this Official Statement nor any sale of the Bonds will, under any circumstances, create
any implication that there has been no change in the affairs of the Department since the date hereof. The City
specifically disclaims any obligations to update any forward-looking statements to reflect occurrences or
unanticipated events or circumstances after the date of this Official Statement, except as otherwise expressly
provided under “Legal and Tax Information—Continuing Disclosure Undertaking.”

The execution and delivery of this Official Statement have been duly authorized by the City.

THE CITY OF SEATTLE, WASHINGTON

s/

Director of Finance
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APPENDIX A

BOND ORDINANCE

A-1



(This page intentionally left blank.)

A-2



: 590600605
..........  Q[iqEIoAsg £ UOT00S

T s v . . UOHEZUOYNY [eIOUSD 77 UONOSS
6 * 2mSO[SI(] SumMuUNUO) ‘7 UOKoSg
...... “SPUOGJO B[S (g UOTI09S

g e e e 000y TONRZINQEIS IEY 6] UOHOOS
......... e SUSUIDUANTY  §] UOHO9G

g ORI e SDUOE 10 90UESLAJO(] 10 BUIPUTYSY SOUBAPY  °L | HOROOS
pg peeneee *'Spuog U0 1s2I2)U] 10§ UONdWAXY X JO UOUBAISSAL] ‘[ UONOSS
R frrnne SJUEUOAO) PUO ‘€] OIS
€z . “ Spuog oy} 1o AJModg 7 UON0Ag
*SONUSASY O LoustoyIng Jo sSurpur A)  'g| uonoeg

O RN TN “spuog 10 QA Aeg 7] UOI09S
' rrensiSey puog ([ UONOSS

[g s SPUOg JO UONNOSXY PUe WO °0] UOIOS
0z ~Spuog Weapay of aM[Ieg 6 TO09g
oz R RN R + uonduIepay Jo 291ON -g uonoog
QI e SDuOg 0 oSEYOING 1R Uad() pire wonduiopay [ TOT03S
..... s ysa1a) pue [edioUL PUOE JO JUAWIAR ] 9 tonag

g s RV e SDUOGT POKOLS(] PUE U[0IG IS0 ‘POTEILIN ¢ ToT}00g
P " spuog Jo 98ueyoxy 1o IaJsuel] pue uonensiSey ‘p UORO9S
g s GONN]0S3Y PUOG SSPUOG JO Uond1IvSa PUE TOREZIIORAY -¢ uonoog
ugld 10 wasA§ Jo uondopy ‘7 uonoss

e R e syOnIIA( ] uonosg

SINFLNOD 40 H19V.L

I uoisIap

800C ‘9z 1sndny

PIO puog 800Z 108

Jozydg yny

9t
Y4
4
£C
[44
1z
0T
61
81
Ll
91
ST
i4!
£l
4!

Vi 0w o~ 0 N O

<+

8007 ‘7T Bqusideg passed

590600605

"SPUOq 950} JO UST| 3y} SUIGLIOSSP PUe SPUOQ 9S0Y] JO 9[BS JO JOUURT pue
SJUBUSA0D ‘SUONIPUOD ‘SULIs) oy} toj Juiptaoid fuowonmber puny sateser syy 1oy Suiptaoid
pue spuoq osoyy Suyfpss pue Sumsst jo sjs00 oy Furked Ky oy Jo umeishs pue juerd
omod pue Sy [ediorunt SUKSIXS 811 JO SUOISUIIXS PUR 0} SJUGTLISNAG PUE SUONIPPE Urepso
105 spury Fuipiaoid yo sosodmd oyy 10§ spuoq enusas) wmod pue 1Sy [edomnw jo opus
pue 9oueNSSt o) SUIZLIOYINE (3137898 JO A1) YL JO waIsAs oL190]e oY) 0} Sune[sl FONVNIQUO NV

LOBTCT HDNVNIQUO

NOLONIHSYM ‘AILLVES 40 ALID GHL

[ uoISIOA
800 ‘97 1sudny

Pi0 puog 2002 108
10z)1ds y3ny

9z
ST
4
X4
[44
%4
0c
61
81
Ll
91
St
¥1
€l
41

N O
—

oW~

<t




990600608

Ixou 3y 03 s uoyenep Surpsosid yons woyy s£ep JO JequnU SY} SI YOIYM JO IOJBUILIOUSD
oy pue oje( uonenjep Buipedsid oYy woy pesdefs Sulaey sAep Jo Iequnu oY) SI UOIYM JO
Jojerowinu oy ‘uopoel) e (V) Jo jonpoid ay (11) pue oje( uopenjeA Suipaserd ay) uo snjeA PalsINy
ay (1) Jo wins dYyy ‘ee(] UCHEN[EA ® URY) I9YI0 S1Ep AUE Jo se (q) pue spuog wonenaiddy [ende)
yons Surzrroyine dupUIPIQ puog Alted Aue Ul 91ep yons I0J YHOJ 19§ JUNOWIE 3y} ‘9je(] UOHEN[BA
Aue jo se (g) spuog uopenaiddy fende) Aue 03 wadsor yim suesw  ou[ep psioIony,,
"A0]aq YMI0J 195 STuTuBsW Y} 2ABY

TTeys saseryd pue spiom Buimo[[0] oY} ‘00UBUIPIO ST} UI pasn sy SUOHIALIC ‘T UoT95s

‘SMOTIOL SV H'TLLVAS 40 ALID HHL A€ QINIVQ@IO 11 39

‘TIOJTITHL ‘MON “uotusimbal puty sA19sa1 3y} 10§ spraoxd
puE spuoq asoy; Sul{[ss pue Sumssi 1o 1500 Aed ‘SuonIppy Jo wefd ot JO 3509 a3 Jo 1ed Led
03 spuog Ared se spuoq snusaal Jemod pue 13| ediotunur snsst o} szekedsjer sy pue AnD)
3y} JO IS2ISIUT JSQ A} Ul PUB ATBSSI0SU ST 11 Jetf} Spulj A1) o) “WORBISPISUOD anp Ioye- ‘SYTIAHM

pUB {SUOT)IPUOD
ulepad yim souerdwiod uodn ( spuog Aured,,) Spuoq asoy) ym usyf Jo Ajred € Uo WSS
WYS1T SY3 JO SNUSASY $SOID Y1 UO 53Ieyd pue WRI| B SUIARY SPUO( [BUOHIPPE JO S0UENSSI oY)
10§ popiaoid pue ‘Y NqUXH U paquosap spuoq anuaasr Jamod pue jySy edrorunu sjx panssi
A1) oy ‘v qIUXF Ul PAIsi] SUONN]OSal pue SeouBwIpIo oanpwadser oy o) juensmd ‘SYETIALM

pue {urais£S 1ysry
3y Jo uopeisdo pue vsouruLUIRUI J0Y S93IEYS S[qeuosEal 1deoXs ‘1eAv0SIBYM S3FIRYD ISYIO [JB
0} Iotradns pue roud wasAg WYSr o1 Jo enULAY sso1n) 2y uodn usy pue oSreyd € Julaey
(.spuog Areg Surpueising,, oY1) SPUOQ SNULSASI UIEMED SUIPUBISING SBY AND oY) ‘SYINHHM

pue :{ SUonIppy Jo ueld,
ay}) 2ouruIpIo SWY1 Aq pardope ued 10 wWaISAS Sy UT paqLIdSSP WRISAS JYSI] aY) JO SUOISUSIXS
puE 0} SJUSWLIONS] PUE SUONIPPE UMRSO JONISU0d pue sinboe 0} peou sey A1) oY) ‘SYTUALIM

pue {( waskg WBry,, ay1) weisAs
1}93]3 Ue sutejurew pue ssjerado ‘sumo ‘(L A1D,, a) uoBuryses Omeas JO AN AL ‘SYTITHM

"SpUOq 950U} JO US| 9y} SUIQLIOSSP PUE ‘SPUOQ 3SOY} JO S[ES JO ISUUBW Pue
SIUBUSAOD ‘SUOTIIPUOD ‘SULIS} 9y} 10j Suiptaold ‘yuswreimbal puny aaIesax oy} 103 Surpiaoid
pue spuoq ssoyy Suipes pue Bumsst Jo sjsoo oty Jutked ‘KD oy jo welsAs puw juerd
Tomod pue 1yBy] Tedroruniu SUNSIXS oY) JO SUOISUAIXS PUE 0} SJUSULIZNS] PUR SUONIPPE UILLIS0
103 spuny Surpiaoid jo sssodind ot 10y spuoq onudasr xomod pue ySI edomnm Jo ofes
pue souensst oy} SurzLoyine apesg Jo A1 Y] JO W9ISAS L9 a1 0} Junrlel FONVNITIO NV

LOSTTIT HONVNIMIO

1 UOISIOA
8002 ‘97 3snsny

P10 puog 800Z 10S
19z31dg y3ny

9¢
Y4
144

[44
Iz
0T
61
81
Ll
91
ST
14!
€l
4!

wvwo oo o~ 0 & O

<

©“

990600605

of eerr e e e [T [RSPIATN [T are( 9ATYH ‘9z Uonoeg
OAv seeeraraaiaaianasaaans Messresnsiiaecatatatirisiraneaes L T T TT T YT PP D TR PRI YT mmgwﬂumum .mN EOMﬂoow
op JESOTTPRon §19Y 1011 JO UONBOYTEY b7 U0N0ag

1 UDISIOA

800 ‘9z 1sn3ny

P10 puog 00T 10S

Jozndg ySny

<+ v O~ 0 N O

o

—




990600608

wswAed yormm Surmp pomed Aue 10) juowssify juswiled Ared e o) joadser UM JUnoooe

Ojul UANe) aq [[BYS 90IAISS 1P [eUONIPPE ON STUOWSaI8Y JUSWAS] Aleg (aD)

1$89] 10 SXeak ud) JO WIS} B sy 1ey) Juswea1dy Juswied AUB JO S109]J0 oy
901AI28 193(] [ENUUY SUIMIULSISP Ul JUNOOOE OJUI 9381 (HOHLIOStp S) Ui el 1nq) o3 paxmbsi aq j0u
Treys A sy () ydesSeredqns siyy yo suorsiaoid 15430 oY) SUIpueISYIIMION 'spuog Aiued o1 £q
payroads xapul 10 wstreydaw Zurord s se sures ayy st JuewsaISy JuswAed oy Aq poryioads xapui
10 wisiueyosw Furoud ot 18y pue WISy JuswAed oyl Aq payyioads S1BI PaXI SY) JO 94501 O
Tenba aq [[m sjuswAed JuswsaIdy juswAeg Suneno[ed Ul pasn OYel PaXy oY) 1By} POWNSSE aq [[eys
11 ‘pajelal ST JUSWS0ISY JUAWAR] 9Y) YOWM 01 spuog AJLred aU) U0 jusuoduwoo ISaISIUT 518l S[qeLEA
3y} SUIULISIOP 0} PIsn Xapul 1o wistueydatu Suwdlid oyp se Swes oy} 10U ST Jeyl Xopul J0 WSIUBYoot
Buroud v 0} eousIRfar Aq PaUIIILIOP jUSUOAUIODd Sjel B[qREA B SPRIOU] T8y} JUSWSAISYy jusuIfey
© 1opun sjuswie Juswealdy juswided pue sidieosy juswaoiSy juswidey ojqeonoeid se Ajresu se
Funenope Jo sesodmd oy 104 "51d1909Y USWESITY JUSWIAL SNUTW STUSWIARJ WMWY juswied
suid spuog A)ied osoy; Ul poyels 91l Jo 9jel oY 12 ojqeded oq PIROM JBUR ISAISIUL JO JUNOWE BY)
01 fenba Junoure Ue aq [[eys 99107 U 51 JUSWALITY JUSWARJ © YoM 03 30adsar yium spuog Aueg Aue
uo a[qeded 9q 0 PIWSSP ISIISIUT JO JUNOUNE Y1 “A[FUIPIOOdY “SYey] ISP S[qBRHEBA © 2 1S3I0UI
Butwaq suoneSrqo se pajean oq [[eys pesisul el JSOIJUI POX € Ju JSaIoNT Surmeq suonednqo
Se porean) oq ‘Jueweaily juswied ® 10§ g ‘pnom eyl spuog Ajued () pue ‘oyel sl paxy
® 12 152100ut FuLieaq SUONESIIqO Se Poresn oq [[eys pealsul sJey ISAISHU] S[qRLIRA © 12 Jsolaul SuLeaq
suoye31qo se pajesn 9q JUsw9dISY JusUIAed € 10§ Jnq ‘P[nom 1By} Spuog AlLred (¥) :Bummoyoj o1
4q psonpod syoagze ot 0} payrul] 10U Inq Furpnjout YuewIseISy JUOUIAEJ SY) JO SULIS) AY) pue spuog

Aureq ayy Jo suwisy sy Aq paonpoxd aq o} psjoadxe LD S UO 1091J3 OWUOUD Jaul A} uo paseq

3q [[BYs 9910] Ul ST JUAWDAZY JusWARJ 8 Yorym 0) 10adsal yim spuog AL uo 901AI138 1G9(] “30I0]
(1)

‘OPBW SI UOTJR[NORD AU} YoTyMm Ut 1eyrenb oy Suipeserd sisyrenb tepuses

0§ a3 Funnp 1y dBeioat o1 30 9406 St ¥eU} 3181 SY) 0 [enbs aq P[nOM SPUOQ SO} UO S7el SO

1 UoIsIap

8007 ‘9z 1sndny
pi0 puog 8007 108
1oz)dg y3ny

990600608

oy ye uondwmsse St} UO Pa1e[nofes 9q [[eys Spuog a1ey ISeIsl] J[qeLEA JO susst Aue uo ojqeded

9Q 01 powaap 15213)ul JO JUNOWE 3], "SPUOY SIey 159181U] S[qeITE A U0 1So107U] (1)

‘oourUIpI) puog
Aureq s[qearidde ot ut Y103 105 911 10 S1RT A JB OJ0YM B SE USNe) ONSS| 12y Jo 1vedsar ul ojqeded
S1 18U} }S3I91UT PIJR[NWNOOE ISIMIBYIO 10 PIIRIOOR “PINIOOE JO JUNOWE [BNJOR SY} UO PISE] PoIe]nofed
3q [[eys spuog A1Ied JO 9nssi AUR UO JS2IGIUT ‘9010F UI ST JUSWAAISY JUSWARJ B Yomjsm 0] joodsar
Yilm spuog A1tred o} joadsal Yim mofeq (1) ydereredqns Aq pue spuog oyey 1S911U] o[qeLip
01 yoadsar yum (11) ydesSeredqns £q paplaoid asimisyjo se ydsoxy K[[EI5UEH )]

SIUDWIRIZY
wowded Lred o Buldus Io/pue spuog Allied AIming JO SOUBNSS! Al I0f SUONIPUOd puR
ueuraImbey pun,j 941353y 3y Yiim souerjdwoo Sururuiielep pue Suneinoares Jo sesodind 104

‘spuog uoneroaiddy 1eyde)
yons Juzuoyne sourUIpIQ puog Lted Aue ur payyroads st se swn jo poriad yons Suump pue ot
yons ur redrourad 10 jsexejur Surniooe pue predin pue PanIKIL JO SUCTR[NO[ED SY) Ul POPN[OUL 3q [[EYS
sweImbay pung SupjuIS ® JO SMIIA Aq 10 AjumjEw 18 Snp SwIMIeoaq Spuog uoneaiddy rende)
Jo anfeA pejeIody oy Jo suontod jsaseiut pue redound oY) ‘uonruiyep s jo sesodind 104

‘Ieak 1epustes yons 1o ‘Aue J1 ‘Justnesmbay pung Sunpug oy ()
PUe ‘reak 1epusSTEd Yons Ui snp spuog [eueg Surpuesino e jo redouud oy (q)
Ppue spuoq 10y)o 1o spuog KLred Jo afes 3u3 Jo spaeooid a1y woyy pred 9 03 1521811
Burpnjoxe ‘Burpuelsino spuog AITed [[e U0 Ieak Iepusied Yoms Uf onp 1saon oy (k)
:Aed 01 1eaf Iepus[ed
yons ur paxmnbai SJUNOUIZ SY3 JO WINS SUf) SULSW I2ok IEpus[es AUr 10} S01A10 1qa(] [BNUUY,,
"(UD(8)s | uonoag ur wia) Jetyy 0} poudisse SUIUESW SY} SBY  SNUSATY 19N pasnipy,,
'Saje(] UOHRNIEA UONS 10] SAN[EA PSISINIY YY) UsamIaq USSP ous (g)
sawm ‘Sypuour ABp-O€ 9A]oM] JO 184 © JO SIseq oy} uo sjunoure Ajrep Tenbs ur poured [enuuernues Kue

Supmp seniode sn[eA pejero0y 1oy uonduwnsse oy} UO Poseq PIRNo[ed ‘Sre(] UOIENEA SUIPIodons

[ UOISIDA

2007 ‘97 15n3ny
P40 puog 800Z 108
1ezndg ySny

9t
ST
¥

[44
|14
0¢
61
81
L1
91
St
4!
¢l
[4!

N+ vV O~ 0 &N O

—



9796600608

‘9661 ‘91 1equieidog paydope ‘Lzy67 UORN[OSSY U A0 oy G PasIOpuUs waIsAS ST o1y 03 adsal

W A1) 95U JO Ueld SOOIAIOS JuswoFeuely ASIOUY 9661 OUi SURSW UP[d UONBAISSUOL),
“Iopunalay) suonemgai ojqeondde [

PUE ‘0}315) 108520005 AUE 10 ‘PIPUSWIE ST ‘986 JO SPO)) SNUSASY [BUISFU] SY} SUESTU , 5POL),,
‘oW 0} Sl

woy paynsuoo Ajrengar pue Ap se ‘A1) sy Jo [ounoy A1) Ay SUBSW JI0un0D) A0,
"uo13UIySe A JO 911§ U1 JO SMB[ SU3 Iopun Supsixs

pue paziueSio A[up uonerodioo rediommw e ‘woiBurse sy OpESS JO A1) Sy SuBsW A0,
"oy
01 sy woyy pade[dar 10 pajuswolddns ‘porepdn ‘papusure oq et J10) oG SB *L00Z ‘61 I9GUISAON
passed ‘097zl souempip wl A oy 4q paydope se Ann ap jo  wrerdord juswresorduuy

Tende) £102-800,, 9Ys Jo wasAS 1S1T 211 0} Suneper suopod 10 wonod a1y SuedUr «dIDss
"BNEA POIRIOOY SII 9 0] PIUISSP 9q Jfeys puog uopearddy
Tende) = Jo junoure ediound sy) ‘reasosizym ssodind Aue 10§ 10 9oURUIPIO STY) 0} Juensmd puewop
10 ‘sonbar uesuod ‘sopou Aue spuoq ssoyy iof yusSe Suiked sy 10 L oy 0} Bura18 ur puog
uoneraiddy [eide) e Jo Jowno 9y £q proy spuog A)red Jo moure fediourtd sy Sunndwos (q) 10
“Kumyew o) Joud pawaspal st jey) puog uoneraiddy rende) € jo ‘Aue J1 ‘wnrweid wondwiaper oy
Jo yuswiked Buiateoar (e) Jo ssodmd syi 104 “spuog Aired yons jo vondwops: toud 10 Aymyew ot

12 £[uo s[qeded sI 1soI153uT YoTyMm 03 S spuog KiTed AU sueaw , spuog uonersarddy [ende),,
*90URUIPIO SIY} W papiaoid sesodind oy

Toj pue JO ALIOUINE 3y} Jopun ‘0 juensind ponsst 8q 0} PIZLIOYNE SPUOq Sy SUBSUI , SPUOG,
"30URUIPIO SIY} JO € UONIDG AQ PIZLIOYINE S8 3[es 110Y) pue

SpUOg Y3 Jo suoisia0id uTe)e0 BUIXY SUOHRIOSSI IO UOHN[OSSL SUf SUBSH UOHN[OSTY PUO,,
"Spuog 9y3 uo 3sazaqul pue ‘Aue g1 ‘umiwaid pue jo yediourid sy; Swiked pue ‘spuog sy

Jo diysioumo Jo sapsuen Bunoofe ‘iSIFey puog 2l JO SOURUSUIEW ‘SpUOE SY) JO UOHEOTUSYINE

T UOISIS A
8002 ‘97 1sn8ny

PIO puod 3002 108
19zndg ySny

9z
44
144
€2
[44
1z
0z
61
81
L1
91
ST
4!
£l
4

Vi 0w I~ 0 N O

<+

9'9060060%

pue uolnensifor oy opmpoul semnp asoym ‘AN oyl Aq pajos[es Iensidel puoq 10SS0ONS
Aue 10 ‘wojBuryses Jo S1B1S oY) JO LousSe [eISY AU} SUBAW IeNSIFAY,, 10  rensiSey puog,,
‘spuog 3y} Jo uonensidaz o asodind
oup 10 Iensi3sy puog o Aq POUIBIUIBI SPIOJSI IO $H00q Y} SUeSU JIejsidey puog,,
"SuoISIAIpqnS [eontod 1oy pue sareis Aq pensst spuoq o) Sururepiad siopew Ut Surpue)s paziugosar
Aqpeuoneu 3o “A1) o £q ps1os[es ‘SISAME] JO WLIY B JO ISAMP[ B SUBSWI [9SUNOD) puog,,
‘Juaweaidy uewideg A1red oyl Aq paiyroads ajer
PoXy S o paseq sjuewided axew [[im Aredisuno)) psyIfend) aUy Jey} pue ‘Opeur ST UOHB[RO[Ed oY)
YoryM ur 1s)tenb sy Burpeoaid sieyrenb repusies noy o) Sump juswesify juswAey ANteg Yy 4q
payroads xapur ojer sjqelrea syi £q PouIULISIep a3er a32I0AE oY) 0] [enbe ojB1 B U0 Paseq oq [[1m A1)
oy Aq suowiked Jet ‘o381 oy € O peseq juewiAed oxew o) pajesiqo st Lirediemor) perieny)

U} puE Xapul 9Jel S[qeLIEA B U0 PIseq spustife juswesify juswied oxew o) pajediqo st A1) o

J1 'Xopu] 91y J[GEHEA UO posey SjuswAg] S3BN 01 patesilqo Ay (g)

PUE ‘apewW S UOTB[No[ed
Y1 Yorym ur 1openb ay3 Furpadsaid sisprenb Tepusies mog oy SuLnp Juswea1dy juewileg Aireg oyl
Aq payyroads xopul 2jel 3[qelie Ay £q pSUIULIBIEP 2Jel oSeioAr o) 0} [enbe S1BI B UO paseq oq [[1m
Aredraqunoy) payirend) sy 4q syuswiked ey pue ‘ojer fofed PaXIy POWNSSE 3Y) UO Paseq g m 510
3y 4q syuswied ey ‘xopuy ojex 9]qelIeA B UO paseq sjuowrded oyewr o) pejesiqo st Apredionuno))
pai[en) oy pue ofel PIXY ' UO Paseq swowfed jwowsaidy juowhed oew o) pereSiqo
)

:Burumsse Aq 1uN0ooe OYUT UsYe]

St AID o) 31 38y PIXIA U0 paseq SIIGWARY SYEIA OF Palestqo KD

aq [reys dwaaIdy juswAed Aed rem uo sjuswked ‘spuog Ayred Surpueisino Lue o) paje[al uay)
10U 8T JUSWRIBY JuowAed AiLred o) osneosq spuoq Aiied SUIpueIsino AUe uo 301A18S 1qo(] [enuUY
Sunemores Ul JUMOdE OJUT UM{E] 10U 2l SjuewiAed JUsweasdy wewke yomm Juumnp pousd Aue I0j
‘19ASMOY  "uontep sy jo () ydeieredqns 1opun spuog AjLeg pate[al U0 301AIRS 193(] [ENUUY

SUIUIULIGIOP UL JUNCOSR O UeNe) Sl JUowsaIdy JuswAed AJLed 1B UO SjUSWAe] JUSWSAISY

| UOISIIA
8007 ‘9z 1smBny

PI0 puogd 8007 108
1ozndg yJoy




990600605

“()(8)§1 uonoag ur uLs) yey) o} paugisse Surueow o sey pored Aue 10]  onusAdY 19N,

"oU] ‘901AISG S10389AU] 5, APOOJA] SUBSW S APOOIA,

"A1D) 9y JO J0ARIAL 9U) SUBSUIL  JOKRIA[,,
"A1D) 9y 01 Bu0]aq 189 Ealay AR YONM

10 0 BwiSuopaq mou waysks pue ueid 1emod pue 1 redrorunur ot Suesur (J9ISAS 14317,
Toune) A1) 2y Aq paustqelss

PUE P31eald 910§01010Y SWIEU Jeyl JO AN S Jo pury [eroeds oy sueews . pung 1ySr,
"SUI} 0) ST WO papustre 99 AeW I S8 ‘9007 4 19q0100 perep DL Pue L1

oy usaMIaq SUONEIUSSRIdey JO IOPST JONSS] 1URLE Y} sugeul  suoneiussaidey JO 10119,

“wre(] $S0Y YSIH 3y} JO UOHONISTOD St} 10§ A1) oY) Aq PALINOUT Usaq 3ABY PINOM JEY] 10D [Entue
oy Supuesaxdor quowresidy ssoy YSIY o JO § uUONosS Jepun K1) oty £q spew 2q 0} painbaz
siawided feydes fenuue sy o uonod parsjep oy sueswr  suowiked fender) ssoy ySiy,,

“ure(y ssoy
Y81H s, A1D 23 03 Sune[al BIqUINOD YSHLY JO 39UIA0I Y1 JO 1Yy ur usanQ) ay A)safejy 10 pue
A1) 211 U2am13q ‘P61 “0€ YOTEIN JO SE Palep JUOWosIFe ot SUBSW  JUSUIS0IRY SSOY YSIE,,
*(senuaaai Jo
$SOT oy} 1suteSe JuLmsul oInjeu I JO SOUBIMSU ITI0 IO SoURMSU vondnuelur ssowsng Surpnyoxa)
soueIsUL JoYI0 10 AJiqer] Aue Jo speacoid oy (f) pue (FoeIsy; Suroueulel 5y 10) sjuawaAoIdw
feideo 10y Bummonog Aue Jo spasoord oy () “opunsioy sonuaAsy ssoi) jo uoneordde
S WM JUSISUOSUY ISUURWE B Ul spury yons jo uonesrdde oy Sumruny ‘pslqns st tojueid 1o
Iouop 3y} YoIym 0} uoHe[NSaI SAUENSIUTWPE 10 me] £q pasodur 10 103tres8 1o zouop oy Aq pasodiur
UOTIBAIS21 10 UOREIRU] AUk JO 103(qns a1 9Xe SpUNJ 19110 1o suoreuop ‘sjuesd ‘sy1d yons ;1 uosiad
1ylo 1o LousSe [eIepa) 10 SjBlg Aue woy A1) oY Aq paaresar spunj Jayjo Io suoneuop ‘syueid
S8 Aue () ‘opoD sy 30 suoistaoid sjeqer afeniqre syy ym Jurdjduron Jo asodind oy 10y jo108

PAUTBIUIEUL 1O PAJesId JUNOSOR 10 puny AUE Ul £SUOW WO POUIEs SWIOOUT JUSWISSAUL (D) ‘SontoAsy

] UOISIOA
800T ‘97 18n8ny

PiQ puog 800Z 108
sozydg ygny

990600605

ssoln woly sjqeded spuoq pssesyep Aue jo juewded ayy o) pedpsid A[qeO0ASIIl SJUSWISSAUT WOL
paauap swooul (g) fesse rendes e Jo ssof oy 103 A1 sy Sunesusdwios spasooid soueInsul (V)
-9pN[oUL J0U Op SONUSASY $S0ID “WesAS WSIT Y} Jo uonerado pue dIYSIOUMO SUI YA UOHOOUUOD
UL ‘U918t SIUN009e 3y pue spuny uondwspal puoq Aue Surpniour ‘A1) Sy JO UNoooe 10 puny Aue
Ul pJey AUOt U PauIes SWIOOUT JUSUNSIAUL oY) (P) pUe ‘Siustleg w13y Juowked Aq 198330 10U
a1 syde0ar yons 18y} Jualxe oY) 0} s)dieosy JuoWLeIBY Jusuiked (o) ‘weisAS ST oy Jo SaI[108]
o spyBu ‘senadold aup Jo Aue Jo uonIsodsIp I19YI0 10 9SBI] ‘SfEs o woiy APoSIIpul 10 A[oaIIp
A1) oty £q paateoar spasooad ot (q) ‘weysds BIT oy Jo voneredo pue dysioumo sy ysnomyp
&1 oyy £q paausp sygoxd pue sjdeoal ‘SonUSAST ‘AWOOUL [jB () Sueow (SANUIAY $$01D),,
JUSUIUIIAOD) S21R1G PalIUf) Sy “Aq pIsjuerens A[[euonipuosun aIe YoM Uo 1SaIauL
pue jo [edound sy suonesqo 10 Jo suopeSiqo IMp suesw SUONESIQ JUSWIUISAOL),,
“(Y)$ 1 uonoag 1o (8)G| UONISS Ym 2ouel[dwiod ur ponsst suonediqo
Toyio Aue pue sjuewesily wowied Aiied spnpul ew spuog Aireq amyng ‘spuog 2y} pue
spuog K1leqd Surpueising ot uo 3selapur pie Jo fedround sy; Jo juewAed oy 10] WNSAS Y317 o) Jo
SINUIAFY $5010) oYy todn usy] 10 3xeyo a1 01 Ayuorrd ur [eabs uosssy jsazerul pue Jos1oy tedrourad
o Jo juewided 10 senULASY $S0I0) ot uodn usy 10 ofreyd ® Suaey eyEsISy pansst (spuog oy}
Uy} I9130) A1) 2Y) JO SPUO] SNUSASI el S[qRLIBA 10 POXIJ AUE SuBSUI  SPUOE AJiTed aImn,
"03191]} 2085990NS AUk 10 ‘A}1D) 1 JO S0ULULF JO I0JOSIL(] SY} SULSUI  SOUBUL] JO J010SII(,,
‘spuog a3 10y A103150da (g
SONINOAG [BINUL 58 104 MmN JHOL maN ‘Auedwo)) isni], L1oysode oYL suesw )1,
‘samyipusdxa
[esideo se IouUeUr Sures oyy UI Pajesl oIk §I1S00 Yomgm ‘s109{01d oL09[90IpAY s, tuolsAg WS 2
10J SISUSJIT JO [eMIUI 91} JO UOLIPUOD € S8 PALNOUL 9q 0 UOISSTUIOY) A1058[nFoy AS10uT JeIops,]
o Aq paimbor 51500 uleled SUBSW 1500 SUISULOISY 1efoid OLIO[A0IPAY POLISJa(],,
“10§a12Y3 A1) oy £q parerdordde are spuny
Jey) JUL1X3 343 0} Sy 0) Swiy) woy paoejdas Jo pajuswsiddns ‘perepdn pepuswre aq Aew ueyd yer) se
1 uoisiap
8002 ‘9z 1sn8ny

PO puog 8007 108
Jozndg ySnj{




990600605

Ul P3jel ST 1P3Io JO I1oY18] Yons JO 0ULNSS] JO SLUf) SY} JO SB Pue S3)ers paiiuf) Ui Ul youelq fo LousSe
‘901J0 U SUrEUTRW UOLMIISUT YoIym. ‘Spuog AIred JO SISUMO 3U) JO J[BYaq UO A1) o1 JO JUn0ooER
Y 10] UORMINSUT [RISUBUL € AQ PONSSI AIPSIO JO JoYo] AUR Suawr JIPa1)) JO 10139 pagiend),,

'SI0SS309NS SSIUISH
paziudooa: Kjqeredwios 1oy 10 J9S pue s APoojN Aq seuzoSajes Sumer jsoySiy om) oY) Jo duo ut
pater 918 “puoq A1ams 10 Ad1jod Yons Jo SoueASst Jo SWH ST JO S ‘seruedwos 10 Auedwioo souRmSUL
Yo (serredod 20UBINSUI YONS SI0W I0 SO JO Jjeysq uo Sunoe uoneiodiod soiAles B Aq I0)
S9Je1S PSIIU( Y} JO 2jels KUe Ul SSSUISNG SOUBIMSUL UR 10NPUOS 0) Pasusol] Auedwos souemsur Aue
£q penssi puoq A3ems 10 £o1jod doueIsur puoq fediorunu Aue SUESI SOUBIASU] PALI[ENY),,

"a%e1§ 2y3 Jo smey sqeotjdde Aue 1epun yuswes1dy juswide
© 0} Aured Joy30 Sy3 S 108 0] payifenb st oym pue jusweesSy juswded e o) Aued 1oylo a1} ST oym
(A1 211 03 porear uosiad e 10 K310 Y uey 19y10) Kured B sueow Auedisiuno)) paiien,,

‘paurejal
213/ Aoty yotym 10} sesodmd oy} 0} JUBAIJAI SI8 SB SBAIE Yons Ul walsAS 1S oY) 0} 19)0ereyd pue
azIs o[qereduwon JO SWaISAS OLOITd Yim doustredxa pue {pjs 10} uonendar a[qeioae] ® Suiavy A1)
2y £q pejodias (syuuy Io (s)uosiod juapusdapur oy suesw Jueynsuol) AN [eUOISSAJOI ],

*$1800) SuISusdI[sy 100[014 SL103[90IPAH paLISfa(]
oyl pue sjuowdeq [ende)) ssoy YSIH SYi ‘ULISY PAqUIOSSP Se 9OUBUIPIO AQ ISPESIdy POIIpOUI
9q Aewr Aoy} Se “Ue[q UOLEBAISSUOD) OY) PUE J[) 9} ‘A[PANI0S[[0D ‘SUBSUI  SUOLIPPY JO Ueld),

"SUIf) 0} SW1 WOY PIPUSTUE S8 UOISUIYSEA JO S1BIS SY1 JO SME] SU} 19PN Spuny A1) JO JUSUNSIAUT
oy} 10 patuied sjUSMWSRISE WSUNSIAU] IO SJUSTIISOAUT AUE SURSW  SJUSULSIAT] PORIULIAS,,
“Jueweaidy juswAed e o) juensind K10 a1y 0 Aredieyuno) payiend)
a3 4q pred aq o1 paxmbse: AJjestporred sjunowe oy suesw _ sydieony JUSUNAIRY JusWAR ],
“JusweaI3y Jusuthed e o) wwensmd Kredsiuno) paynend) sq o) £11)

oyt £q pred aq 03 parmber A]jeotpoursd ‘SpUMOUIE oY) SUBSW  SJUSWIAR TUSWEaITY Juowked,,

1 UOISIOA
8002 ‘9z 1818y

P10 puog 300T 108
19zdg y3nyy

990600608

*901ASp JTe[IuIls AUE J0 JOIIOY) UOLRUIqUIOD AUk 10 ‘sjuswiled
yons uo suondo ‘syuswiked yons uo SI00JF 10 SSUIIe ‘SoYel 120Ul UO paseq sjuswAed Jo afueyoxs
ue 105 sapiaoid 1ey) ‘ureroy) uouedronred Jo SIEOIME0 10 SjuswediSe SuduBUY IB[IWS IOYIO
1o oseyomd JUSW{[RISUL ‘s3] 10 ‘ASUOL PAaMOLIOg 10] SUoneSIqo Joylo 10 1oded [21OISWIOD ‘S910U
uonedionue puoq ‘ssjou ‘spuoq Jrefnonted jo Suidues xo JurLmour ‘oouenssi syl ‘03 [RIUSPIOUI 10
“YIm TOTIORUU0D UL 918§ o1 JO smef a]qeotjdde Aue £q paziioyine se siseq pIemiof JO JUSLIND 1Y
uo Auedisuno) payend) e pue A1) sy Lq ‘sesodind juswaBeuetu ANIGRI] IO 19858 JUSUISIAUT
‘oYl 1SOISMUL ISYIO I0J IO SIYRI JSIIANUL JO S[9A?] 10 suonenionyy o} amsodxs s oy Suonpsi
10 FuiSeurw yo ssodind 5y} 10] ‘OJUI PAISIUS JOBIUOD USHLIM B SUESW  JUSWSSITY JUSWIAR,,

‘spuog A11e U0 18a193u1 pue Jo ediourid sy Jo ustuded sty amoss pue Ked o3 puny puog Aired
sy ojur pred 3q 0} paxmbal onuoasy 19N Yons uodn usi] pue a81eyo oY) YA ULl Ul [enbo WeISAS
WYSIT 93 JO ANUSANY 19N S} UO USI| pue 3FIeyd € )nInsuos o) pejels A[ssaidxe aIe suonesyqo
SAID oY Yolym Iopun juswesidy Juewked e suesw Juowsaidy juswiied Aed,,
‘spuog A)ired aamnyg Lue pue spuog oY) ‘spuog Ajred Suipueising oy sugsw spuog £1ued,,

‘pajuatuarddns 10 popuSUIE 210J010IaY)
se 10 paidope 1o passed AjfeurdLio se soueulpi) puog Aed Aue Jo suoisiaod ayy Supuswsddns 1o
Surpuoure UONNJOSI 10 IIUBUIPIO IS0 AU pue ‘spuog ANred Jo souensst sy 10J Suipraoid jrouno))
A1D 2y £q paydope 10 passed uONNJOSSI IO SOUBUIPIO AUB SUBSW ,2OUBUIPI() puog Allred,,
"(e)$ 1 uondag ul yuog 198 asodind oy 10] §£676 2URUIPIQ) 0} Juensind poysI[qrISo
punj puog Ared onusady W3r] [edowny omess sy sussw pung puog Alred,,
'V 1qIyXy Ul paqLosap se
ITe "Spuog 00T PUe Spuog £00Z “SPUog Z00T ‘spuog 1007 “Spuog (00T ‘Spuog 6661 ‘spuog g8661
‘spuog V8661 ‘spuog L661 Surpursino i) ‘K[aA1109][0s ‘sueswt  spuog Alred Suipueising,,
*SPUOQ ons JO 95URnSSI 9y}
Swizioyyne $30UBUIPIO 9A1309dSSI Sy} Jopun JUIPUEISINO URWSI SPUOE (0(T 10 ‘SPUOq 6661 ‘Spuog

€8661 ‘SPUOH V8661 ‘SPUOL LEGI OU YoIym UO 2Jep 9U SUESW JB(] JUBUSAOD AN,

] UOISIBA
8007 ‘9z 1s0dny

P10 puog 8007 108
sozndg ySny

9¢C
194
4
4
[44
Iz
0T
61
81
L1
91
St
4!
el
Cl

Lol 2 = W ]

<+

[a2]




990600605

Il

T[eYS 9Je1 1s3101UT S[qeLIEA [ONS JO SneA Yoes YoIym Iof sy Jo sporrad o pouad yons Suiurusiep
Jo zouuew 1o sum jo sponad 10 pousd renonted oyp (1) leys 4J102ds [eys os[e SouBUIPI)
puog Ajred yomym ‘spuog Aired yons Jo suue) oy Suikyads 10 Suzpoyne souwuipip) puog
Areq o ut payrdads se oq [[eys ajel 1seojur S[qelies e yons Supndwods Jo poyewr oy] spuog
Ared Aue £q sur0q 3q 0} sa3LI IO STRI 1SAISWUT S[qRLIBA AU SUBSWI 0)0Y 1SOION] S[qelEA,,
‘spuog uoneroarddy fejder) sy o} pauSisse ae sanjep
pojeIooy dyads yomm uo spuog A)ied yons SUIZLIOYINE SOUBUIPI) puog AJed AU Ul o] oS
so1ep 10 ajep ay) ‘spuog uoneroaiddy [ejide) Aue o 109dsar YIm ‘SUBOW |, 2)B(] UOUBAEA,,
*Aqa10y} PaYSIqRISS S[Npoyods & ur Atmyewr o} fotad pred 10 patuaspai ‘paseysnd oq spuoq
yons Jo uornod e 10 [[E 18y} Sa1mbal 20UBUIPIO puoq Ae YIIym ‘Joaloy) souensst oy SurzLoyne
SouERUIpI) puog A)Ied Sy Ul YOns se poynuepl spuog Kjued AUB Sueowl  SpUOY ULST,,
"Spuoq 250U}
yum Aured e uo wasAS YBIT oY) JO sonuaAsy SsoIp) oY) uodn usl| Jo S3Ieyo B Fuiawy “Iojeslsy
ponsst spuoq Aue pue ‘9g6] ‘spuog SnueAsy oley o[quisnpy temod pue WSr] [ediorunpy pue
‘€661 ‘SPUOH nULAYY ey 9[quIsnipy Jemog pue y3r] [edoTuny ‘g pue V SOMLS ‘[66] ‘spuog
anusARY ey d[qeisnlpy 1omogd pue ST [ediotuni] ‘0661 ‘SpUOY SnULASY 91eY S[qRISNIPY om0
pue w317 fedrowmy Surpueisino 5,410 a1 “A[9A109}[00 ‘SUBSWL  SpUOE USIT afeurpiogqns,,
‘uoiBurysem Jo o1elS SY3 SUBSW  31B)S,,
'Spuog ULI9, [ons Jo souenssI o) Surzuioyine
QoueuIpIQ puog Aured oY) Aq peystqelss se 1eok Iepusies yons I0f JUNONY pung Supuig Aue
oyl pred 1o Augetu je pred ‘pawsapsr ‘paseyoind og 0} parmber spuog W] Jo ‘Auw J1 ‘winiwoid
pue junoure [ediound ay) “resd Iepus[eo Aue O] ‘Sueowl Juswonnbay punyg Supms,,
‘spuog] wi1a ], 30 suondwispal Aloyepueur axew 1o jedround
3y sziowe 0} pun,j puog A)Lred 9Yi UI pajeaId JUN0ooe AU SUBSW JUN0%9Y pun, SUMUIS,,
‘psjepuRw a1e sjuswalinbay
puryf SuBULS ou Yolym I0J ‘sreak payioads ur Sumniew spuog A3l SUBSW , SPUOE [PLIAG,,
[ uosiap
800 ‘9z 1sndny

P10 puod 8007 10S
19z1dg y3npy

9°9060060¢

01

1ensidey
puog 2y} 0} PRISAISP A1) 31} JO 91ROYNIS0 & Ul ajeudIsop Aew A1) oY) s soLoysodop SeULINOSs
oo yons (A1) 10 ‘erweAldsuusd ‘erdieperyy ‘Auedwo) isnay Aronsode(y erydispeniyd (1) ‘stoury]
‘oBeory) ‘Awedwo) 1sn1] $IULMODS 1SaMPIA (1) SOLA (1) :AND ays £q pareuSissp ussq Sey YoIgm

souoysodep SaNNNoas paralsiBar Suimor|o] oy Jo suo Aue suesw Aloysoda(] SaNNINOSG,,
-ou] ‘ssruedwon)

[ITH-MBIDDA 2Y] JO UOISIAL(] B ‘seolaleg sSuney $.J100J 2% pIepupl§ susaw . JS,,
spuog
Qrivg animd yons 1o 40f uowatnbay pun.g aa4asay i fo wns ay aq [jpys Spuoyg vy sanin.g fo
§81408 110 A0f Juomdinbay pun,f aa4asay oyl pup ‘anssi iyl 40f payfioads juawanbay pun.y 2a4asay
oy 'spuog Q1o d saninf fo ansst Auv 4of ‘e j1oys , uauiaanbay pun. aadasay, 0 MUOUIA0D)
Moy oy uo ‘uroa.of ayy Suipuvisyjrmon | pung Juswsoe(der 10 AIosa1 parmbar Kjqeuosesy,, v
se 9poD) 2y £4q panTuitad junowe wnWXEW o1 (q) pue ‘Surpuelsino usy) spuog AJIed [[2 UO 30IAISG

1qe( [enuuy wnuxew ou) (8) JO 19553] oy) ‘oW Aue Je ‘Stesur  Juswaimbay pun sAIeSIY,,
‘papuse se ‘7 161/ 90UBUIPI() 01 Juensind

PaysI[qeIse pung 9419593 puog I1amod pue JyBr] jediotunjy oy SUBSW pung SAISIY,,
"spuog A)11ed o saliss Joud Aue Jo spuoq Surpunjer jo esodind sy} 10§ SoUBUIPIO

siy Jo (y)§1 uomwag o} juensind ponsst spuog Ajued sueswr spuog Alred Suipunsy,,
'suo1jed1[qo Amsea1],
S9JBIS PajIu() Teak (¢ papell A]9ATIoe 10J 9jel ISISIUT ST} JO 0408 PIUIRIGO 2q UBd Xopur d[qeredwios

ou Ji ‘0 ‘xepul 9jqeredwiod 10 XopuU] puog SNULAY JeAng puog oY SUBSW Iy,
*L€91¢1 2oueuIpIO o} juensind

pun,g YSr] 2y} ul paysIqeISs SWeU Jey) JO PUNj oY) SUBSUI JUNODDY UCHEZIIqRIS 912y,
‘S10SS300NS SSAUISN

paziudooar Ajqeredwoo 1sy) 1o JS pue sApoojy Aq souoferes Suner 1souSIy om) Syl Jo auo

] UOISISA
800¢ ‘97 sn8ny

P10 puod 3002 108
Jozpdg y3ny

L2 N - S

<t

o




9'90600605

0} ojeprdordde pure Aressedsou Swesp [rouno) A1) ay) Jel; SIONew I9YI0 Yons pue ‘AI0ALSp Pake[ap 10
PIeMIOf B 9pN[OUL ABW YOTYM ‘SPUOg dY} JO 9eS JO IoUUBW oY) SUIpn[oul ‘@0UeUIpIO STy} Ul PIGLIOSSp
sIoyew AU} 10} UeISY) Splacid Aew pue uopnjossy puog oy idope Aewr [rouno) A syl
‘uonn[osay puog oy} £q pepraoid aq 0} fje ‘spunoure uopdwspal £10jepuUB )i
spuog UL, 2}eUSISap APW 90UBUL] JO J000II(] SYL "UHOUN[OSY puog ouj ul payyoads sawp oy e
puE SULR) 3Y} UC 9oueseaysp Jo sseysind jexrew usdo ‘uonduropes Aroyepueur 1o feuondo of alqns
3q pue s9jep Yons Uo SIMjew ‘SHONRUILIOUSD YoNS 9ABY {[BYS PUE {UONNJOSSY puog oY} ul payroads
soun} oy Je o[qeAed ‘wmnuue 1od 94(°g PesoXa 10U [[eYS 1509 ISSISIUT 01 Y} ey 3deoxs ‘uonnjosay
puog 2y} ut payroads (sypzowr £ep-(¢ 2A[oM] JO Jeak ABp-(9¢ © JO siseq o) uo pandwos) sajel 10
a1eX 2y Je JSaISU] Jeaq [[eys ‘uoneoynuapl Jo sesodind 10y ATessoosu suraep spuog oY) 1oy JensiSey
puog a1} st uoHEUSISIP [BUONIPPE AUR Uim pue Jouuew o1 ul A[ejeredss paloqumu oq [[eys (U0}
pas}st8al A[[ny ul penssi 3q [[YS ‘eouenSSI JO S31Ep SA10adsaI ot} WOL SIeak Of PUOAaq pusIxe
10U [eys spuog 9y} Jo Sjep Ajnmgew [euy oyy 1ey) 3desxe ‘uonnjossy puog Sy ul peyvads ssjep
10 9JEP YONS U0 SIMJBW [[BYS pUe Pajep 9q [[eys {( Uonmjosay puog,, sUi ‘A[9AL0I[[09) SpUOY oy}
0} Surjg[a1 SISNEW PUB JO SWIIS} AU BUIXIY SUOHNIOSAI IO UCHINJOSAI & Ul AJ10ads Aew [19Unoy) A0 syl
B 10 9dUBUI JO I0J0SII(] SY) AQ PSUIULIRISp Se Suoneudisop 10 UORLUSISOpP ISYLNJ I0 JUISLIIP Yons
aaey Aewr ‘(uonnjosal 4q psSueyo ssa[un) 8007 ‘SPUOH SnNuUdAYY juswaAcidul] Iomod pue 1u3IT
[edomny ‘uoiSupyses| ‘Omess Jo A1) Y, pof[es 9q [reys A[ejeredes pezuoyne spuog e
9110 Y)im PIUIGLIOD 3¢ KLU (SILIS SIOUW 10 SUO UI PANSST 9q Aew spuog s '000°000°S 12§ Poeoxs
0} 10U Jo junoure fedounid a183133e o1y UL SpUOY U []AS PUE ANSST [[eYS L) SY) ‘spuog ay) Juifpes
pue Sumsst Jo s1500 oy Ked (g) pue Yuowsnmbey pung salessy oy} 10 opracid (7) ‘Suonippy

Jo ue[g oy mo Surkires 3o 1500 a1 Jo wed Ked (1) 01 YoM yim spury sy} jo ped o [[e Suipraoid

30 ssodmd oy 10,4 ‘TONM[OSTY PUOY SPUOY JO UONAIISE(] PUE UONBZLIONY RN
"SUCTIPDPY JO UB[J 913 N0 A1IBO 0) JUSTUDATIOD JO ATESSID3U (SONNUD
sjeand 10 ofqnd 1oyio £q 10 AND oyy Aq pouwioyred IoyjoyM) SOIpRIS pue $30[AlSS [euoissajord
a0 pue Sunnsuoo ‘Junseurdus (18 pue siesse jeyides seyo ‘sysu Apedord pue Apedoid ‘sasiyouel;
1 uoisiaA
8002 ‘92 1sndny

P10 puoOg 8007 108
Jezydg ySny

— N T VM 8 0 Y Q= NN D
LR T B o e B R T R o B o B o Y o BENNNY o BENNNY o I o]

(oo T AT = I o T - - B« N -]

— N

990600608

(41

‘sasuao] ‘syuuiad (e Jo :oE.chom oy ‘senijioe] pue (Juswdinbe UOHBAISSUOO PUE 2IBMOS PUB
aremprey Juissssoxd ejep o) pejtuay jou nq Surpnpour) jusurdmbe ‘ssouerjdde ‘serjddns ‘speriojewr
[[e Jo uone[eisur pue sseyomd o1j} SSPNOUT SUOHIPPY JO UB[J OY ‘WwaisAS 1YBI] oy JO SUOISUAIXD
IO SJUSULISNRQ 10 0) swonIppe Jo ueyd 10 WaISAS B 2)mISUOD SIUSWS[S IS0 SSOY) T8I 0uBUIpIO £q
SOUIULINSP AIID) 9 JT STUSUIS[O IOYI0 9PN[OUT 0 ‘Ue]J UOTRAIISUOC) A1) 10 JI0) Y} SUIpusuIR INoyim
‘payIpow 9q ABW OS[e SUOHIPPY JO Ue[J 9] 'SUOBIPPY JO UE[J Y} O} SJUSWPUSWE SJNIHSU0D
[Teys Ajresuewoine Yowm Jo [re ‘weis£S Sy oyl JO SUOISUIIXD pUR SIUSWIISNA] pue O} SUOnIppe
Jo ue[d 10 WaISAS B QJMINSUOD 0) SOUBUIPIO AQ PIUTULISISP Ue[d UONBAIISUOD) U} 10 JI) UL O}
sjuatooeder 1o syuowelddns ‘seyepdn ‘sjuswrpueure Ate spnjoul [[eys SUOHIPPY JO UBld SYJ.
‘spuog a3 Jo spessoxd wroyy paoueury
aq 0} p93oadXa ST 000°000°00TS UMM JO ‘000°000°00L° 1$ 2q 01 Urefd 10 WISAS JLYL JO IS0 PAILUNSD
S} $3IB[09p pUB ‘SUONIPPY JO Ue[J 21} INO PalLed aq o) siopio pue sydope ‘sayyroads A1) oyp
‘soueurpio Aq L1 o) £q paepio pue pardope ‘petjioads A[snotasrd jou Jueixs oyt 0, ‘( UOBIPPY,,

Ue JOSISY) JUSWSTe Yoeo) welSAS WSIT Yl JO SUOISUIIXS PUB SJUSWIISYISG pue o} suonippe jo ueld

IO WR)SAS © SAIMIIISUOD SUOHIPPY JO ue[d oY] TE[J 10 WAISAS JO UONAOpY FAGIREN
*9)eY] ISAISIU] A[qELIR A B 12 1S2ISNUT
Teaq Teyy) suonesiqo sonpoid 0] s jusueaIdy JuswAed SY) JO J09)Je OIWIOU0DS JAU Sy} JI SpUog a1ey
1SoI9jU] O[qelieA SB POJes) 9q [[eyS 2010 UI St JUseaIdy Juswiied & yoigsm 0} 102dsal yim spuog
AJiTed pue fo)el 1SSISJUL PAXIJ B je 1S2I9)ul Ieaq ey suonediqo sonpoid o3 ST ases Joyirs ul ‘spuog
Ayreg reqnoured o] j0edser Yim Juewesidy JuswiAed B JO 109]0 OIUIOUOIS JU 9yl I0 “OOUBUIPIO
puog Atred o[qeoridde oyj ul yiIoj 105 se ‘OnssI alwes 2y} Jo spuog A1led JOYI0 UO SOJBI 1SOIdIUI puB
ansst e Jo spuog Ajred Tejnonied uo Sejel 1SAISIUL JO 10932 DIWOU0DS 19U Y} J1 SPUOY 18y 1SaIeju]
S]qeLIE A SB Pejeal) oq Jou [[eys spuog Anied 1eyr 1deoxs ‘porred jey) SuLmp s)ey 1SAISIU] S[BLIBA
® Ieaq ey} spuog Aued Aue ‘o yo poued Aue Iof ‘Suesul Spuog 218y 1SSIS)U] S[qRUEA,,
"3A1108]JR SW093q

[Teys 9.l 1S210Ul 9[qeLres yons ur afueyo Aue yorym uodn sewury 1o Swir 3y (I1) 10 109JJ0 UI UTBWIAX

] UOISIZA
8007 ‘9z 1sn8ny

P10 puod 300 108
1ozndg usny

N ©

o~ o




990600608

S1

343 JO [ uey) §$37 Jo uondwopsal oY) JO 1uaAs oY) U] 'pred OS SWNS IO WNS Sy} JO JUSIX3 9y} 0} SpUog]
3y} uo jsaraqut o ‘Aue 31 ‘wniwaxd ‘Jo jedounid oy 01 1oadsar yim Jensidey puog 2y 10 £117) oy Jo
A1iqey [re 981eyosIp A[[tg 0] 2A103JJS PUE PI[EA oq [[eYS SOUIUIOU §3I 10 ) L(I 0} 1wowiked gons yoey
‘suonejussaidsy] Jo 1oy oY) ul paplaold IsUuRWI S Ul PUB SSWI) UYONS B PUR UOHN[OSIY puog
oY} pur 20UBUIPIO SIY} Jopun syuswked yons 1oy papraoid sayep Ay} UO SPUTY S[qR[IBAR A[91eIpStuL
U} S3UIWOU S} 10 D [(] 03 SPRWI 34 [[RYS SpuUOg SY} U0 1$2I9juT 10 ‘Aue J1 ‘wmyued ‘o fedround a1y Jo
syuswiied [[e Joa1ay) sounou Aue 10 D1 JO SUIEU ST} Ul pa1s)sidal are spuog 3y} se Juoy 0§
*981MIBY]0 10 MO[Rq pop1aoid se weisAs
Anus-yooq Y} SUMURUOISIP YAk UOLOSUU0S UI “I9)SIS0y puog 2y} uo spuog oY) Jo uoniod Lue
10 12 30 dIySIoUMO PIOODI IJSURN] [[RUS SSUIUIOU S)T IO DI Sseun ‘Joarey 10adsar ur juswised Aue
aA13901 01 JYBH Aue 10 ‘spuog oY) Jo dIYSISUMO JO 3OUIPIAS 12H)0 LU 10 puog Aue 1ensiday puog
SY3 10 AJID) 9U} WO SAIS021 0] PAPIIUS 3¢ [[BYS IDUNMOU S)I 10 DI weys 1oyo uosiad oN DLd
JO SOSUIWIOU I0 JSUILUOU ISY30 YONS JO SWBU o1 Ul parsysidar spuog jo junoure Tedrourrd ajedoidse
Jenbs e 105 spuog ay; Jo uontod Aue 10 e a3ueyoXo [[eys IENSISey puog Sy} ‘OOUIIOU JUSISLIIP
® JO oweu oY) Ul pa1s)sida1 oq spuog oy jewy jsenbar [eys DI I ‘TeAsmoy DI JO dUIWOU
se “00) 79 9p3) JO Sureu oy} ul padlsidal oq [[eys spuog 2y} ‘spuog 9 10f Aropsoda(] SONLINOSS
e $9AI08 DL st Buo[ 0s 104 *ssuTWOU s3I 10 A10)150da( SANLINGSS AY) JO SWILU SY} UI PIISSIFAI
3q (A101s0da(] $9PHNOSG JO UOUMIKSqNS 10 UOTENUIUOISIP aY) 10] mo[aq papraoid se 3dsoxs) [[eys
spuog yoiym ‘AJLInjew pue SaLISS Jey) Jo spuog oy Jo junowe [edound sjeSordse oy Sunussordes
Spuog 91} JO AJLNIEW PUB SILISS OBS 10] S1BOIIMIS0 PAZIIqOUNU paielsiSal-A[jny suo JO WHOJ Sy}
Ul PSISAI[AP PUE P3INIDXS 3q [[BYS ULIO] PSZIIGOWILH ANy U PAISAI[SP PUB PSINOSXa spuog
‘suoneInesardayy Jo 191397 o
ur pap1aoxd se spewt 3q [[eys ‘UBisse pa1e)siSar st 1o ‘O L] JO SSUIOU SY} JO SWEU AU} Ul paIsisigal
spuog Suipuelsino 1je uo jsareut pue jo fediounid Jo sjuswiked ‘SpuOE S} UI SISAISNIL [BIOLAUSq
Aue JO SISUMO AT} URSWI JOU [[BYS PUB S9UMLIOU SYT 10 D UBSUI [[BYS SPUOE U} JO SISUMO PaIasiSar

3y} 0} UONN[OSTY PUOE SY} 10 IULUIPIO S} U SHIULISJRI [[& pue ‘Ispunaloy sssodmd Jfe 107 spuog

] UOISIOA
8002 ‘9z 1s03ny
PI0 puod 3002 108
1zdg ydny

o

9790600605

14!

S} JO IsUmO paIalsidal Yl 9q 0) pawesp aq [feys DI ‘spuog ay) Ioj Aroysode(g senunosg 2yl
S1 )1 se 3uof os 10 ‘spuog] 3y} J0] A1ojisode(q senlnoag Tenul se 1 syutodde An) oy

-aep uonduwapal

10 juowifed 1sa1aut o [edrouird 3uipescons 1xsu oY) pue ojep pIodal Kue usemieq pouad ayy Suump

puog Aue Isfsuei) 10 a3uryoxo 0] pajeSIqo 9q J0U [[BYS IelsiSey puog Syl -9sI9Suel) 10 ISUMO

Par9)sIZal ay) 03 1500 1NOYNM 3q [[eys Iojsuer) 1o afueyoxs Auy rensiSey puog oY) 0} PIISpULLING

pue uoa1sY} poplaoid oUUBW SY) Ul PISIOpUS JI AJUO PalIdfsuel} oq Aew spuog Ajumjewr

pue 9jel JSSISNUI ‘SolIas owes o) Jo pue junowre [edmuud 91e8s138e [enbe ur Jo UOUBUTIOUSP
pazioyne Aue ul spuog 10J pafueyoxe aq Aew Iensi3sy puog 2Y) O} PAILPUILINS spuog

“IoUMO PRIS)SIBal oes Aq pIeY spuog oY) JO Yoes Jo Iequinu pue junoure [edrourid ayp

pue puog Yoes JO I9UMO PIIS)SIGal oY) JO SsaIppe SuIleul pue SWERU S} UTBIU0D [[eys Iojs18oy puog

sy, ‘1esidey puog 9y uo papiodal pue jsarspur pue Jedround ylog o) se uuoy persjsiger ur A[uo

pansst aq [[eys spuog Y] ‘Spuog JO S8UBOX4 JO IoJSUEL], pUE UOHeNsIBoy EA RN
‘sesodind yons
IO} §10B[UOD IBIUIIS PUE SJUSWI3Y JustAe 0] Pa)IWI| J0U nq Surpnjour ‘spuog oy} Jo uondurapal
Aue pue spuog oy} UO SOjEI 10 ORI ISOIOIUI Y} JO JUSWIYSI[qeISS [enIUT 9Y) ‘Spuog oY) JO 9[es
pue 9oUBnSSI [RLIUL S} O} [BJUSPIOUL IO paje[ol a1k eyl pue Aued e st 431D 91U Yolym O] IO ATesseosu
st feaoxdde s £117) 9Y3 YOTYA J0J SOUBUIPIO SIY) JO SUOISIAOIA S} YIIAm JULISISUOD S10B1U0D AU JO 11D

311 JO JTeyaq uo AISANSp PuB UOHNOAXe oy szLoyine pue osoxdde Lewr uonnjossy puog oyl
"19pIA01d JIP3I0 JO ION9] 10 JOISUI PUoq 21} JO JUISUOD PUR 0} 90110U JO SJUSWAINbal pue sjuatiseAut
U0 SUOTIOMNSSI 0} pajuy] jou jng Suipnjoul ‘9oueUIpIo SWI JO suolsiaoid oY) YIm JUSISISUOD
oI pue Iopiaoid JIpsIo Jo I01I9] 10 ISmsul puoq 9y} Aq paxnber are ey spuog oy 03 Supeler
SIUBUOAOD pUR SUOLIPUOD ‘SULIS] [RUOHIPPR SUIpnjoul ‘010Iay) SUIR[ol SJUBUSAOD JO SUOHIPUO) pue

TIPaI) JO ISR payIEnd ® 10 soueinsuj payiend) 10y apiroid Arw uonnjosey puog Syl
"Iy IO 39S J1 S8 90UBUIPIO SIYJ JO

wred & pawrasp 99 feys uonnjossy puog oy} ‘pardope souQ -soueupIo siy; jo sesodmd ay) 10 LLed

1 UOISIOA
800 ‘9z 1sndny

P10 puod 8002 108
10z1dg y3op

9z
ST
144
€T
[44
14
0t
61
81
Ll
91
St
4!
el
4!
I
01

Ua R = o

<



990600605

Ll

s]qeuoseal Joye uonoe srerdordde Sune; ur DL Pim steredood [reys Iensidey puog oy pue 1D
3y “A1011s0da(] S9RLM3 108S00NS € Yim O L 2ve[dat o1 L1170 5U3 AQ UOIBUIULIOISP SY) IOYE OS Op
0} Texsiday puog sy pue DI $1Senbal A1) 3y} 19A2UYM I0 “0S Op 0} IeISIFNY puog Y1 pue L1
oy sisanbar H 1 I9asusypy toneudisap yons Jo svmooe oy} 10§ TensISey puog Syl 10 A1) oY) Jo
yed oy wo Lipiqer] Aue jnoyim ng D1 £q pereudisap aq Aew se ‘sjunowe [ediourd pue sspunyewt
yons u pue ‘suosiod yons o} WLOJ 91e0l1LI00 PaJelsISal Ul paIsAlep oq [[eys spuog oy ‘(K1oysodac]
SONUNOaG Jossaoons e sutodde A1) oy ‘eaoqe (1) osne[o Ul PaqLIOSSP 9SBD OYl Ul ‘SSA[UN) SIUSAD
yons Jo yoea uf ‘K10 Y JO SIS2ISUT 159q S} Ul Jou ST (Ar0)1s0da(] SANLIN0SS 108590008 € YSNOIy) 10)
D.1d ydnom s19jsuer) A1Us-y00q JO WISAS oY) JO UOHENUNU0D € JLlj} SIUTWISdp A1) oY) “rensiSoy
puog dui pue D1 031 010U 193J8 (7) 10 ‘spuog a1 10} L1011soda(] SOLMOSG St USISal 0) SOUNUISISP
01Q ‘rensiSey puog oY) pue A1) U3 0} 010U e (1) :JT SWNH AUR Je PINUNUOSSIP 9 ABW WIOY
pezijiqourwt Ay ul spuog oy Jo drysioumo oy Jo uonensiSar 10 welshs Anus-j00q YL
‘suonejuesaiday Jo 1919 oY) Jo sjustuaImbor
oy Y A1dwos 03 swy 0] S} WOy AIesSaooU suonoe Aue el 0} 82188 [[BYS “UOnN|0sY puog oy
puE 90UBUIPIO ST} ISpUN SsUnp S11 JO 9oueideose usnum s} ui “rensiday puog 10859000 AUy
*a[qissod Jus1xe oyj 03 oyep prosal [eroads yons Jo adUBAPR UL SABD Tepus[ed
S1 UBY) SS3] 10U 2)Bp PIOdAI [erosds yons JO 90R0uU DL SAIS [[BYS PUE UOLOE ISYIO IO JUSSUOD
yons 10 ajep pi0oal [2[oods e ysijqelss Aew Iensi8ay puog oY) Jo K10 Y1 “I9AMOY SUOTIOR IS0 10
JUSSUOD YoNS 10] 9Jep P03 SU} S8 UONIR JaYl0 10 Jussuod yons Supsanbar sopou jo 1dieoal Jo ajep
91} 19PISU0D [[eYs DL ‘Spuog Sy} JO S1BUMO paIslsidar £q usye} aq 0) UOKHOR 18I0 10 JUSSU0D Aue
0} 102dsa1 Y1m lensi3oy puog i 10 £10) Y1 AQ UOHN{OSSY PUOE Sy} 10 SOUBNIPIO Syl 03 Juensind
SISUMO Da13)si3a1 01 papiaoid aq 0] UOBOTUNTULLIOD IBYI0 IO SOLOU AUB Y}im UOHOSUUOD Uf
“1ensi39y puog o3 pue A1) 2yl ‘DL 03 AI010B]SHIES 1UIIU0D
pue w0} ul ‘suorjeiudsaidsy Jo 1e)e] Sy ul paplaoxd se DI 01 UsAId 9q J[BYS UOHN[OSY puog
1) 10 29ULUIPIO SIY} ISPUN SPUOE YONS JO SIAUMO Parasidar oy 0 uoald oq 03 paptunad 10 paxmbaz

$901J0U {8 ‘JORISY} SUNIOU AUe 10 DL JO atreu oy ut perelsiSar axe spuog sy se Suol 0§

[ UOISIOA
8007 ‘9z 1s03ny

P10 puog 8007 TOS
J9zndg ySny

9t
Y4
YT

[44
1z
0T
61
81
Ll
91
St
14!
el
41
Il
0t

Laa T R S T o

990600608

91

'SpuOg 2y} JO 1DUMO pa1alsiBol se L] £q U} UOIO. I3Y10
1o uaAIg jussuod £ue (9) 10 ‘spuog oy jo uondwepsr jered e Jo 1A oY) ur juswAed 2419931 0}
uosiad Aue jo yuedrotired 3o9XIput 10 J09Xp AUE 10 D1 Aq UOYSS[AS a3 (S) ‘UOUNIOSSY PUOE AU} 10
90UBUIPIO SIY} ISPUN SPUOY JO SISUMO Pa13)si8ai 0} uaaId oq 0 pasmbar 1o paytunad St yomym 010U
Aue (p) ‘spuog sy uo Isazeqr 10 ‘Aue J1 ‘wmpuaid Go redrund Lue jo juedronred josxpur 10 10911p
yons Aue 1o 51 £q yuswAed oys (g) Juedronued josirput 10 10511p Yons Aue 1o O 1 £q paurejurewr
sp10%2y Aue (7) ‘spuog ayy (1) :03 joodsar yim ‘Spuog Jo IoUmO paIosi8al e Suraq se 103180y
puog a1y U0 UMOYS jou St yotym uosiad 15yi0 Lue o Juedonred joenput 10 3021p yons Kue 10
D1LJ yB3noIyy 10 1opun spuog oy ut Jsarequt dIysIsUmMO [eroyauaq € Sunwieps uosted Aue ‘uedronred
DLd e1pul 1o joo1p Aue o) uonedyqo 1o Aufiqisuodsar Aue aAey jou freys rensifoy puog
a1 pue A1) 9y, “AIEnuUoo 913 03 010U AUk Aq P3JO3RE 3q 10U [[Bys 1ensISey puog oY) pue A1) o
pue f1aas0sieym sasodmd 1oy1o {je 10§ pue spuog JO SISUMO paralsiBel £q USNE) 8q 0} UOHOE 1BYI0
10 Juosuos Aue Fuureiqo ‘spuog jo reysuen o) SuueisiFer ‘Uonn|ossy puog oY) 10 SOUBUIPIO STy}
1apum Spuog JO S1SUMO PaIo)sIdar 0} usall aq 03 paxmbei 10 papiued so10u Lue BuIAlS ‘patusapar
2q 01 Jyoarayy suoniod 10 spuog Sunoslas ‘Spuog 50T} U0 jsaraul Jo ‘Aue J1 ‘wnnweid ‘o [edround
ayp Jo jusded yo sesodind 91y 10] SUTEU Yons UT parasIBaI SpUOY 9Y) JO 1OUMO Pa101S13a1 SAISN[OXD
PuE 3[0s 9y} S8 JOSISY) SAUIWOU AUr 10 ‘DL 8ol Aeur IensiSey puoq oy pue A1) Sy
'SpU0q Ul sisa1equl [eroyausq Jo diysieumo ot Surueysuen pue urproosl
103 sjuedionred joaxpur 1o/pue sjuedionsed 5,01 Jo sampsooxd sy £q peroszze og [TeYs @auTwou
120 31 JO Sureu oy} ui parsjstdor spuog ur sisaioiul dijsIoumo [Bo1jouaq JO SIOJSURD {1V
"PAWISaPal UISq IARY Jey) KJLINew pue
§31195 Yons JO Spuog Y} JO JUNOWE ST} 0} S& 2AISN[OU0D 9 [[RYS JensiFoy puog Yl 4q paurerurew
Sp10%a1 oUy ‘uondurepa: fenred yons Jo uoWEUNIUOO uopLM B 9sanbar uodn ‘rensidey puog
33 0} AP TIeys DL “uondwopar [enred yons Jo Junowe sy 0} st uosIsy) uonejou syeudordde
U SYEU pUE SPUOF YOS UIe)dl AeUI SOUIMIOU §31 10 JT(] PUE ‘POwIaopol 08 SpUog oY) JO SSUIIOU
I 20 DI Aq sepusims annbal jou [reys rexsidey puog oy ‘Ayew pue Salss Aue Jo spuog
[ uoisiap
8007 *9Z 1sn3ny

PAQ puog 800T 108
sozndg ySny




9'90600605

61

Jo Aue u1 o7el 152191Ul pue AJLIMjew ‘Se1Ias Sures 2y] Jo (1oumo paIslsida oy Jo uondo 2y e ‘spuog
10) puog MsU ® ‘I0JoIST) 2TIEYO JNOWIM ISUMO PAISISIFaI oY) 0} pensst aq :asm a1y ‘rensigoy
puog a1 Jo sso1pyo pedroutid oy Jo 1oiIe Je puog 1By} Jo Iepusuns uodn ‘pawiespal s1 puog Aue Jo
junowe [edroutid o1) Jo [{e Uel SS9] J] 'UONN|0saY puog au3 ur papiaoId SSIMISYI0 SSA[UN ‘PIWSIPAI
aq Aew ‘ppos$ Jo sodnmur jesdejur ur ‘puog Aue jo junowe jedwund oYy Jo suOLIO

"UOT)RUTWIOUSP PIZLIOY)ne Ue Jou St Jey) junoure fedrourid e ut Swipueisino aq puog AUe [BYS JUSAD
ou uJ ‘suoneuesaIday JO 1ONST SU) YIIM S0UBPIOIOE Ul POUISSpal 9q 0} Joaey suontod 10 spuog
oY) 109]9S [[eys DL “SSUNUOU S)I 10 DI JO SWeu ) ul pars)sidar are spuog oy se Suof os ey
1dsoxa ‘eururnisjep Jeys Iensigey] puog 21} SB ISUUBMI ISYI0 YoNS Ul 10 0] Aq AJLINJEU jey) Jo spuog
9} WO powaspal 8q 0} Joasy) suortod 10 spuog UL 1990 {[eys 1ensiSoy puog Y} ‘pauIpaI aq
©

*siseq eJed-01d € UO ‘Opeul S| UOIRUIULIOISP YONS OU JI “I0 90UBUL JO J0J02II(] 9y} £q pauruLIs)op

01 are funjew S[3UIs B JO spuog 9y JO [[e Uey) SSO] Ioadusyyy TOTAWBPIY ey

9q 0} Iouuew ® Ul sjuowarmber uopduwepar A1ojepuewr Sururewal oy} sureSe Joaroy) junouwre red
ay) Je papaIo oq [reys (9oud sseyomd 1o uondwepar Iey) Jo aanoadsainy) paseyoind 10 pataspar
0s spuog WL ], 3Y] ‘MO[aq 10} 395 Se 1avjrewa uado a1 ur spuog ura ] seseyoind Io uonnjosay puog
2y} ur yuoj 3os suoisiaoxd uondurepsr [euondo 2y ISpUn SpUOg WHST SWSIPal L1 o3 J]

"HONN{OSAY puog ) UT YYI0J 128
se sjunowre jedrourid pue sIBaA oI Ul pue $91Ep 9U} UO Jsarajur panrooe snid Ted je (eunuuralep [[eys
Iensi3ay puog S Se ISUUBW JISYI0 Yons Ul 10) 10] £q ‘mo[eq YIo] 138 suotsiaoid oy) Iopun JadIew
uado oty ur paseyoind 10 wonM[OSSY puog AN} UI YMI0J 198 suorstaold uondwapar feuondo sy} lopun
@
"uONN[OS3Y PuOg SY} UI YLIOJ 135 SULIS) 9} U0 pue sawn 3y 18 A1) oyi Jo uondo
®

WAGIEE

PaWIAIPaI 10U JI ‘spuog W], Aue waspal fleys AN) oyl Tondwapoy AIOIEPUEI

sy 12 uonduwapal 03 10algns 2q Lew spuog 2y} JO SWOS IO [[yY TONAWLPSY [euond)

“SpUOg JO oSeyoINJ JOIeN Uad() pue Uondwapay
K1 oy Jo suonzediqo
[eua8 aq jou [[eys pue pung puog Ajued oy} Jo o A[ejos 2[qeded aq [[eys spuog IYI
[ UOISIZA
8002 ‘97 1sn8ny

P10 puog 00T 108
10z1dg y3ny

N0

<+

[3a]

9'90600608

81

‘suone)ussaIdey] JO 191307 U3 Ylim S0URPIOOOR UT 9Pl 9q [[BYS ‘93UTWOou
S11 10 DL JO aweu 2y} ur pa1sisidal spuog Aue Jo juswked ‘Guroda1oy oy SUIpURISYIIMION SISUMO
a1y yo uondo sy e Iensidoy puog O JO SIOIJO 10 301F0 sy 2jerodros [edrourd Yy Jo OIS
18 S19UMO Pa19)sT3al o) £q spuog 2y Jo 1epuaumns pue uonejussaid uodn sjqeded 2q [[eys spuog oy}
uo ‘Aue J1 ‘winmwexd pue jo redound sy p1ooay 2yl 03 Ioud rsumo paiaisidar yons Aq Suitm ur
pa1euUBISep Sejerg pajiuf SY) Ul JUNoooe Ue o) Iojsuel; axm £q ‘spuog Jo junowre [edourid sjedaisse
U1 2I0W 10 000O°000°1$ JO Joumo parsisifal o1 Jo sanbai oyl Je ‘10 (2B PI0dsYy,, Sy} ‘UOUN[0SIY
puog oY1 UI PaYSqE)Ss Siep piooar Ioyo Io) 2jep juswihed jsarejur oy Surpsosid yjuow oy
Jo Kep 3usyly oy} Uo 1915189y puog a3 uo Sutreadde $osS2IPpe 3Y) Je SIOUMO Pa19)SISal oy 01 aep
ywowAed 1sa1o3ur oY) U0 IensiSey puog oY) Aq poJrew sjjeIp 1o soayd Aq pred oq [[eys spuog oy}

U0 1S9I21U] 'BOLISUIY JO $O1BIS PaYtuf) oy Jo Asuow [ymer ur s[qeed oq [[eys spuog oy} U0 1Sa191Ul

pue uo ‘Aue J1 ‘umiweld ‘Jo ediourry -JSSISIU] pue [eAIOUNL] PUOY JO JUSWIAE] ‘G Uonosg
quawied 03 Joud
pUOY 23U © INSSI 0] AILSSIDIU 9q 10U [[RYS II SWLI] SI1 Y3}l 20ULPIOSIE UT uonduepsal 103 paj[ed usaq
I0 paImjew Sey Apeal[e puog 1SOf 10 US[0ls ‘PaAonsap ‘pajennur oyl J| WISy} JO YOrS 0} KI0J0RJSes
ATuuepul im Iensidey puog o) pue L7 o) Suysiuiny pue ‘Joarayr diysioumo iy Jo pue 480
I0 US[03S ‘PA0NSIP SBM pUOY YONS 18Y) A1) oY) 0} AIOJOB]SIES 9JUSPIAD JO IeXSISay puog U3 yim
Bul[y 9Y) 4S0] 10 USJ0IS ‘POLOIISIP PUOY © JO 958D 3Y) UT PUB “YIIMIIOY} UOLOSUU0D Ul IeNsISay puog
ay1 pue A1) aYy3 Jo s98reyd pue sesuadxe S[qRUOSEAI ) JO JOSIAY) 19UMO pals)sidal oy Aq juswhed
uodn ‘spuog] 1S0[ JO US[0)S ‘POAOXSSP UONS IOJ UOLMISNS UI PUE JO NSI[ Ul IO ‘Spuog paie[nnu
ous Jo uone[[soues uodn pue 10 UCHMINSqUS pue aFuBYOXe UT JOUL) PUE Jep AJINJBW ‘Sjel }S9I)UL
‘S3L108 “JUNOWE 931 JO PUOY MOU B PISATI[SP PUB PAINIIXa 9q 0] 9sned ‘mef £q paImbar as1IaY10 10

panqiyoid uay} J0u J1 ‘Aew A1) Y] “)SO] 10 UI[0}S ‘PAAONSIP 3G IO PEIR[IINUW SWO003] [[EYS IOPUnaiay

ponsst spuog Aue 2580 U] ‘SPUOCH PIAOHSI(] pue US0IS 15071 POTB[LTIA T UON983

‘spuog

31} SUIDUSPIAS SIBONIMAD JO Apojsno urejurew 0} A1ojsoda(] SANLINOAG JAYI0UE 10§ SFUBLIE 0 310U
JRUJSEYY
800 ‘9z 18508y

PiQ puog 800T 108
1ozydg ySnyy

9t
ST
44

(44
¥4
0T
61
81
L1
91
Sl
2!
€l
[4¢
11
01



990600608

"Spuog 9y} JO 99UBNSSI JO S1BP Y} UO SOIJJO pembal oy} ploy 1ou

PIP 9Us 10 oy y3noupe ‘spuoq uBls 0} pezLoyme LI7) 2y} JO IS0 U ST “puog a1 Jo Surusss jo siep

[emoe 2y} uo ‘ogm uosied Aue £q A1) o1 Jo Jreyeq uo paudis oq Aewt os[e puog Auy ‘spuoq uSis

03 pezuoyne LI 91 JO ISDIJO Ue 9q 0] penunuod pey uosiad 1ey) ySnoy se K1) oy uo Surpuiq

SE 3 [{eys ‘POISAI[Sp PUB PINSST ‘PIIESHIUSINE USYM ‘PUR PINSST PUE PIISAISP “PIIEOHUSYINE oq Avil

S§9[9YAASU spuog oS0y ‘K11 oyl £q pansst 10 Iensioy puog oyl £q PRISAISp IO PSlEOnUIINE

o ommeudls oSIuusoe] 1oy I0 siy Sunesq spuog o 2Iojeq spuoq udls 0} pezuoyne AND
31 JO I9OYJJO U 3 0 $95830 spuog oY) uo sweadde axmeudis s[rursoe] asoym 19010 Aue J|

*9OURUIPIO ST}

Jo syiJeueq oY} 0} PO[INIUS ST PUB POISAI[OP PUB PSIESHUSINE ‘DAjNosxe A[Np uaaq Sey Pojesnuane os

PUOg] 3Y} 1By} SOUSPIAS SAISNOUOO 3 [[BYS UONESUYINY JO 9JedyiIe)) © Jo Surusis pazuoyne oy,

1oudIg pozuoyny

4g
Iensidey puog
“9ouRUIPIQ) puog
SY} Ul PaqUIOSsp ‘§O0Z ‘Spuog InusAdy juswasocrdwy Ismod pue wSry fedrotungy
‘aojBurysepy ‘oneaS Jo AN YL paresstSar AjnJ oyj Jo ouo S1 puog SIYL

NOILVOILNGHLNYV 40 JLYDIALLIHD
:90UBUIPIO SIY} JO S)IJaUSq

31 0} papinus 10 ssodmd Aue 103 £1018811q0 10 pIjeA 9q [[eys ‘TENSIZY puog oY) £q paudis Ajjenuzul
‘utro] 3uimol[o ay) A[[enuelsqns Ul UOUEBONUSYINY JO AedyMe) ' Sumeeq spuoyg A[uQ
‘uoaxay) parunid 1o passadur oq [[eys Joa12y) uoyonpoidar oTuIsoRy
® 10 A1) 9U1 JO [e9S JY} pue S[IUNISOB] UI IO [BnUBW 9q KW SSIMeuSIS 9SOYM JO 30q 10 ISyio
‘oueul, JO 1010011(] PUB 10ABIN oY1 Aq pouBIs aq [[RYS iME[ 91L1S PUE UONN]0SeY puog sy} ‘@ULUIPIO

S} Jo suoisiaoid oyl Y Juslsisuod wioy e ur toded puoq pood uo peyderSoyny 1o pojund

‘pardooojoyd ‘padAy oq [[eys spuog oy ‘SPUOY JO UONNOOXY puUE Wilg (] UON99S

1 UOISISA
8002 ‘9z 1sn8ny

PIQ puod 00T 108
Jozydg ysny

9C
ST
4
£C
[44
Iz
0z
61
81
Ll
91
S1
4!
£l
Tl
It
01

N N o~

-t

990600605

0t

'spuog predun 90y} JO YOBS JO IoUMO PaIISIFal ay) 0] [[ed
213 J0 2on0u SuIAIS Aq Juewided J0] pa[jeo useq Sey puog oy} pue punj puog Aued aup ut usodsp
uo st [y ur juewiked )1 10y ASUOWT JUSIOIHNS [Ium Jo [y ur pred st ‘ysersjur pue ‘Aue J1 ‘wniwsid
‘fedounrd ‘puog ey [IuUn 9)Ep [[B0 10 LLmewr SI1 Jelje pue WOIl puog S} Ul popiaoid ojel oures
2y Je puog Jew uo jsarsjur Aed 03 pajeBiqo oq [1eys AN Y} ‘elep [[ed Io AJLIeur s)1 je pajuesaid
Aprodoxd uoym potmeapar jou ST puog Aue J| -SPUOY WPopay O] Sinjreg NAiRES
‘spuog o uondwapar sy 0} Juapadaid uonIpuUod © 3q Jou
[reus sBurjrews euoI)Ippe 959U} JNq ‘UOTNOSSY puog Syl Ul ParyIoads se 10 SUTULISISP [[eYS 9oUBll]
JO JI0J09II(] 91} SB UONBULIOJUI [BUOT)PPE Yons Ylix pue suosiod Ioyo yons 0] pue ‘spuog o} Ioj
I2INSUI PUOq AUe 0} “SI0SS200NS 1Y} 10 YIOX MSN “{I0X MIN Ul SIOIJJO I8y} J8 JS pue s, ApooIy
o} ‘predaid o8ejsod ‘poured sures ay) unpIm JensiSey puod oY) Aq po[reur o [[eys so10u uondurapal
o) ‘uonippe Ul CTjeo oyl o} juensind pajuesard wSYM PIWSSPAI JOU dIe PI[[EO spuog 10 puog
ot sso[un uondwopal 10§ POXI} SIEP Sy} U0 AMNIOOE 0} 35830 [[eys uondwepal 1oy pafjed spuog uo
1se10ju] "puog Aue Jo 19UmO paIalsidal o £q paAraoal AJJenioe ST 11 10U 10 ISYaym ‘papiaocid os se
Pa[IBW US3q SEY S01)0U UM PS[{II{N] U92q 2ABY O} PILIIAP 2q [[BYS OUNUSS SIY) JO SIUSWNNDII oY)
pue ‘conjou oy saredaid rensiSoy puog oy s oY) e I03s1doy puog oy uo Surreedde ssaippe oyl e
pateapal 9q 0} puog Aue Jo Ioumo pa1ssidar oy o ‘predaad a3eysod ‘jrewr ssepo-1s1y £q uondurspar

Joy pexiy a1ep oy 0} Joud sKep (9 UBY) 2IOW IOU ()¢ Uel) SSI] Jou UsAIS aq 0} spuog Jo uondurapal

pepuoyut Aue jo 9omou osned [jeys D oyj -Uonduspey JO SONON ‘g UOT08S
‘pay[eoues o
TBYS / UONDag SIY} Iopun pswasapal 10 paseysind spuog [y "PI[eoue,) oG O} spuog (o)
“aseyond Jo ayep a1 0}
1sa107ut panrooe suid K110 9y 01 ojqeidasoe so1d Lue 1e swm Aue 1e jespew uado oyy Ul spuog ay) Jo

®)

‘pauIsapalun Sururewa:

1re 1o Aue aseyoind o3 uondo pue Wy 21) $3A19S1 A1) Y] BSEUDING JOHEN Ued()

wnowre Tedrounrd ejo} o1eSes88e oy ur uonNjoseY puog Yl AQ POZLIOYINE SUOBUILOUID dif

] UOISIOA
8002 ‘9z 8030y

P10 pusg 3007 108
1ezydg ydny

9z
Y4
124
£C
(44
1T
0T
61
81
L1
91
St
4!
¢l
4

i O I~ 0 O O

<t

o



90600608

£C

Jo ssodind s10s oy 10] ‘pun, BT 2YI UIPIM JUNOIOE Sjeredds ¥ SB PIUIBIUIEW MOU ST PUB ‘$£676
2ouBUIPIO Aq P3IBAIO US3q ©10J0jBIRY Sey (,pung puog AlIed,, oyl) . pung puog Aed SnULAY

WY redionmiy apesg,, S s uMOW] YD) SY) Jo pury feroeds v PUTT puog AEg (=)

‘SIEUBA0) puog ‘] UOT09S

"90UBUIPIO SIY} A 01915} padpaid A([eoroads jou uojSutyses JO 21e1S oU) JO uOISIAIpqns [eonod

Lue 10 uoiBurysem 3o s1@IS Y ‘AIrD oy Jo Auedord 1eyio 10 Leuowr Aue uodn 1o puny jerous3

Aue uodn a8reys 2 10 uojduryse A JO 91E1S SU JO UOISIAIPGNS [eonjod Aue 10 uojBuIysEM JO S1RIS ST
A31D a1 3o suonESNqo [eIUaS SIMINSUO JU)XS AUE 0} 10 JSUUTW AUE U] JOU [[BYS SPUOg SY L

"wsAS WS 9y Jo uonerado pue SOURURIUIRUN 10§ S9BIEYD 2]qBUOSEa1 3dI0XS PUB SALS

“I0AS0SRYM SOBIRYD IoYI0 [[2 03 Jouadns pue loud senuessy ssorp yons uodn S5IBYD B SJHSU0D

[Teys 23pajd yorym “soureurpio sIy) Jo (q) pue (¥)g] uonoeg Aq paimbal pun,y SAISSSY S puR pun,

puog Aied oy o sjuswiAed sy oxew o) padperd aIe SONUSASY SSOID SYL 'PUn,] SAISSIY O pue

puny puog Alred 9y; ut Leuour £4q pue sonuaady sso1n o1 Aq A[ejos pamoas pue woxy s[qeded £11)

2y} o suonesiqo payrw [eroads aq [[eys spuog oY], ‘Spuoy o4l 10 ALMOSS  F] UONIIg
‘spuog 3y} Jo juswifed sy3 107 ureray paBpsid pue snueAY SSOIL) 313 JO 10 s[qeled
suoresiqo Surpueisino [fe Jo juswiled ot 1o pagpeld L[snorasid syunoure sy opiaoid o} pue WNSAS
B o1 Jo sourusyurew pue uoneisdo Jo sesusdxo [[e 198W 03 [IOUR0) AN)) 9y JO Jwewdpnl ot
ur QUSIoIINS 2q {[I4 “SOUBUIPIO SIYE JO (P)S] UOTIOSS (1M JUSISISUOD JTUI) 0} ST} UIOL PIYSI[GRISS
S3JB1 9U) JB ‘SONUSAY SSOID) S} JBY) SUTULISISP PUB PUL [[eyS PUE ‘SSSUPSIQIPUT JOYI0 JO SJUBIIRM.
‘spuoq Aue Jo juswifed ayy 10§ paBpsd sonusasy sso1p sy Jo uoptod Aue o} pue weisAS W3 oy
Jo aoueusqurewr pue uonersdo Jo 3500 9y3 o) preSer anp 9IS [jeYS [1PUN0Y) AN SY) ‘SUOHBUIULISIOP
pue sSuipuy yons Supfew u] ‘isarur onqnd oy Y pue A1) S JO ISSIOWL IS3q SYI WY ST SpUOG

9y} Jo o[es pue @OUENSSI AU} Jey) UOHN[OSY puog oY) AQ SSUTUILAIEP puw SpUY [UR0Y) A1) o)

JU Auo pensst oq [[eys spuog o] S3NUASY JO ASUSIONING JO SOUIPUT] A1) ‘€T UOT08S

"UIRISY] SJUNOIJE Y} pue pun puog ALIed SY) OJUT WOIJ3IaY} apew 3q 0} paimbax

syuowAed oy} 03 sleuIpIoqnS WISISAS JBTT 29U} JO SNUSASY SSOIO) 3y uodn s I0 33reyo © a1e yomym
| UOISIaA

8002 9T 3sn8ny

P10 puog 00T 108
sezndg ysny

9t
4
£

[#4
X4
0T
61
81
L1
91
ST
4!
£l
[4!

—

i o I~ 0 &N O

N o

9'9060060%

(44

suoueSi[qo I0y10 1O Spuoq snusAal Sumssy woly AN oyl juasald [{eys UISY PauUIBIu0o SuIyIoN
‘Josray) JuswiAed 10] senusAsl sso1f woyy sjunowe ur spuny [eodds jo uonedonred o) joadsan
s ust] 20 ySu Jo Auoud 1o souaisyald NOYNM pUE UOTIRZLIOYINE IO S0UEBNSSI JO 91ep 0) pregal

moypm ‘qmaiay; Anred B U0 pansst Io)ealsy Spuoq [[e pue spuog Alied Suipueising oyl yim

Ayred ® U0 oq [[eys UIeISY pazUIOynE spuog 2yl Spuoq BUIO NIA AIeg 7] UON98g
‘spuogy 9y JO S19UMO pardsi3ar ayl jo syySu
sy} 109101d 0) pauLIO] SoNIUIOD Aue ‘o) joadsar yum Ajoedes 1oyjo Aue ul JO JO SISQUISW SE JOB
0} SI030311p 10 SIVIJO S1I 3O Aue Jrautad pue o] Aroyisodep se 1oB Aew ‘me] Aq pantured jusixs oy 01
‘pue JexsiZoy puog SU] JOU 31oM 11 JT 9ABY PINoMm 11 SIYSLL SUIes SY3 Yim SPUOg JO JSUMO parslsidel
oY) swioosq Aewl rensidey puog Y] 'SpUOg 2Yl UO UONERONUSYINY JO SJBONIS) S JensiSoy

puog oy ur peureuoo suonejusserder sy oy ojqisuodsal 9q [[eys iensiSey puog oYL
‘puog
Kue jo redounid syy Jo oyep Ajmewr v 0) Joud SAep G Weyj SSO| 10U Pa[IBW 9q [[BYs ‘djqronoeid
JUSXs Ay} 0] q ‘spuog oY) uo onp juswiAed ISSISIUI IXOU AUl YIIM .huﬁomou palew oq Aew
Q010U SYJ, "SPUOY Y} JO SIOUMO PaIo)siZal oy} 0} Po[IBUI oq [[YS TensIZay puog MaU sy} JO SSSIppe
puE sureu sy Jo sonou ‘A oYy 4q peyutodde st 1ensiSey puog MU ' ] "SpUOg Sy} UO 1S9I0UL
10 o redound 313 JO [[2 10 Swos Jo JuswAed SU1 YiIm UONOSUUOD UI Sadisny) 10 s1ensifal ‘sjusde
Butked Teroads jurodde 0} uonedSIP S)I Ul JYBL oY} S9AI9SAT A1) SYJ "PIPUSWE oq IOYPEAISY Kew 10
s181xe mou 1o1deyo 1oy se ‘suoneSiqo pue spuoq s 4110 U3 Jof UoLEnsISI Jo wasAs v Surysijqeiss
01°6 11dey) OJAIS pure S0URUIPIO SIY3 Ispun sonnp pue stomod s 1ensiday puog ay3 JO [[2 o ALeo
01 pue spuogf a4} 103 3uaBe Swiked s, £117) oY) Se OAISS 0) ‘OOULUIPIO SIY} PUE SPUOY Sy} JO SUOISIA0Id
ST P S0UBDIOOSE Ul poSURYOXS IO PAIIGJSURI] SPUOE ISAI[OP pUE Sjedpusyine o} ‘Ai) o
3O JTeyaq uo ‘pazHOYInE ST Tensiday puog Y], 'sswm e 1€ A1) 2y £q uopoadsur 0} uado 3q [[eys
YIIYM SpUOg Y} JO 19JSURI} PUR UONBISISal 9Uf} 10] SY00q JUSIOIYNS ‘2013y0 isni} oreodios fedrourd

S) e 9doy aq 03 esneo 10 ‘desy jleys Iensidey puog oyl TEISIHSY puoyg [ UONISS
1 voisIap

800 ‘9z 1s03ny

P10 puod 800T 108
1ozydg y3ny

9T
St
144
X4
[44
| ¥4
0t
61
81
Ll
91
Sl
4!
€1
4
I
01

N o v o~

—



990600608

Y4

S} UO puny 2AISSeY oY) 0) paldfsuen o [feys pue ‘A1) o1 jo ssodmd rayo ue 103 10 spuog
Ayreg wo 901108 1q9p Aed 0] S[qe[leA® 2q JOU [[BYS JUNO0d0R [eroads yons ur ysodop UO sUNOWY
‘(punyg puog Anred syy opn syuswided parmba: oty 105 pue sesusdxe sourusyurew pue Funeisdo
Jo uswAed 10] uoisiaoxd Juryew Isye) pung ST oY) Ul ASUOW WOL PALIDJSULL} 3q [[BYS SJUNOWR
Yong "9A13091J0 SWI09q [[BYS UOHEB[[0URO yons AUe 91ep o) U0 Juswarmbey punj 94195y ay3 [enbs
0} ‘pun{ 9419533 Y3 Ul 1S0dIP UO SYUSUISIAUL PUR ASUOUI JIO YIIM I973950) JUSIOINS JUNOWE oY}
30 ,09/1 “SyIuOW Tepuated BUIPasons (9 AU JO YoBd JO ABp , CT S} 310J9q 10 UO ‘ufeIaY) sodap pue
punyf ST oy ur Junoooe [eroads e 9jeaId [[eys 2AanEuILE oy ui 10 (W)(1)(Q)S] uonoseg £q juensind
paIinbsl junoure sy} U JIpa1y) JO I0RS PoII[Eny) B 10 OURINSU] POLHENY SINIsSqns [[eys A1 oyt
‘UOLB[[3UBD JO 010U Yons Aue J0 1d19031 JO JUSAD Y] U] "991JOU SIBA SATJ UBY] SSI[ UO S[R[S0UERD
3q JoU [leys SOUBINSU] PaYNEnQ 10 PaI) Jo IR peylend yong ()

(¥)(XQ)s 1 uonosg £q pun 241989y 9Y) Ul paulelurews aq o)
paabaz syunowre ay) jsurede paIIPaId oq [[BYS JIPAI) JO 10112 PIYIEN) 10 SOURINSU] PALI[EnY) yons
1opun uodn UmBIp 3q 0] S[qR[IBAR JUNOWIE SY ], “punj sAIesay o) ojur pred 9q o1 pambar sjumote
o510ads I0J JIpa1) JO 18197 Paifend) v I0 9dUBINSU[ PaIjIfend) urelqo o} Al oyl 1o} spiroid
Aew ooueurpiy puog Aued Aue ‘GuioSeroy oyy SuppumisyumionN  (g)

‘pottad 183£-2A1 18U} JO pus 9y 1e Surpueisino spuog A3ired Jje 1o justua1nbay pun,] SAISSOY oY)
0} Jenbs 1583] 18 9q [[IM ‘udIaYyy ysodop uo Apeaife AoUOW Y Il 10Y1a50]1 YOIYM JUNOWE IR purl]
oa10sey oYy ojui pred US3q SABY [[IM SI5Y} spuoqg AjlIed 21mn,f yons JO aep oy} WOy SIEak oAl Aq
ey os syuawded orportad Jo (spuog Ajred amyny 1910 Aue Jo pansst Suleq spuog Ajired smng oy}
Jo spaaooid oy Suipn[our ‘IojsIsy) o[qereae Aqrels] pue puey uo £J10) oU} JO Spuny IdYI0 AUE JO IO
10) SONUBAYY SSOID) S} JO MO PUTL 941359y 31 0Jul 31sodap 10J spuog Ajrred oImyn,j Aue JO oouLnsst
oy SurzuoyIne J0UBUIPIO) PUOg Anred sui ur spraoxd qeys AnD syL (V)
TUSUISTIDa Y pun] oATosa s )
"puny puog Aiireq oy ut pajisodap aq [reys
sBurures yons Ioyealay; pue ‘papuny [y St pun,] SAISSSY Y} [HUN Uy} pajisodop aq 0} parmber
1 UoisIOA
8002 ‘92 1sudny

PIQ puod 800Z 108
1oz)dg y3ny

- N e O~ 0 N = N N N O
R e TR S T B T = T S Y o IR o NN o [N o SENNN oN BENENY oN SEY o\ |

(o AR e T "5 = T Y - - B « N )

9'90600605

144

spunoure jsureSe payperd pue punj jey) ur peysodop oq [[eys pung SAISSY BY) UL SIUDUNSIAUL
pue Aotowr uo sSurUIEy SJUSWISOAU] PSPIULID ‘JO ISISUOD [[BYS SjuUnoooe yons ur pajysodep
suonediqo pue ‘ur A[O[0S OoUBUL] JO IOJO3M(] SY} JO UOHOSNP Y} 1B PIISOAUIAI PUE PajsaAul
9q ‘sjqeuoseal pue 9[qednord JUSIXS ISI[TY Y} 0} [[BYS PUn dAISSIY Y} Ul pioy ASUOIA
‘justaimbey pun 9AIasaYy 3Y) 0} pun,J 9AIS3Y S} puny 0} paxnbai junowe a1} ‘Spuog Y3 Jo
9DUENSST JO 98P SY} WO STk ¢ uIylm ‘Ioyarsy; argefieae A[jeds] Lsuow Lue Jo 10 ‘pun,j sA1ssy
oy ojur Surisodep Aq 10 Ipar) JO 12139 PaIEN) B IO ddUBINSU PAIENd) Yl jusurarmbay
punj salesey oyj AJspes J[im I Ioyeum Aywads [ A1) o ‘uonnjosey puog Y uj
‘(syuswaaiBy JusAed A1red Aue Iopun anp SjUNoue
Surpnpour) Surpuessino spuog Ajlred jfe uo isamqul pue Jo [edouud oy Jo justuked oy Sunmoss
J0 asodmd oy 1oy ‘pung WSrT oUl UMM JUNOOOE djeredas B Se POUIBIUIEUI MOU SI pUe ‘PopusuIE
se ‘/ 161/ @ouBUIPIQ Aq POJeaId Us9q 2I10J0jaIey sey ( pung 9AIaSY,, SY)) pUR SAISSY puog
Jamog pue 31T fedomung, sy st umowy L)1) o) Jo pury [ewads v PUn] sASeY  (q)

“puny 1Y) Jo sesodind ay3 1oy pssn pue ur payisodap g [eys pun, puog A1lIed Syj Ul SUSUIISIAUL
pue Kouowr uo sfupurey SIUSUISIAU] PIPIULIDJ JO ISISUOD [[BYS SIUNOIVR Uons ur paysodap
suoyeSiqo pue ‘ur 2[0S 9oueul] JO IOJIN] U} JO UOLOSIP Yl J8 PIISIAUIRI DUB PIISOAUl
2q ‘o[qeuosear pue 2jqeonoeld jus)xe 1SS[NY Sy} 0} ‘[reys pung puog Ayed 9yl Ul ASUON

*anp SWO099q [[eys dures ayj se jsarajur pue fediound 10 jsa1equt yons Led o) justorgns

SONUSAY SSOIL) O JO INO SJUNOWE PIXI] UIe9d ojqeded pue onp 3u1009q [[BYS SPUOE Y} UO 1S2IIUT

pue jo [edrourid 10 U0 3saI93UI 3Y) YITYM U0 Sa3ep 2aN300dsar oy 0} Joud 10 uo pung puog Ared oy

ojut Aed pue apise 19s [[BYS 2ouRUL] JO 1030911(] 2 ‘(siuewenIdy juswife Allied Aue Ispun spewr aq

03 paxmbar syuowed jusuraidy Juswiked Aue Surpnjout) pun puog Ajred oy surede Surpueisino
are suonediqo se Ieyesoy Swof oS pue ‘spuog oYl JO 20UBNSSI oY} IS}Je PUB UIOIL]

‘punyg puog A3Lred 243 JO 100 “S2193ul pue ‘Aue

J1 ‘umruexd ‘edrounid ‘ofqeded oq [Jeys spuog Y] ‘onp SWI0d2q [[eys Swes 3y} se Ymaray; Arred

2 U0 panssT SPUOq Iy pue PozLIOYIne UIISY}) Spuoq Y3 uo 3sa1sjut pue yo redound oyy Suided

1 uoisiap

800¢ ‘9T 1sndny

P10 puog 800Z TOS
1ozndg ySoy

9T
94
¥C

— N S vy W > 0 O O =
P T T e T B s S e S U I N o\

N T D0 N O




9'90600605

LT

10 {(P)ST UOTD9E UI YLIO] 195 JUBUSAOCD 9JeI o) Yim Ajdwos
01 A1) a3 Jo Apiqe syy aredun jou jjis uontsodsip yons jey) Surels jueynsuo) AN} [BUOISSI0I]
31 JO 91LOYIISD © I0UBUL] JO IO0QII(] 33 UM DI U9aq sey oy (V)
:uopisodsip yons 0} zoud
SSo[UN 901A198 Ur WRSAS WSIT oy Jo juefd Lynn 10U Yl JO onfeA Y} JO 946 JO SSOOXS UL WSISAS
14817 a1 Jo 1ed Aue yo ssodsip jou [[im A1) oy ‘mofeq papraoid se 1dsoxyg an
‘Buipue)sino 193U0] OU ‘aq 0] PaUISSp 10 ‘9q 0} SPUOY AILIEJ Sy} JO [[€ SISNEd A[SnosuRynuIs

AnQ oy 31 weis£g W1 Sy Jo e Alrenueisqns 10 [[e o osodsip Aew Aup oy (1)

TISISAS TS ogp JO Uonsodsig o oes  (0)
.u:.SoE ss0x8 woxy Surpuesino uayy
spuog A)1red Y3 UO JS2IJUI JO UOISN[OXS AU} UlBuIewr 0} pamnbal jou si [emerpyiim ejes oxd yons jey
199JJ9 a3 01 [8sUNOy) puog Jo uotuldo Ue S3AI991 A1) Y} SSAUN 10 ‘@OURIMSU] PILI[En]) 10 HPSID
Jo 101977 patjifend) Sl UO SMBIP 910Joq UMBIPY)IM 3 0] PUN,] JAIOSSY SY} Ul SJUSWISIAUI PUB [SBO
[{e saumba1 soumSU] payiend) 10 ApaI) Jo I0ueT pailend) € Jo topiaoid ayp usym 1deoxe siseq
ee1 o1d ® Uo opewW 5q [[BYS PUN SAISSY SY) UMM SJUNOOBQNS WIOL S[EMEBIPUIAM KUY
‘ydesered Surpaosxd oy ur paquiossp
JUS)Xd Y} O} AdUOW Yons MBIPYIM O} PUB pung 2a1eseyf oy} ut paysodop Apsnorasid Asuow 1oy
1Ipa1) JO 1913977 payiend) & 10 20ueInsu] paylend) smnsqns 03 WS Ak Ss9AIesaI A1) YL
‘Burpueisino usy) spuog A)ed oY) 10 uswennbay pung 9AIsY 2u3 0} [enbs
1SB9[ B S1 pun,] 9A1989y 9 ul Nsodop uo Burmewial 1J9] UPAID) JO SIONST PONi[end) pue JoUBINSU]

peiiend ‘Aouow Aue jo 918301382 ay3 se Juol se asodmd jnymer Aue 0] A1) oy £q umeIpyIM

9q Aew pung 2A19s9y o) ur Aouoly PUN] SAIGSOY O] S[CABIDYIIAL (a1
"SINUIANY SSOID) Yons woly d[qeAed suonediqo Aue uo 901AIS 1q3p pue wAlsAS 1Sy oy
Jo sourusjurew pue uonersdo 10] spew oq 0} paxmbar spuswdzed oty 10y uoisiaoxd Kresseosu Funyew
Iaye ‘(10591003 S[qelieAr AJ[eSe] pue puey uo A1) oY) JO SPUNJ IS0 Yous JO JNO I0) SINUIASY SSOID
| voisiap
8002 ‘97 ¥sndny

P10 puog 8002 108
1azndg ySny

i o I~ 0 N O

~

(3]

9'90600605

9z

ay; Jo no dn opew 2q ULy [[eYS JIPSID JO IePST PaYIfend) B 10 JdueInsu] palyend) isurede wierd
10 [emeIpYIiMm Yons Aue Jo uoseal £q punJ 9AIesey 23 Ul pajeaId Aousrdyep Auy -oq Aewr aseo oy
$B “WOaIaY) JIPRID JO SI19132] panyIieny) 1o sdurmSUy payiend) JO spaaoold 10 ASUOUT JO [eMBIPIM
a1y} Aq pumny 2AI1959Y oy woiy dn spew 2q [[eys AOUSIJIp yons ‘(Sjuswenidy juswided Aiued Aue
Iopun o]qeded syumoure Fupnjour) pun,] puog Ajired syi jo o s[qeded spuog A1ned S UO }SIIAUL

pue jo redrourid 10 WO ISSINUT ISYYS JO SIUSW[RISUI BULIBW J9SW 0} JUSISLFNSUL SI punyg puog

Ared oyp ut Asuowr oy ] “3OTAISG 1G2(] JO JUSWAE] 10J pUn,] oAIasay JO 35() (1)

JusteImMbay] pun,] 241989y 2y} 0} “UpaI)) JO S19)197]
payieng) 10 sourmsu] payifend) Aue yum Ioyie3o; ‘Tenba 1ses] Je ST pun,] 9AIeSsYy SU} ul ururewal
1391 Aauow o) se Juo[ se ‘spuog Alired Yons punjal o} panssi spuoq Aue Jo justifed oY) 91moss 03
PAIERI0 9q ABUI YOI JUNOOJE I0 PUNY 9AISSAI AUk O} PolIsjsuer] aq Aewr o spuog Al yons o1nel
0} pasn aq Aew spuog Li1eJ yons Jo justuked o) 5Indos 0] pun,] 9AI9SIY S} UT 9PISE 19S Asuour ay)
(m

‘pun,] WST'T 3y} Ul $$29X3 yons ysodap pue

‘papunyal are spuog Al Aue | ‘SPUOY DUIpUNJoy 10§ puly] oAISSay JO 95()

PUN,] 9AIOSIY 9 WIOK SS20X3 [ons meIpyiim A1) o3 Aewr uay) L[uo pue usy) ‘Juswannbay pung
SAI9S9Y o)) URl} 1972018 9q [[BYS Pun,] 9AISSSY S} UT JUNOWE o1 J] ‘JoaIay) uorpod pajornsel o)
woy Asuow upfe; usy) ‘Josisy; uoniod pejornsamm 2y} woly Asuow Junye: 1s1y ‘spuog AiIed Jo
ansst Aue 03 100dsar Yy PaYST[qeISS JUNOOOE JO PUN UOLONNSU0D AU UT ASUOWI WO 18)Jea1oy) A[Uo
pue (punJ puog Ayred oy oyl syuewked ponnbal oy} J0J pue sesuadxe soueusuiew pue Sunelsdo
Jo juswAed 1of uorsiaoid Sunyew 129ye) punyg JySIT Y Ul ASUOUI IO 1SIJ SJUNOUIR YOS I9Jsuel)
Ieys A1) ay], AousIoljep Uons Jo 9lEp oy 1oy SYUOW 7| UIyiim juowarmbay pung oa19say
S 03 Pun,J 9AISFY S 2103$31 0] JULIOIFINS JUNOWE UE UI ASUO PUn,] IAI3SAY 9Y} 0} 19JSuel) [[eys
A og1 “((v)(1)(q)sT uonoag ur 03 pareyes potrad Jeak 2A1f ay3 Junoose ojul Junye;) juswermbay
pun,] 2AI9SY Y} ULY} SSI] 3q [[BYS punj 2AIssayf oy ul junoure a3 31 (1)

*AgaIay] pasnes Aouardyap Ak

dn axew 01 9oUBINSU] PaYI[en]) 10 JIPaI)) JO 1818 payIfend) B JO UONE[[20UBD AUE JO 58P SALIO0)J

{ uoiSIap
8007 ‘9z 1sn3ny

PI0 puod 8007 108
Jezndg ysny

< v O~

)



9'9060060S

6¢

{(Juouresidy
ewiked AjlIed oY) JO 9JEP SANOSJJS AU} UO 10) Joalsy; sweseyomd [enIur oy 03 spuog KILeJ amn,g
Jo souas yoes Jo A10A1[ep oup Jo swm o Je Ji Kjuo “usunreds(] WS 841D oy Jo asodmd yme|
Aue 10 sa10S QIO IO SUO UL TN O} SWIY} W0 “(0JUI PAISIUD oq et sjuswsaIdy Juswkeg Liueg

pue) panssi oq Aews spuog Kired amyng ‘spuog Alred Buipungsy Jo Souenssi oyp 10j SOULHIPIO

s Jo (Y)g1 uonodsg ut papioid se ydeoxy SpUOY AjiEq oImgng JO S0URnSS] ®

"JUSS 3q ABUWI SIUSWIAE)S [EIOURHI] YONS YIIUM O} SSAIPPE pUe SUreu
aup ypoy Bumes Sunwm ur 1ssubar uodn ‘spuog Llred JO (I9UMO [RIOIATSq 10) JOUMO Ate 0} JUaS 3q
11eys sjzaweye)s [efoueuly yons yo Adoo v ‘spuog A3ed Aue Jo (1UMO [eIOYaUS] 10) IoUmo Aue Aq
s a]qeuosear Aue Je uonoadsur o) uado 9q J[BYS PUB SOUBUTY JO 10J011(] U} JO SILJO O} UL S]Y UO
paoeld 9q [{eys S}USWAYE)S [RIoUBUY Yons Jo s31do)) “JUSIWA)E]s Yons ISYI0 JO SMO[J USED JO JUSUISjeIS
© PUR JUSUISJE)S SUIOOUL Ue ‘J38YS S0UB[Eq & SUIPNIoUI ‘[e1op 9]qeuoseal SUIMOYS SJUSWIRIL)S [eroueury
[enuue ‘reof 1epusieo yoes Iofe skep Oz[ 910J9q 10 uo ‘aredard [ pue Suosspuwo]) Klofe[ndsy
£B1ouy [erepa oY) pue OO SJIONpnYy 2)Elg oYl Jo suopeiodio)) Tediom JO UOISIAKT oY)
Aq paquosaid $1UNOOOR JO WAISAS ULIOJIUN 3y} 0] SIaYpe A[[e1oUsS [[L4 PUB ‘SONI[TIN [EJUSUNIAACS O]

s1qeordde saydround Sugunooor pajdesoe A[[esuss i soUBpI0OE UL WRISAS 1YST 91 10] JUN0IE

Jo sxjooq 1adoxd urejurews pue deoy [[m AND oY), STUSWRIAS [EPOUBHL] DUE 55004 €3]
*pa1oNpuod
£isnooBejueape pue Apodord oq [[IM UIMAISY; UOHOSUUGD Ul WO PILIED SSOUISNG iy sswn
112 e 12y; 0 0je10y) sjuswaoeidol pue sfemauai ‘sireder todoxd pue A1essodsu [fe apew aq 0} asnEd 10
SEW [[I4 WM 0] SWIY WO PUB ‘UOTIPUOO Pue 15pIo Junyiom ‘Iedar pood ur Joorsy [so1ed pue ped
A1aa0 pue waskg 1817 oys Jo sonredoid oy 4doy pue pearssaid ‘pameurew 3q 01 9sn©d 10 ‘dogy

pue oA10s21d “UTBIUTEW [[Im PUE SO0 9]qBUOSESI © Je PUE ISUULW JUSIDJe Ue Ul woisks Iy oyp Jo

senuadoxd oty sjerado [ A3 oy, TAISAS TUSTT 51 Jo UONEISd() pue 3ouewariey (o)
‘padpard

910J0Jo19Y U9aq ALY [[BYS WISAS YSIT oY) JO sonusAd1 AUB YOTYM 10J SSSUPSIGpUL PUR SHIRLIEM

| uoisIap

8002 ‘9z 1sn3ny
P10 puog 800z 108
10zidg yBng

9T
Y4
144
X4
[44
1T
0T
61
81
Ll
91
St
14!
el
Zl

v o >~ 0 o O

<

990600608

8T

‘Spuoq [fe pue ‘soueusjurews pue uoneIsdo Jo s1s0o [[e Aed [[Im ‘0jeIay) uonippe ul pue ‘Imy ut pred
us9q aAry [[eys spuog Ajred oY1 [un spuog Ared oY) uo 1serajut pue Jo [edound oy Jo juswiied
o oy perdde oq o) ‘pspiaoid ursiey se sexequr pue jedountd Jo juswiked o) 10J 9pIse 19S 8q 0}
paBpard sey A1) oy gorym puny Jeroads oty ojur swns Jo ywawAed oy jrunrad 0} SSNUSASI JUSIOLNS
spiaoxd pue HOPIPUOO [EIOUBUY PUNOS Ul WOSAS IYSIT ouyp urejurewr [[im se A310u omod[e 10§
$5781 YOS UTeJUTeW PUe JUIN 0) SUIL) WO YSHqeIss [jim AN sy $951eq) pue oy (p)
‘funyew o roud spuog AJLred 211307 0} pasn 2q [[eys
$p29501d Aue 35D YDIYM UT “spuog AJIred Y} JO SISUMO ST} puE A A1) JO S)ISAIDIUL IS Sy UI J0U ST
Juawaoedal I0 UOHONIISTO] YONS JBY} SSUILLISRP [10unoy) 10 9y} SSo[un I1ajsuel) oy} Jo spaaoold
Aue Sursn uonod ponaysuer; a3 aoedal 10 JONNSU0I [[eys A0 2yl ‘mef Jo uoneisdo ay; ySnomy
A1) 9y w0y parsgsuen st weisAS WSy o Jo 1red 1o [[e Jo diysiaumo ot jj (A1)
‘u91$AS WS o1 Jo uonelado oyy U [njasn Jo
0] [eLISIRW ‘ATBSS905U 193U0] OU 10 PISH 9q O} UJUN 10 INO Wom ‘9)2]0sq0 ‘ajenbapeur ‘o[qeasiAlesun
Jwooaq sey eyl wsAS 1yB1T oy Jo uonyod Aue jo esodsip fewr A ayp ()
‘uontsodsTp 10 a7es yons
01 Joud AsieIpournur wsisAS 1Y 2Mmus 9y) Jo 2n[BA J0Oq S} 0} SI18aq JO pasodsIp 10 pjos WoIsAg
1317 o Jo ued ayp Jo anjea ooq oyj Jeyl Surpuejsino usy) spuog Aled jo junowe [edrouurd
19U o) o} uonzodord sures sy} Ul 9q [[Im YoM Junowre uy  ([1)
Io ‘porrad yons 10J SANUSASY SSOIL) [€30] S} 01 S18aq JO pasodsip
Io pros walsAS WSrT oy Jo wed o) 0} Sjqenque syuowr Surpaoard 7] 9y} 10] SSNUSAIY SSOID)
oy} 1y (punj puog Ajired o} Ul SJUSUNSIAUI PUB USED JO JUNOWR Y} SSI] SUIpUR)SINO Usy) spuog
Areq 10 ymoure fedyound [ejo) oY) se peurep) Surpuelsino usy) spuog Ajtred Jo junouwre [edound
19u o 0} uonzodord owes oyl UT 2q [[IM UOIYM JNOWE UY m
:syunowre Fuimofio] 9y Jo Iejeasd oy 03 fenbs spuog Aed o junowre {ediourid

® JO JuouIaial Joyo 1o uonduapar ‘yuswided oy 10 opews st uoistaoxd  (g)

{ UOISIBA
8002 ‘97 1sndny

P10 puog 8002 108
Jzndg ydny

9C
St
44
£C
[44
1T
0T
61
81
L1
91
S1
2!
el
4

v oo o~ 0 v O

<




990600605

soueusjurewr pue Fupelsdo Ul ssBeIoUl PSEWINSS Sy} JO jJUnowe syi Sunonpap (e) £q pousg aseg
Y 10} snuLAY 0N Sy 1sufpe Aewr Jueynsuo) AN [eUOISSaYo1d Y3 ‘A3Ious pue 1omod [BUOKIPpE
1[9s 03 L)1) Y} d]qeus 0} palnbal seni[IoeR] UOISSTWSURL] 10 ‘A310Ud pue Iomod [eUORIppE WeISAS
WBU] oyl 03 9[qE[IBAR W 10 YS[NY 0} pesmbar sONI[I9Y) UCISSIUSURI) 10 UOHRIOUST JonIsuos 1o
a1nboe 03 st pansst Sureq are spuog A1Ied syi yorgm 10§ ssodmd s J1 ()
"poLIa eseq 21ue 3y Burmp 193338 U1 usaq pey sadreys pue sajel padueyo
943 31 PaLINO0O SABY PINOM YIIYM dnUSASY ION yons ur a8ueyo Lue 1os[ya1 0) poLad dseg SN} 10}
anuaAsy 19N dY) Isnipe ‘saBIeqo pue sajel YoNs UT SUOHONPAI UL Paynsal safuryd Yons J1 [[eys pue
‘SoBIeyd puE S3JEI YONS UI $958I0UT UI PAY[NSal saBueyd yons J1 ‘Aew Juelmsuoy) AI[n[) [BUOISSAJOI]
s ‘poldg eseq QIpue oyl Sunmp o3PS UL JoU SIem Yorym WisisAS ST sy 4q poysmumg
$901AI3S 19410 pue AS10us pue zemod Jo so[es uo I oy Aq pasoduur sareyo pue ssyel Aue wr ‘ojep
§ons Iaye SYUOW 7] Uey) Is)e] 30U 193339 oyl 03 01 are Io spuog Ajed oY) JO S[es JO 338p 9y} Uuo
108135 Ul aIe puk [UN0) A1) Y Aq paydope usaq aaey soBueyo Aueyr  (g)
“paxinboe 3q 01 sanradoid Apnn ouse Yons jo sBurures ay; 03 Fupepal
SPI003I pUE SJUSWSES [eloueUly S[qe[iear Aue uodn pue AI10) oY1 Jo sp1ooal pue sousuadxs Suneiado
ay) uodn paseq aq [[eys feUINSS Yons AUy S1eWINSd Yyous 0] Jo0s 9IS 0) pousg dseg oY1 I0]
anusARy 19N 24} 1snpe [eys pue ‘weisAS WSIT oy) ojur Joarawy woreiSaur oy pue senadod Ann
oL3[3 Yons Jo uorsmbor o) JO POLISJ 9SBE Y} 0] SNUSASY 13N Y} UO OIS SY) SIBWINSH [eys
jueinsuoy AMINY) Jeuolssajoid s ‘prooal sfupures ue Suiaey sspredord Lun omose Bunerado
Buumbor yo osodmd sy Joy pensst Sureq ore spuog Aumg oy Ji (V)
1S90UBISUINOID 9Y) 0} dyerdoidde oq Aewr st sjuswarmbar pue sUONIPUOD
Buimo[[oy oy Jo B 10 Aue Aq pajsnipe oq [[eys pouLd 9SBY SYI 0] SNUSASY BN SUL
:SMO[]O] Se JuenSUuO)) AN{H) [euoissajold oy £q poynduwoo oq [[BYS SNULATY 19N
passufpy ‘aaoqe (11) ydeSered £q pexmbar ajesyypieo ay3 Jo sesodmd ot Toy (1)
UROIDY UOUDZYIGUIS AI0Y Y} WO SIOMDLPYTImM (UD SanUAY SSO4D) 01 Suippp Aq pup ‘MWNno2oY
uoypzZiquiS a1y Yy o susodop Auv Jupponpap syrinf pup walsAS wSIT ayy fo Jwodsd puv
1 uoisIap
800 ‘9z 1sn3ny

PIO puod 3002 108
1ozndg ysny

9t
ST
¥
X4
[44
1T
0t
61
81
Ll
91
S1
14!
€1
4!

v oo >~ 0 N O

N o <

990600605

0€

oUDUIUIDUW U040 fo SasuadXa oy SINUBARY SSO.LD ay] w04l Bulonpap Aq pauiuiia1op JUROWD
1oy3 upawt [1oys (8)¢ [ U01ID3S SIY] UL PISK SO aNUIAIY JIN,, ‘DID(] IUDUBAC) MIN dYi U0 oY1 1daoxd
‘waysAS 1817 9y Jo 1redar pue coueudurew ‘uoneredo Jo sosuadxa sy) SSNUSASY SSOIL Y WO
Sunonpsp Aq psuTULIS)dp Junouwre jety suesu (8)G] WONOIS SWY} Ul Pasn S  dNUsA3Y 19N,
‘(I(gQ) ydeiBered sy Ut umoys JUNOWE 943 JO 9,G7] UBY) SSI] 10U
st aa0qe (1)(g) ydeiSered u1 umoys junoure sy) yey; Surjels pue ‘pansst aq o} pasodord spuog Ajueg
oY) Buipnour “reaf Iepus[es yons w Surpueisino aq 0} spuog Ajed [[8 JO JUNODOE UO I3)JeaIay) 18k
Iepused AUB UT J01AIOS JG3(] [BIUUY WMWIXEW JO Junowe oy} (I1)
‘moraq (D) yderSered ur
pap1aoid se panduod snueAsy 19N palsnpy oy Jo Junowre syi (69)
‘107 Sunies Jue)nsuoy) A1) [BUOISSAJOI] 1) JO oo e (g)

1o ‘(pousg
aseg SIUD JY} J0J 10910 UL US3q pey so3reyd pue s3] ‘Sajel MaU Yons JI poLsd aseg 8y} Ul Pajos|[od
U33q ALY PINOM $IJB[NO[EO SUS IO S SNUIASY JON Y JEOIJILIS0 ISV IO SIY Ul J0S[Jel [[BYS 90UBUL JO
J030211(] 9y} ‘spuog AiTed Yons JO AI0AT[SP S} 1938 SIUOU XIS UIIIM JO pansst aq o} pasodoxd uayy
spuog A11Ted SU3 JO AISAI[Sp JO Syep i) 0 Jowd 10 uo sy AUe Je 9A1OSS 9q [[eys waisAg WSIT oud
3O $901A198 oY) 20§ saBIeyo puR $39] ‘sayel oY) ur Jusumsnipe Aue 31 jey) 1deoxs) pensst oq 0y pasodoxd
uay} spuoq A1ied 9u; pue Surpueisino uoy spuog Aled J[e UO 12a4 IEpUS[ed SINTY AUB Ul S0IAIS
199(J [eNUUY WNWIXBW JO %671 URY) §SI] 10U sem (,POLI9J oseg,, Sy1) pansst oq 03 pasodoxd usyy
spuog.ATed 31 Jo A19A1{ep oy Surpesaid SYIUOUT 47 JUSOST ISOW Y} JO JNO SYIUOW SATNIISUOD 7]
Aue U1 onusAy 19N 21} Sumels 9ouBUL] JO 1010911 A3 Jo deoymd e (V)

{190 KD 9T Uil POYY U2aq dAeY [reys a1yl (W)
pue ‘spuog A1Lred Jo saues pasodord yons snjd Surpuelsino usy
spuog A1ied [[e 10] JUdWLImbey pung 9AISSIY oY) 195Ul 0} IpRUI Useq Sey uorsiaoxd pue uldIYy)

SIUNOoE Sy JOo Aue Ul 10 pung puog ANied oYl Ul AOUIIOYSP OU SI SISY[ o

[ UOISISA

2007 ‘97 38nSny
P40 puog 8007 108
1ezndg ySny




990600608

3%

up SuIpuelsinG 105u0] OU 9q 0} PAWSP aq [[BYS AqRISY) pepunysl oq o} Spuog Aeq oy} spuog
Ayred Butpungoy yons Jo AIvAlpep oy uodn jey os ‘spuog Areq Suipungey yons Jo oouensst oy}
10 Suipiacxd souewIpIQ puog Alired ay) ur papiaoid 1 se ssuueur yons ur pandde pue PI?Y 2q [feys
spuog Aitred Bwipunyay oY) Jo spsacold YT ‘spuog ALed SUIpUNyY Yous Jo SoUBnSsI JO §}S00 oy
pue vondwapar 10 Juswied yons uodn uoatety sjqeied wniwaid Aue Josisy) uondurspai Jo juswied
Jo 21ep oy 03 U031y 531U ‘papunyal 3q 0} spuog Aued oy jo [edouwd oy Led o) Lresssosu
sjnoure opnjou Aew spuog Ajred Suipurgoy yous Jo junowre [ediound syy pue ‘spuog Aireq
Buipuryay ot Jo souensst aup 10 Surpiaoid sotreuIp1Q puog Ared oY) ur poljtoads oq [[eys papunyox
29 o spuog Ared yonm ‘spuog Lired Swipungey Jo ssnes S[8uUls v £q papunyal oq AU SalIes
B UMM SOHLITIBWN QIO IO SUO IO SOLIIS SIOW 10 SUO AU JO spuog Ajteg (m

"Surpueisine aq o3 pajedionue ae spuog Lued Surpuesino-usy) Kue 1813 Teak Jepuated
Aue ur 000‘c§ ueyr stow Aq (spuog Ajied Surpunisy oY) UO 0IAILS 199p Sulpnjoxa nq papunyal
9q 03 SpuOq 2y U0 3014135 1qap Surpniou £q pajeIno[es) spuog Aiued Surpuryey Sy Jo 20URNSST Y}
03 2011d A[aeIpawI 20IAISE 193] [ENUTY 3Y) PI0IX3 JOU S30p (Joazaw spesooid ayy Y papunjer
3q 0} SPUOQ Y} UO FOIAIBS Jqap SUIPN|OXS Inq spuog AiLed Suipungoy ay) uo S01A19S 199p Surpnyout
Aq parenoles) spuog A1i1ed Surpunyey yons Jo souENSsT AU} 10478 A[SIRIPIWIUII 90IAIDS 1G3(] [EnUUY
Yey) uye)s S0UBUL] JO 10)03I1(] SY} JO BOYIISO B AN Y} YHM DA[l USSQ SABY T1eYs a18y) J1 Kquo
Ing ‘spuog Ayired SUIPUYaY JO SILIGS IO IO SUO ANSST SUIT) 0} SWIY WO pue W) AUL 18 Kew A1

U3 ‘sourmipIo SIY) Jo (8)¢] uonwsg jo suorsiaoxd ayy yim Suriduos moyirm o

L)

"(aD(8)§1 uonoag ST U () SSNB]O J9pUN PaqLIOSOP JUSWAE)S S} Uo AJ31 [Jeys JUBhNSuc))

‘Spucy ANTeJ SUIpUTGay JO S0UBnss]

AMNA [RUOISS3JOIT S ISYIO YOES ilm JUSISISUCOUI STE SIUSWINE)S NS Jo amow 1o oml JI
"pats[duod pue sprur useq sey WAyl Aq uoneutexe Aue se pottad yons Jo yonur s 10J JUBIUNOIDY
dMqnd pePIIS) © AQ SJUSTIOJE)S PayINSD Iefruis (D) 10 (0jersy) I085300mS AUR 10) i ay

30 loyipay 21elg 3y} Jo IO 943 3o suoyerodio]) [edioTuniAf J0 UOISIAI ) Aq SIUSWSIRIS PIILISD

1 UOISIOA

8002 ‘9z 1sndny
P10 puog 800T 108
Jezpdg ySay

Lo - s R - =1

N o <

990600608

[43

Tejuts (g) ‘potrad yons Jo pua Sy JO Se 199YS S0UE[eq B PUE Paseq oIe Wes o) yoiym uodn poted
ay) JoJ sesuadxa pue swooul Fuimoys ‘soueuLy JO I0J00II(] oY} £q PoyISy ‘waisAg YSIT oyl Jo
suawore)s eroueuy (V) ‘01019Y3 payorne aawy [[eYS Je0l11e0 yons pue ‘uodn L[o1 Aewr jueynsSuOy
A reuoisssyold sy (8)G UONOSS S} IOPUN S1EOYILLD Aue SuLopual uj (A1)

‘wiRsAS BT oY) IsureSe swe(d JO JUSWL[NSS
u pred oq 0} spunowe 1o sjuetudpn{ Aue 1o weiskg WYSIT ot Jo sesusdxa SULLNGAIIOU ‘ATEUIPIOEIXS
Aue woysAg BT o Jo Jreder pue soueusuiew ‘vonersdo Jo sosuadxa Jo UONBUILIISISP SY} WIOL]
Surpnjoxa £q pasnfpe oq Aewl polisg aseq 2y 10f SnusASY 19N YL ()

"SUOISU)X2 pUE SUOLIppe
yons woy Fuminses sesuadxa dourusiurew pue Supersdo ur oseeroUl pajEwINSS 5Yy) Junonpsp
PUE SUOISUSIXS pue SUOHIPPE Yons wWolf PaALap 9q [jim e syderdered Surpsoerd ayj ur papnjout
10U senuaAal [euonippe Aue Surppe £q paisnipe sq Aew poLis st dy3 J0J SnNUAATY 19N oY) ‘(ar0qe
(D) ydesSeredqns ur paquosap 1ou) walsAS YSIT oY 03 SUOHIPPE IO JO SUOISUAIXS JONISUOD IO
a1mboe 03 pasn 9q 03 axe pousst Sureq spuog Aued oy Jo spaeooid sy} J1 10 ‘SIEOLIILY §,JUEINSUOD)
AJnp) [euOIssaJo1d Y JO 91Ep SY) UO UOHONISUOD JO ssaooid oy Wi ore (sa0qe (D) ydederedgns
Ul PequIOsep JOU) WSISAS BT Sl 0) SUOWIPPR 10 JO SUOIUSIXS I  (F)

"POM3{ 3seg aunue oY) SuLnp weisAg
YBI] 9y} JO SISUWOJSNO SI3M SISWOISTO PapPe UYons Jeyl siseq oyj Uo pasnipe aq Avw onuoasy
19N 9y} ‘o180lTLIe0 S JURINSUOD) N[N} [RUOISSJOI Y} JO S12p oy} 0} Joud pue 15)eaIol) 10 PoLIDg
asegy a1 BuLInp waisAg WBI'T Sy 0 pappe SISoISNO Aue alom 1yl )T (@)

"potiog sseq ay3 SuLnp weIsAg 1ySrY oy Ul pasn usaq oA0qe (q) asne|d 0} Wwensmd
plos 3q 03 A315us pu yomod oY) Jo s590%a UT AZ10US puE JomOd [EUOLIPPE YOS Pry SSNI[IOB) Yons
£q paoeydsip 1o paoeldsi useq aAry pInom YoM A819us pue 19mod oY) JO 1500 patewnss o) o3 enbs
wnowe ue Suppe (9) pue ‘s10BNU0O sojes tamod paymosxa o} juensind £31sus pue remod [euonippe
Yons JO UOISSTWISURT) 10 9]es SY} WOl POAMSP 99 0} s3nuaal feuonippe Aue Suippe (q) ‘uoneledo

110 JO Jeak Jsaij 1Sy} UP SIUI[IOR] Yous JO UONONXSuos 10 uonismbor ayy woy Sunjnsor sssuodxe

] UOISIOA
8007 ‘9z 3sn8ny

P40 puog 8002 108
Jazidg y3nyy

Lol - = )

<

(48




990600605

SE

Teyuswe[ddns ‘ssouBUIPIO IO GOUBUIPIO I0 ‘SUONNJOSAI 10 uonnjosar e ssed Aewr owm Aue 12 pue

auIl 0} SWN WOY J10UN0) A1) SY], TUSSUO) SIeUM(Q) PUOY TOUI/R STSWpEaly (1)

‘SUSWpUsUry g7 uonasg
"SJUBUSA0D
318l ym oouendiiod SUIUIULLKP 10 pUe Spuog A)LIEd 2mng jO 0UBNSSI oty 10j jusurermbax
a3e19A00 o1y Jo uonendwoo oy ur pepnur o [feys “werd Juipunjar sy £q pamoas 0s jou I
o1y g0 juswiked oY) ‘spuoq SuIpunys1 Sy pue SPUOE PasLfo( 10U S18 YoIyMm Spuog 31} U0 9OIALSS
199p ot Auo ueyy ‘ued Surpungex jewy ur pepnjoul spuog pasesja(] oy Jo uondwepes Ioud o
103 A1qeooaannt paBperd ame suonesiqQ JUSUMIAACH I0/pUe ASUOW UIelsd Jey) saptaoxd osfe uerd
Burpunyes yons J1 pue spuog pesesjaq] aus Jo uopdwspar toud sy Surpusd SUOLESIGO JUSUWISA0D)
Io/pue Asuow Aq paInoss 9q spuog pasesje] oYl Jeyl sepiaoid uerd Suipunjor oy} Jy
'spuog Ared 19430 Aue Jo s1ewmo s Jo syBiz ayy o3 Auo jo0lqns ‘QUIULISIOP
Treys 1 se sasodind myme] Lue o) spuog peseaja(y oyi 3o uondwapar o juowiAed 31} I0J PoYySIqeIse
junosoe 10 puny oyio Aue ui Ksuowr Awe Ajdde Aew A1) sy pue Suipumisino Io3uo] ou pewssp
99 [Teys spuog paseags( Y3 JUN0ooYy 1SN, € yons jo Suipun {0y pue SuIysIqeIss sY By
'SpuOg paseafap 10§ $3185Y11190 puog Jo juswsoeidas parmbal Aue 10§ pUE ‘OUTULISIOP [[RUS
A1 o se suosiad JSYR0 Yons 0} pue spuog Pasesta(] Yp JO SISUMO Y3 0} UsAIS 3q 0] SOUBSESJSP Y}
Jo son0u 105 ‘spuog S Jo AL renoned € Jo [fe uel) SS3] }NJNSUOD JE) SPUOE Paseaa(] Aue Jo
UOLII[AS WOpUEI 1) 10J ATessa0aU swosp AN oy sz suoisiaoid yons weyd soueseajop 10 Surpungex
U Ul 3pnpul leys AL) SYI JUN0IDY ISTIL SY) WOIf SpUOg Paseajo(] oy o soud uonduopar
10 jsargyup pue Jo fedound oy jo juswded 9A1e09I 0} YBU S 9ABY [[RYS IOYESISY) SIOUMO
Yong "ploA 9uI093q pur 35e3d [[Rys Joyealsy: ‘paBpa[d pue opIse 195 OS SpUNY ayj 9A1e08I 0 Jy3u
9U) Ueyy 12430 ‘spuogy paseaya(] ot Jo justiked ayy o) padperd sjunosse pue spuny oty pue anuaASY
SSOID 343 Ul pue SOUBUIPIO Iy} JO SHUBUSAOD OYf} UL SPUOY Poseafa(] oY) JO SISUMO SY3 JO Isalayul
pue 14SII [[2 U ‘(JUNO00Y ISNI],, 3U)) SOULSEIJIP 10 JUSIAIAI ‘uondwepar jeyy o padperd
[ uoisiop
8007 ‘9z 5030y

P10 puog 800T 108
Ioznds ugnH

990600608

123

A1qeo0A0LI JUNODOE MOI0S3 10 PUNY IS [e10ods B UI OISE jos oIe ‘SUIIS) I9Y) UNM S0UBPIOIIR
VI SPUOE PoSeRya(] ST 258J9p 10 PUNJaI ‘9ses]al ‘aIjel PUB W3PS 0) JOSISY) STUUISSAUT SY) WH0I]
SWOOUT PATIIEd UMOTDY Uil 190501 JUNOUIE Ul JUSIOTNS SUONESIIG() JISWIISACD) J0/pUe A3uou Jj
"90URSEIFAP JO FUIPUNIAI Yous Jo 51500 ) Aed 01 pue (. SpUOg Paseaa(T,, Y1) SPUOg 250y} 9sBaJOp I0
bungal ‘aseafal ‘aIRaT pue Waspal 0) pue ‘weld soueseajep 10 FuIpUNga € T papnjout Josieyy wotytod
Aue 10 ‘spuog sy wo jserejul pue ‘Aue 1 ‘wmiwaid pue jo [edund sy snp usym Aed 0} soInos
TyME] 1910 AU WOy 3[qe[[eAr ASUOWI 981 10 9)eI§ SY} JO smef oy o} juensind spuoq Surpunyex
BOUBADE SNSS| ABW A1) SYL [p61T] 9URUIPI) Jo sesodind 10j . spuog sjqepunjay, pareusisap

Aqaray ore spuog Sy ‘167l 9dUBWIPIQ jo suoisiaoid sy Iopun papunjal oje] 9q 0} spuog

a3 Suriqeus yo ssodmd sty 10§ “SPUCH JO S9UESEAIA(T 10 UTPUMJaY 90UBAPY ‘L] UOI09g
‘uodn patja1 aq J0U LW SUOLEOI IS0 28e1)IGIE SS0UM ISNSSI puoq & ST 1 78U} 103]J3 91} 0] IDIAIAG
suuRAYy [eur] oyl 4q Sunsiy pesodoid 10 Sunsi Aue o paynou usaq jou sey A1) oyl
'sesodind Xe) awoou} [218pa) 10§ w0 $5018 Ul papnjoul
9 0} Spuog 2y} UO JS2IOJUT ASNED [[Im YOIGM SpUOG Sy JO uus) oY) Juunp swy Lue 18 spuog
U3 Jo spaoooxd se pajeal) A1) 9L Jo SPUny 0110 10 SpUOE Y JO Spaaooid Jo st Aue yrurad 10 oxpwr
Iou uonoe Aue axe} JoYSU [[im I pue ‘sesodind xe) swoour [eIopa) 10§ 2WO0dU] $S0I3 Ul papnjoul

Buteq WOl SPUOF aY) UO 183199UT 3usaald 0} ATessa00u pue Jomod ST UMM AJqeuosear ‘uonnjosay

PUOE Y} pUe S0ULUIPIO ST ‘SPUOE BU) JO UL AU} Y3lv JUSISISUOO SUOTOR B oY) [[4 11 12y}

SIURUSA0D A1) 2], ‘SPUOY UG J58181U] 10] UOBAUSKT KET JO UONBATSSaI O] UOTIO9%
"S[qe[IBAR 351410130 10U ST £ou0W Yolym Jo Juswied a1y 10§ A1) 91 Jo spuog Alred Sunmyen
pungar 10 pury 0} spuog Ared Surpuryey Sumsst woy A1) sy Yusssid 10 nqujord o) panusuos
10 patasp 2q 10 Weasid 10 RqIOId [[RYS SOULUIPIO SIY) UL PaUTEILOS FUNYION (A1)
"90UBUIPIO S1Y} JO (8)g T UON0ag JO suorsiaoid
3y mm eouerdwiod uodn pansst oq osje Aew spuog Anreg Supunyoy ()
"spuoq
850U} 30 douensst Sy 10 Fuiptaoxd dUBLIPIQ puoy Aied sy Jo suolsiaold oy 1M 20UepIosOE
1 uoisiop
8007 ‘9 1sn3ny

P10 puod 8007 108
Jazndg ygnyg

9t
Y4
¥
X4
[44
¥4
0¢
61

Ll
91
St
4!
el
41

01

T N O~

©




9'90600605

LE

343 03 1509 JnOYIM PAISATISP pue A1) ) £q parederd aq Aew soueulpIo 10 UoHN[0sAI [euswalddns
Yons Aue U pouEIUOO 9OUBUIPIO STy} JO WOPEOIpow Auwe 0} ‘ouno) A1) oY) jo uoruido
o3 Ul “WIIOJU0D 0} PAYIPOW SPUOG Mau ‘opiacid 0S [[eys 20UBUIPIO 10 UOPN[OSSI [euswalddns
Yons J1 pue ‘SouuIpIo Io uonnjosar eyuewsiddns yons ur 10y papiaoid 1enew ue o) se uonEIOU

2 9Ae1] Aewt g1 UOL09G SIP Jo suolstAoid oy o} juensmd passed soueurpio 10 uonnjosai feusteiddns

Aue 30 wOTNIOXS By} IO[E PIISAI[SP PUE PAINOAXS SPUOE Ajire] ‘SPUOH U0 TOHEION ®)
‘sesodmd [fe pue Kue 10y sousuipIo
S} JO SUOLIPUOD pue SULa} 9y} Jo Jred € 3q 0} PAWS3P 9 [[BYS SOUBUIPIO 10 HOLN[osa: feyustusrddas
yons Kue JO SUORIPUOD PUR SWR) 91 [[B PUR ‘SJUSWIPUSWE PUR UONROIIPOW yons o) spadssr
T2 Ul 309(qns ‘1opunalol) PedIOUS pue PISIOIOXS ‘PSUIMLISIOP 3q 1OJEIISU) {[eYS SOUBUIPIO STy
Iapun A1 8y} Jo suoyeSNqo pue saunp ‘SIYSU sA1103dSaI ST PU “YIIMAIOY) SOUBPIOITE Ul pepuste

PuE PAYIPOUr 3G O} PIWSP 2q [[EYS SOUBUIPIO ST ‘Uonoss syl jo suoisiaoid oyy 01 juensmd

S0UBUIPIO 10 UOnN|osaI [eyusworddns Lue o o8essed oy wod() FEBTWPUSUTY Jo 19014 (0)
‘Joa1ey} dourisqns oy saoidde [[eys Jussuod yons
J1usloigns 8q [feys i Ing ‘UOLN[Osar 10 soueuIpIo [ejusws[ddns pasodord ue yo urof remoned sy
anordde o1 (q)7 UOROLS SIY} JSPUN SISWMO PUOG JO JIISUOD SY} 10} AILSSIOSU 3q JOU [[BYS ]
Joe10y) Junoure [edroutid 1 a9 0) patueap aq [[eys spuog uoneraiddy renden
JO eMEA P3RS0V S} "90UBUIPIO SIY) 0} JUSWPUSWE AUR 0] PIJUSSUOd SAEY Spuog A1LrEd JO JUnowe
jediounid jo aSejusorad opsmber oy Jo sioumo o MEYM FururIsiep Jo sssodmd 10,
“Burpureisino uayy
spuog Ailted Y1 JO [[2 JO SIOUMO 3U} JO JUSSUOO SY) INOIIM “BOUBUIPIO 10 UONN[0SaI [eusuerddns
yons Aue saoxdde o3 parmbai s1oumo puoq Jo e8ejusolad pressioje sy sonpay ()

10 pajodjje 05 puog A)lied Yors JO JOUMO SU} JO JUISUOD oY1
moym Josreyy uondwapar sy uo a[qeled wmiweid Aue sonpar 10 Josrsty fedrourd a1y} Jo junoure
93 20mpa1 10 ‘s93Ep AP SAN0AdSal Iy} WO 15U JO Juswked JO SO AT PUSIXS 10 “UORISY)
1S3153ul JO 93e1 3y 20Npal 1o ‘Spuog Apted Aue JO AJLINJEW PIXY] Ay} PUSIXT ®

1 uois1ap
8002 ‘9z 1snsny

PIO puog 8002 10§
Jozyds ydny

9'90600605

9¢

‘[[YS 90UBUIPIO 10 UOTIN[OSAL
[ejuswsiddns yons ou 1deoxa ‘soueupio 1o uonnjosar [ewewsddns Aue jo I0 eouBuIpIO ST Jo
suotstaoxd ayy jo Aue Buneurue 10 Jouuewr Aue ur Surdueyo 10 o) suoisiaoid Aue Burppe jo ssodind
U3 103 030197 Jejuswsddns SaOUBUIPIO JO SOULUIPIO IO SUONINJOSaL 10 Uonnjosal & ssed “Surpueisino

usyy spuog Ared oy jo wunours Tedound a1edasdSe ur 9,09 UBYL SSI] 10U JO SIOUMO ay jo

JUSSUOD Y} YIM ‘Aewr [1OUNOY) ANID) oY1 TUSSHO,) [SISUMAQ) PUOY I/ STUBUpUaTy @
A oy
Aq o8essed syt o} roud Surpueisino usyy spuog Areq Aue uo Buper v Jururejurew usy; Lousfe Supe:
Ia1j0 Aue 10 g29§ ‘s APOOIA] 0} S0UBUIPIO 10 UOHN]osaI [rrusursjddns yons Aue Jo Adoo e IsA[ep [[eys
&) ey, “sotreuIpIo ST Jo SIS BTy Aq payruLiad ST JUsWpUSIIE Sy Jey) 109]J9 9Y) 0} [esuNO)) puog]
Jo worurdo we yo A1) a1 £q 1dieoar uodn Ajuo Ing ‘eoueuipro sty jo (9)81 uonosag jo suorsiaoid
ay Jo Aue Surpuelsyiaou ‘Buipuelsino swy Aue je spuog Alred Aue JO SIBUMO BU) JO JUSSUOD
sy momm pessed oq Aewr AJID SY) JO SOUBUIPIO Jo Uonn[osal Jejuswepddns yons Auy
"0.1Q ueys 1ou10 A101150d9(] SSRUN0AS B Aq UNIOY PAZITIqOMIUI AJjhJ Ul 10 WHIOJ 5180111100 poxalsidar
ur piey 3q 03 spuog ot juiad 03 Aresssoou ore se seSueydp yons ayew o, (1)
Joedsal fenayewr Lue ur Suipuelsino usy) spuog A)Ied AUe J0 SI19UMO J0
§15919)u1 SY1 J0oYJe A[SSIOAPE JOU [[BYS YOTYM PUE SOUBUIPIO SIY} A% JUSISISTOOUT 10U pue o[qelisap
0 ATessaoou wesp Avwr [UNOY AIID SY) Se SOUBUIPIO STy Jopun Buisie suonssnb o siopewr
0] preSal Ul S0UBUIPIO SIY) UI PAUTRIUOD UOISIA0Id 9AID3Jap Aue Bunuswelddns 1o Sunoarioo ‘Guuno
Jo xo sopm3Biqure Aue 3urmd jo esodind ayj 1oy suosiaoxd yons ayew oJ ()

"AND 91 uodn PaLISJ0d 10 0) PAAIOSII ULSIAY
1omod 10 B AU I9pusLINS 0} 10 “FUIPUERISING USY) SPUOE I AUE JO SIOUMO 3Y) JO SISIUT oY)
103JJe A[9S19ADE 10U [[BYS YOIYa PIAIDSGO 3q 0] 10JEI0Y) SJUSWAITE PUR SJUBUSADD JOUJ0 souBUIPIO
ST} UL Paureiuod AN Syi JO SjusweoiSe pue SHUBUSAOD Syl O] Ppe O ®

:sasodmnd BuLmo[o} 3y} JO SIO0UI 1O BUOC AUE I0] ‘90UBUIpPIO

ST 0 ULNQ B 002! BYS I91JBIISY) SAOUBUIPIO IO 9JUBUIPIO amﬁoawﬁ 0S89l .10 UOIINjOsaI Yorum ,Ou—oko
. ) I 1p un ‘ Yoy Y

1 UOISIaA

8002 ‘9T 1snsny
P10 puog 8007 108
Iozndg ySny

9T
ST
144
€T
T
1T
0t
61
81
L1
91
SI
pI
¢l
4!

i O~ 0 N O

<



990600605

6¢

4310 {[e pue ‘aouriSWINOIN 10 uostad remorred sy} 0F 109dsal Yim PIOA PUE [aU 9q JEYS I1 ‘POLIpOL
08 3q jouued UolsIA0Id BUIPUSIO S J1 “IOASMOH “ANPI[EA 10 AL[IqES0IOJUS JO SHUI ) UGl
3q 0} PIYIPOUI 3q 0} PaWIIVP Bq ‘9]qIses) JI ‘[[eys uolsTA01d Surpueygo Yons ‘aoueISWINOID 10 uosiad
Aue 0 s¢ 9]qeadIOJUSUN 10 PIBAUI 99 01 BOUBUIPIO ST Jo uolstaoid Aue spuy ‘uni Supaey spottad

[esdde [[e 10 pajsneyxs usaq Suiaey sjeedde [re ‘vonorpsun( jusiedwos jo 1mos © J1 oqeiosss

pue sjeredss 9q 0} PAIBJISP SIB SOUBUIPIO SIY Jo suolsiaoid oy KIGEASS  TF TOTJo8S

‘spuog 2y 205 pajutodde A1o1sodap sanimoas
Aue 10 rensiBoy puog oy o8ueyd (p) pue spuog oy} 0 s[qeoyidde syuswaambar amsoposip Sumunuos
Aue qum A1dwod (9) ‘spuog syy 0) Sunesl JuswsE}S [BIONJO 10 jusware)s feronjo Areurupaid
Aue Jo uonnquysip o3 vaoxdde pue [eury wosp (q) ‘sisanbe1 yons o sesuodser uo paseq suonmsur
[eloUBUY IS0 IO SIGINSUL PUCH ‘SIOJLMISPUN PIM SISNS[ JuswafeSus ojmooxe pue sanIow)
Swoueuy Jo upimispun 10y sjesodoid 1oj sysonbar onsst (g) ‘Trouno) AN oy 4q uonoe Joyung
MO PUE UOTISIOSIP I9Y IO SIY U ‘AW 20UBUL] JO 100931 SY} ‘UONEIIWI] oYM pue “Tenonred
u]  -eoueUIpIO sup ‘Aq pape[dwaguoo suopoeswen oyp ojpidwiod pue ‘Jo suomsiaord pue swie)
3y} 300 A1189 0 JOpIO UT S[qeHSap 1o sjeudordde ‘Aressassu 2q Aewr JuswBpn( 1ot ur se Sunphiens

Op 0} pejoallp pue pazLOYInE Yoes ore K1) o Jo swoyyo sieudordde oo o Jo yows pue

S0URUL] JO 10J091I(] 9 PUE A1) o1 Jo JoLe oY) TONEZLOPNY (810055 ‘77 GONOSS
‘uonnjosay puog ay)
Ur a0 188 8q [[eys SUR{e)OpUN 3 JO suus) Tefnonted OUL “7[-7oS| Sy UOISSTUALOD) aFURyoXs]
PUE SONLIN0SS $3Je1S Payuf) Aq pasmnbal jusxa oYy 0} pUe ISUUEW oY} Ul ‘spuog oty Sunosdsel sjeas
[BHOIEW ULR1I90 JO 2MSOOSTP ST [[am Se ‘Spuog Sy} 10§ ‘AUe J1 ‘JUSWIe)s [EISLJO [EUl Sy} Ul papnyout

od41 oy Jo vyep Sunersdo pue uorewioyul TerouEU UIBL9 JO SIMSO[ISIP Spuog Sy JO SIOpoy

30 11jouaq 9y 30§ opiaoid o) exiepun Jeys AND oY) BISO[SI(] BURUNGOY 17 UOT05g
"patdoooioyd 1o padA) st puog oy SSSFuUn puog Yoes uo payunrd Bureq osfe uoruido
sy ‘spuog ay) BuipreBer jesunc) puog jo uotmdo [eFs) Suraoidde Y3 YSIWLIN] [[IA PUB PAINOSXD
pue pajess ‘payderSoyyn] 10 pajunid ‘perdosozoyd “padAl aq o) spuog 2y ssnes [ A1) oy
1 voisiap
8002 ‘9z 1sn3ny

P30 puog 8002 108
sozndg ydny

990600608

8¢

‘sraseyoind a1 £q pred 2q [eys pue jo Aniqisuodsal
Sy 2q [[eys S1OqUINU 3SOY} JO JusWIUBIsse Sy} Io] neang 90IAIS JIS1D oY JO 99f o Ing
&) oyy £q pred aq [[eys spuog 2yj uo sIaqunu J§$ND Jo Sunuud syy o3 uoneal Ut sesuadxs [V
“193j0 aseyomd 2y} Ym 30uBpIOIdE UT spuog oy 10§ Aed pue Jo K1sarfep 1deooe 01 sieseyoind et
£q [estyas 10 In{IE] € 10J ISNED SVIISUOD [[BYS 01215y} 199ds0r Yiim 10115 10U PUOE AUe UO SIOGUING
1SN wurd 0y anyrey 19ysu Juq ‘spuog oY) vo pajund oq s (palinbai J1) stequmu JISND
“asuadxs s 1eseyound oy e se18e Ajfeninw
Aew 1oseyomnd sy puw 9oUBUL JO I0J0SILT Ay} Yorym uodn soeld lsyioue 18 Jo asusdxs 5,110 oy) 18
‘UoIBUSEA, ‘D[1ESS Ul SPUN [RISPS] S[qe[leAt AJSIRIPOUIT Ul FUISO[O JO 818 SY3 O] 1SOIJUT PANIOOE
snyd eoud eseyomd sy Jo K10 oy 03 uswked todn Asyerpounun ‘Uonnjossy puog oY) Ul papiaoid
se sioseyomd 1) 0} PAISAIP aq [[IM SPUOg SYJ, "UOHN[OSAY PuUOY oY) Aq POULIIUOD 9q [[BYS
pue ‘uonN[0say puog Sy} pue SOUBUIPIO ST} (14 JUSISISUOD q [[EYS ‘SPUOE] 93 JO AISATap PILEop
10 pIesmIo] € 9pMIoUl ABUI YOTym ‘OTes 1Bt} JO SULIS) O 20UBUL] JO 103081l o 0} sjqerdeoce
sseooxd uonws|es e ySnoxyy ussoyo ‘slqeoridde se “reseyomd 10 jusSe juswsoe(d ‘IoNLMIspun

[nyssaoons oyl yim quowsoeld sjeand to Suwayyo paywy ‘sjes pejenodeu e Aq 10 spes onqnd 4q

spuog] a1} Jo 3es Ay} 10§ aptacid Lew soueUL] JO 010911 oYL SPUOGJO o[BS ‘0Z UONIIG
ANUIASY
19N Se PSpupoul oq [[is [EMEBIPYIM J0 }isodop o) Yolym I0f Jeak [eISH o1 JO PUS Y IejJe sAep
06 @lep oy Surpnoul pue 0 dn Spewr 9q Aew S[EMEBIPYIM 10 sysodsp yong A0 oy JO Teak [eosy
Aue 10y enuaAY 18N 9Y} UI UOISRIOUT 10J JUNODOY UOTIRZI[IqE}S Sy oY) WO ASUOW ) JO |[e 10 Aue
MeIPqIM ABUI A1) OU “IOYRIISY] I0JOION} PIS 9q 0] S]qe[iEAt pue wasA§ 1YSr] syi Aq PaATeoel

Aauour 1030 AUe pUR 9NUSASY SSOID UNOIDY UONEZI[IGeIS S1ey oyl W ysodsp oum Aue e Aew

A1) oy ‘sle(] UEUSAOD MON O Io)je pue u() iN0I0Y UOREZIqEIS S0y ‘Gl UOT9aS
‘siunoure fedourid 91e82135e [enbs ur
SpU0q [ons Jo uole[jaoues 103 JopusLms uodn ‘Surpuesino usty) spuog ANred pejodjie Aur JO SISUMO
| UOISIOA
800¢ ‘97 1sudny

P40 puog 8007 "10S
19zpdg y3nH




990600605

007 ‘Spuog onuaAsy

ZELOE 59 Burpunyay pue Juswsaoidw]
LEQITI PIO 000°5£5°0928 000°558‘y87$ y00T/€T/C1 Jamod pue 331 [ediorungy
€007 ‘spuog snusAsy
8190€ sy Fuipungay pue wswosoiduy
861121 PIO 000°S¥8°0LIS 000°058°157$ £002/07/8 lomog pue Sy [ediotunpy
6VS0¢€ 59Y 7007 ‘spuog snusasy Suipunyoy
[£60C1 PIO 000°02C°6¥$ 000°5£8°L8% To0T/1/T1 Jomod pue JyBr Jediorunpy
100 ‘spuog snusasy
8620¢ S8y Suipunyey pue jusuwraacsduy
¥LT0T1 PIO 000°0LZ'Y9v$ 000°00L°€0S$ 1007/51/¢ Jasmod pue Jy317 fedroruniyy
PLT0E S9Y 0007 ‘Spuog] anusANY
L€10CI PIO 000°0¥6°26$ 000°0£8°86% 0002/1/21 Jamod pue 1y3r [edomunpy
$900¢€ sy 6661 ‘Spuog anusAY
8¢9611 PIO 000°00S°€T$ 000°000°8S1$ 6661/1/01 Jomod pue 81 redouniy
g soLeg
16862 s ‘8661 ‘spuog anusasy] Suipurgey
Iv1611 PO 000°508°5L$ 000°000°06% 8661/1/01 Jomod pue 317 [ediorungy
VY solag
L8967 59y ‘8661 ‘spuog enueasy Juipungey
yvL811 PIO 000°06£°28$ 000°¥9'¥01$ 8661/1/1 amod pue 33y edidruniy
98967 59 L661 ‘spuog snusaay
SYL8IT PIO 000°SLL€TS 000°000°0€$ L661/1/C1 Jamog pue 131 [ediorungyy
uope|SIgeT (80/10/60 Jo se) Junowry sje(] SUIBN] oNSS]
puog souefeg red reuiSuQ pareq
Furpueising
SANOY ALTIVd ONIANVISINO
V LIGIHXH
[ UOISIOA
800 ‘97 sn3ny
P10 puod 3002 108

Jozyds y3ny

s R A T ST TR = T o T B )\ S o S Y o NN o o W~ S Vo W Vo
A e S o S o H o B o B B IR~ I o SN o SN o BENNY o SN oN IENNNPON IR N1

Mmoo o~ 0 OO

o~

990600605

ov

(1vas)

BR[O LD
'800T ¢ Jo Kep STt o Aq P31

10ABIA] ‘S]OYOIN ‘[ A108o1D
"800T ¢ Jo Kep sty ow £q paaoiddy

[rouno) A1) ey jo pUETIEETE
'800C ¢ Jo Aep sty o8essed S)1 JO UOHEONUSYINE UT UOISSSS

uado ur swr £q peudis pue ‘gpoz ¢ Jo Aep ay; [runo) A3 oyy £q passed
"0Z0°'$0' 1 uonosg apo) Tediotuniy 4q papiacid se 109730 axe] [[eys i ‘uongiussald Joye

sdep us} urgim JokelA oY1 Aq paunial pue pasoidde jou Ji ng ‘104N o1 £q [eaoxrdde s)1 1oye pue

WoIy SABP (¢ 2010F UI 9q PUB 10915 9%} [[eys SOULUIPIO SIY], ‘3T8(] SATOSTTT ‘07 UOTOSS

"30UBUIPIO SIY} JO UONIOd SAUE)SqNS B SIMIISUOD 10U [[BYS PUR

A[uO 95USIUBAUOD 10 POsn aIe SOUBUIPIO Sy} Ul SBUIpesy uonoss SSWPESE <7 BIRES
‘pawiyyuod pue pasosdde

‘payIiel S1 “90UBUIPIO SIY) JO AJLIOYINE S} I JUSISISUOO S| JEY) 9JBP SABOIYS s o) soud Ing

souBUIpIO S Jo afessed 1oye usye) uonoe Auy SPY I01J JO UONEOUNEY 7 UONoaS
"3[qea0I0JUS PUE PI[EA UTBWAI [[BYS ‘S9OUBISTUNDIID ISYIO [[e pue suosiad

10130 {[2 03 303dsa1 Y31 UOISIA0Id BuIpuRyo Sy pue ‘s}oadsel 19Y}0 [ UL SOUBUIPIO SIY} JO SUOISIA0Id

{ UOISIIA
8007 ‘9Z 1sn3ny

P10 puog 8002 108
10z31ds y3ny

9t
94
144

[£4
4
02
61
81
L1
91
Sl
4!
£l
4!
IT
01

A o TR B

©“




APPENDIX B

FORM OF BOND COUNSEL OPINION

B-1



(This page intentionally left blank.)

B-2



dp

FOSTER PEPPER..

[FORM OF APPROVING LEGAL OPINION]

The City of Seattle, Washington

Re: The City of Seattle, Washington, $257,375,000
Municipal Light and Power Improvement and Refunding Revenue Bonds, 2008

We have served as bond counsel to The City of Seattle, Washington (the “City”), in connection
with the issuance of the above-referenced bonds (the “Bonds’), and in that capacity have examined such
law and such certified proceedings and other documents as we have deemed necessary to render this
opinion. Asto matters of fact material to this opinion and of which attorneys within the firm involved with
the issuance of the Bonds have no independent knowledge, we have relied upon representations contained
in the certified proceedings and other certifications of public officials furnished to us.

The Bonds are issued pursuant to the laws of the State of Washington and Ordinance 121941, as
amended by Ordinance 122838, Ordinance 122807, and Resolution 31105 of the City (collectively, the
“Bond Legidation”) to provide all or part of the funds to (i) finance certain capital improvements to and
conservation program for the Light System of the City, (ii) refund certain of the City’'s outstanding
Municipal Light and Power bonds, and (iii) pay the costs of issuance of the Bonds, al as set forth in the
Bond Legislation.

Reference is made to the Bond Legidlation for the definitions of the capitalized terms used and not
otherwise defined herein.

The Bonds are specia limited obligations of the City payable from and secured solely by the Gross
Revenues of the Light System, by money in the Seattle Municipal Light Revenue Parity Bonds Fund (the
“Parity Bond Fund”) and by the Municipal Light and Power Bond Reserve Fund (the “Reserve Fund”).
The Gross Revenues have been pledged to make the required payments into the Parity Bond Fund and the
Reserve Fund, which pledge constitutes a charge on the Gross Revenues prior and superior to al other
charges whatsoever, except reasonable charges for maintenance and operation of the Light System, and
except that the Bonds shall have a lien and charge upon such Gross Revenues on a parity with the lien and
charge of the Outstanding Parity Bonds and any Future Parity Bonds.

Under the Internal Revenue Code of 1986, as amended (the “ Code”), the City isrequired to comply
with certain requirements after the date of issuance of the Bonds in order to maintain the exclusion of the
interest on the Bonds from gross income for federal income tax purposes, including, without limitation,
requirements concerning the qualified use of Bond proceeds and the facilities financed or refinanced with
Bond proceeds, limitations on investing gross proceeds of the Bonds in higher yielding investments in
certain circumstances and the arbitrage rebate requirement to the extent applicable to the Bonds. The City
has covenanted in the Bond Legidlation to comply with those requirements, but if the City fails to comply
with those requirements, interest on the Bonds could become taxable retroactive to the date of issuance of

PHONE: 206.447.4400 Fax: 206.447.9700 1111 THIRD AVENUE, SUITE 3400, SEATTLE, WASHINGTON 98101-3299 WWW.FOSTER.COM

SEATTLE wasHINGTON SPOKANE wasHINGTON PORTLAND OREGON
SEADOCS 50939537 SEATTLE CITY LIGHT 2008LEGAL OPINION 1.DOC



City of Seattle, Washington
[Date]
Page 2

the Bonds. We have not undertaken and do not undertake to monitor the City’s compliance with such
reguirements.

As of the date of initial delivery of the Bonds to the purchaser thereof and full payment therefor, it
isour opinion that under existing law:

1 The City isaduly organized and legally existing first class city under the laws of the State
of Washington;

2. The City has duly authorized and approved the Bond Legislation, and the Bonds have been
duly authorized and executed by the City and are issued in full compliance with the provisions of the
Congtitution and laws of the State of Washington, the Bond Legislation and other ordinances and
resolutions of the City relating thereto;

3. The Bonds constitute valid and binding obligations of the City payable solely out of the
Gross Revenues of the Light System and money in the Parity Bond Fund and the Reserve Fund, except
only to the extent that enforcement of payment may be limited by bankruptcy, insolvency or other laws
affecting creditors' rights and principles of equity if equitable remedies are sought;

4, The Bonds are not general obligations of the City; and

5. Assuming compliance by the City after the date of issuance of the Bonds with applicable
requirements of the Code, the interest on the Bonds is excluded from gross income for federal income tax
purposes and is not an item of tax preference for purposes of the alternative minimum tax applicable to
individuals, however, while interest on the Bonds also is not an item of tax preference for purposes of the
aternative minimum tax applicable to corporations, interest on the Bonds received by corporationsis to be
taken into account in the computation of adjusted current earnings for purposes of the alternative minimum
tax applicable to corporations, interest on the Bonds received by certain S corporations may be subject to
tax, and interest on the Bonds received by foreign corporations with United States branches may be subject
to a foreign branch profits tax. We express no opinion regarding any other federal tax consequences of
receipt of interest on the Bonds.

This opinion is given as of the date hereof, and we assume no obligation to revise or supplement
this opinion to reflect any facts or circumstances that may hereafter come to our attention, or any changes
in law that may hereafter occur.

We express no opinion herein concerning the completeness or accuracy of any official statement,
offering circular or other sales or disclosure material relating to the issuance of the Bonds or otherwise used
in connection with the Bonds.

We bring to your attention the fact that the foregoing opinions are expressions of our professional
judgment on the matters expressly addressed and do not constitute guarantees of result.

Respectfully submitted,

SEADOCS 50939537 SEATTLE CITY LIGHT 2008LEGAL OPINION 1.DOC
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Virchow Krause

company

INDEPENDENT AUDITORS’ REPORT

Energy and Technology Committee
City of Seattle—City Light Department
Seattle, Washington

We have audited the accompanying balance sheets of the City of Seattle—City Light Department

(the “Department”) as of December 31, 2007 and 2006, and the related statements of revenues, expenses,
and changes in equity and cash flows for the years then ended. These financial statements are the
responsibility of the Department’s management. Our responsibility is to express an opinion on the
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Department’s internal control over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

As discussed in Note 1 to the financial statements, the financial statements referred to above present only
the Department and are not intended to present fairly the financial position and results of operations of the
City of Seattle, in conformity with accounting principles generally accepted in the United States of
America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Department as of December 31, 2007, and 2006, and the changes in its equity and
its cash flows for the years then ended in conformity with accounting principles generally accepted in the
United States of America.

As discussed in Note 8, the Department adopted the provision of Governmental Accounting Standards

Board Opinion 45 - Accounting and Financial Reporting by Employers for Post-Employment Benefits
other than Pensions, effective January 1 2007.

-1-

Virchow, Krause & Company, LLP

Certified Public Accountants & Consultants e An Independent Member of Baker Tilly International



Energy and Technology Committee
City of Seattle—City Light Department

The management’s discussion and analysis on pages 3 through 17 is not a required part of the basic
financial statements, but is supplementary information required by the Governmental Accounting
Standards Board. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary
information. However, we did not audit the information and express no opinion on it.

\/W, K nomae. £ W,LLP

Madison, Wisconsin
May 6, 2008



CITY OF SEATTLE—CITY LIGHT DEPARTMENT

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2007 AND 2006

The following discussion and analysis of the financial performance of the City of Seattle—City Light
Department (the “Department”) provides a summary of the financial activities for the years ended
December 31, 2007 and 2006. This discussion and analysis should be read in combination with the
Department’s financial statements, which immediately follow this section.

ORGANIZATION

The Department is the public electric utility of the City of Seattle (the “City”). As an enterprise fund of
the City, the Department owns and operates certain generating, transmission, and distribution facilities
and supplies electricity to approximately 385,000 customers. The Department also supplies electrical
energy to other City agencies at rates prescribed by City ordinances.

OVERVIEW OF THE FINANCIAL STATEMENTS

The Department’s accounting records are maintained in accordance with generally accepted accounting
principles for proprietary funds as prescribed by the Governmental Accounting Standards Board (GASB)
and, where not in conflict with GASB pronouncements, accounting principles prescribed by the Financial
Accounting Standards Board (FASB). The Department’s accounting records follow the Uniform System
of Accounts for Public Licensees prescribed by the Federal Energy Regulatory Commission (FERC).

This discussion and analysis is intended to serve as an introduction to the Department’s basic financial
statements, which are comprised of the financial statements and the notes to the financial statements. The
Department’s financial statements include the following:

Balance Sheets, Statements of Revenues, Expenses, and Changes in Equity, and Statements of Cash
Flows—The basic financial statements provide an indication of the Department’s financial health. The
balance sheets include all of the Department’s assets and liabilities, using the accrual basis of accounting,
as well as an indication about which assets can be utilized for general purposes, and which assets are
restricted as a result of bond covenants and other commitments. The statements of revenues, expenses,
and changes in equity report all of the revenues and expenses during the time periods indicated. The
statements of cash flows report the cash provided and used by operating activities, as well as other cash
sources such as investment income and cash payments for bond principal and capital additions and
betterments.

Notes to the Financial Statements—The notes to the financial statements provide additional information
that is essential to a full understanding of the data provided in the financial statements.



CONDENSED BALANCE SHEETS

Assets:
Utility plant—net
Capitalized purchased power commitment
Restricted assets
Current assets
Other assets

Total assets

Liabilities:
Long-term debt
Noncurrent liabilities
Current liabilities
Deferred credits

Total liabilities
Equity:
Invested in capital assets—net of
related debt

Restricted:
Unrestricted

Total equity

Total liabilities and equity

ASSETS
Utility Plant - Net

2007 Compared to 2006

December 31

2007

$1,591,294,242
4,749,025
31,109,383
247,762,839
295,096,371

2006

$1,516,974,608
15,401,778
31,502,946
304,195,545
263,441,612

2005

$1,458,734,681
25,891,406
35,815,079
296,900,130
239,406,075

$2,170,011,860

$2,131,516,489

$2,056,747,371

$1,263,273,902
25,258,885
185,237,520
35,170,995

$1,332,589,712
26,465,776
185,799,064
39,101,262

$1,401,815,402
39,184,724
193,070,831
36,878,664

1,508,941,302

1,583,955,814

1,670,949,621

450,344,232 287,596,746 145,488,991

28,091,252 28,014,139 32,287,208
182,635,074 231,949,790 208,021,551
661,070,558 547,560,675 385,797,750

$2,170,011,860

$2,131,516,489

$2,056,747,371

Utility Plant Assets net of accumulated depreciation increased $74.3 million to $1,591.3 million for 2007.

The increase consisted of the following:

e Additions and replacements in 2007 to Utility plant-in-service net of retirements and adjustments

totaled $121.6 million including:

— a $10.9 million increase in Hydroelectric production plant including $5.2 million for the Ross
Unit 43 generator and air circuit breaker; $1.5 million for the elevator, security system and
governor control upgrade and installation of fall protection at Boundary Powerhouse; $0.9
million for the installation of irrigation system and backflow device at Newhalem; $0.8
million for replacement of generator Unit 24 transformer at Gorge Powerhouse; and $0.4
million for the improvement of Vista House road at Boundary; $0.3 million for the



improvement of access road at Ross; $0.3 million for the purchases of equipment; $0.6
million for other Hydroelectric plant assets;

— a $5.6 million increase in Transmission plant including $2.6 million for replacement of
breakers and other station equipment; $0.8 million for replacement of relays at University-
Broad and Canal-Broad transmission lines; $1.2 million in transmission towers; and $0.2
million for transmission lines; $0.5 million for construction of road for the Bothell-Maple
Valley transmission lines; $0.3 million for other Transmission plant assets;

— a$92.0 million increase in Distribution plant including $1.6 million in substation equipment;

$10.7 million for poles; $7.3 million for overhead conductors for capacity additions and
relocations; $17.9 million for underground conduit including $4.8 million for Shoreline
undergrounding and $2.4 million for Laurelhurst 26-kV conversion; $10.2 million for

network underground conduit including $4.4 million for South Lake Union Streetcar project;

$7.7 million for underground conductors; $10.4 million for network underground conductors;

$4.8 million for meters including automated meter readers; $8.3 million for transformers;
$8.7 million for overhead, underground, and network services; and $3.1 million for
streetlights including $1.1 million for the streetlights at the Westlake area;

— a $13.2 million increase in General plant assets including $7.6 million for purchases of
vehicles and equipment; $1.6 million for system developments and purchases of computer
equipment; $2.8 million for communication equipment; $1.2 million for structure
improvement including construction of the visitor center in Seattle Municipal Tower;

These additions to utility plant-in-service were offset by a corresponding increase in Accumulated

depreciation of $65.1 million which along with an increase in Construction work-in-progress of
$17.8 million contributed $74.3 million to the net increase in Utility Plant-in-service.

In addition, Nonoperating property net of accumulated depreciation decreased by a small
amount, $20 thousand due to a decrease of $0.5 million in Utility Plant for Future Use for
reclassification of a Network vault to Utility Plant-in-service and offsetting increases of $0.3
million in the 1% for Art inventory and $0.1 million for land purchase for future use for the
remediation of the contaminated sediments in the lower Duwamish Waterway.

Land and land rights increased $1.2 million due to the land purchases at Skagit, amounting to
$0.9 million, for the wildlife habitat development projects and a $0.3 million increase in Land
Easements for Distribution plant assets.

More information on the Department’s capital assets can be found in Note 2 of the accompanying
financial statements.

2006 Compared to 2005

Utility Plant Assets net of accumulated depreciation increased $58.2 million to $1,517.0 million for 2006.

The increase consisted of the following:

Additions and replacements in 2006 to Utility plant-in-service net of retirements and adjustments

totaled $128.8 million including:

— a $16.4 million increase in Hydroelectric production plant including $2.1 million for the
North Cascades Environmental Learning Center; $8.6 million for turbine overhaul,



transformer bank replacement and electrical system upgrade at Gorge; $3.6 million for the
governor control, intake gate rock guard and network control system upgrade at Boundary;
$1.2 million for electrical system upgrade and generator air circuit breaker at Ross; and $0.8
million for the spill gate control system installation at Diablo;

— a $9.1 million increase in Transmission plant including $4.0 million for station equipment
replacement; $3.4 million in transmission towers; and $1.7 million for transmission lines;

— a$92.5 million increase in Distribution plant including $4.7 million in substation structure
and equipment; $8.8 million for poles; $6.3 million for overhead conductors for capacity
additions and relocations; $7.2 million for underground conduit; $2.9 million for network
underground conduit; $12.6 million for underground conductors; $9.9 million for network
underground conductors and $2.9 million for meters; $7.7 million for transformers; and $9.7
million due to overhead services, underground services, network underground services; $1.2
million for streetlights; and a reclassification from Utility plant held for future use to Utility
plant-in-service of $18.8 million for the ductbanks and vaults installed for the
undergrounding distribution system along Martin Luther King Way South related to the
Sound Transit light rail project;

— a$10.8 million increase in General plant assets as a result of the addition of $3.3 million for
the customer billing system enhancement; other system developments and purchases of
computer equipment amounting to $3.4 million; $1.4 million for communication equipment;
$2.0 million for transportation equipment including passenger cars; and $0.7 million for other
general plant assets;

These additions to utility plant-in-service were offset by a corresponding increase in Accumulated
depreciation of $62.4 million which along with an increase in Construction work-in-progress of
$9.5 million contributed $75.8 million to the net increase in Utility plant-in-service.

In addition, Nonoperating property net of accumulated depreciation decreased $16.2 million due
to the reclassification to utility plant-in-service of $18.8 million for the ductbanks and vaults
installed for the underground distribution system along Martin Luther King Way South related to
the Sound Transit light rail project and a downward adjustment of $0.3 million for the 1% for Art
inventory. These decreases were offset by the $2.5 million reclassification of the Interbay
substation as Electrical Plant Held for Future Use; and

Land and land rights decreased $1.4 million due primarily to the reclassification of $1.8 million
for the Interbay substation land to Nonoperating property. This decrease is offset by a $0.4
million net increase from the sale and acquisition of land for Hydraulic and Distribution plant
sites.



Restricted Assets
2007 Compared to 2006

Restricted assets decreased by $.4 million to $31.1 million in 2007. Retainage deposits decreased in total
by $1.3 million for contractor completed projects during the year. These deposits were offset by an
increase in customer advance payments received for customer electrical construction projects that will be
scheduled for completion in the amount of $.8 million. Other decreases in the amount of $.1 million
during the normal course of operations accounted for the balance.

The significant component of restricted assets remained the $25.0 million Contingency Reserve Account
established in 2005. The Contingency Reserve Account is restricted for extraordinary costs associated
with the operation of the electric system. Other items within restricted assets were $3.0 million for the
debt service account, $2.1 million for customer prepayments, and $1.0 million for vendor retainage,
escrow deposits, and other.

2006 Compared to 2005

Restricted assets decreased by $4.3 million to $31.5 million in 2006. The decrease was due primarily to
the elimination of the $3.8 million in restricted cash balance at the end of 2005 that was available to pay
streetlight refund claims. All remaining claims were paid in 2006 and the $3.5 million residual balance
was transferred to operating cash. The Contingency Reserve Account in the amount of $25.0 million
established in 2005 accounts for the majority of restricted assets. In May 2005, the Seattle City Council
passed Ordinance No. 121812 which authorized the purchase of a surety bond to meet the total reserve
account requirements for the Department’s first-lien bonds and eliminated the need for the previously
held bond reserve account. Other items within restricted assets were $2.9 million for the debt service
account, and $3.6 million for vendor retainage, escrow deposits, and other.

Current Assets
2007 Compared to 2006

Current assets decreased by $56.4 million to $247.8 million in 2007. Operating cash decreased $39.4
million to $87.7 million. One of the main reasons for the lower cash balance was the effect of the average
system rate decrease of 8.4% implemented at the beginning of 2007. Other causes for the lower cash
balance were due to higher operating costs, ongoing construction activity related to the Sound Transit
light rail project, and increased construction for underground infrastructure projects in Shoreline, Aurora,
and Burien; suburban areas or jurisdictions within the Department’s service area.

Total Accounts receivable decreased $9.0 million to $71.7 million in 2007. Receivables for electric sales
at $41.2 million net of the allowance decreased slightly by $.2 million from 2006. During 2007, $14.6
million of electric accounts in arrears were written-off in the electric billing system. A corresponding
adjustment was made to the allowance for electric accounts. Also in 2007, the $7.7 million accrual for the
Nucor billing for an Extraordinary Power Cost Adjustment (EPCA) allowed for in the most recent
replacement interruptibility contracts was settled for nearly $2.0 million. The unpaid balance of $5.8
million for the Nucor receivable was written-off and the related allowance was adjusted accordingly.
Accounts receivable for wholesale power sales net of allowance decreased $2.6 million because of
somewhat lower sales for December 2007 compared to December 2006. Grants receivables for capital
grants decreased $5.4 million as funds were received principally for the Sound Transit light rail project.
However, $3.3 million of grants receivable recorded at the end of 2006 was reversed in 2007 as a result of
discussions initiated in 2007 and pending agreement between Sound Transit and the Department



regarding responsibility for cost overruns. Other sundry receivables decreased $.8 million net from 2006
during the normal course of operations. More information on the Department’s various accounts
receivable balances can be found in Note 4 of the accompanying financial statements.

Other current assets decreased $8.0 million in 2007 from 2006. Unbilled revenues decreased $5.0 million
due to the lower system rate decrease effective for 2007 and Energy contracts or short-term forward
power contracts valued at fair market decreased $5.8 million due to a combination of less forward power
contracts outstanding and smaller variance between power contractual prices and forward market prices at
the end of 2007 compared to 2006. Inventory for Materials and supplies increased $2.8 million from
2006.

2006 Compared to 2005

Current assets increased $7.3 million to $304.2 million in 2006. Operating cash decreased $14.7 million
to $127.1 million due primarily to increased construction activity related to the Sound Transit light rail,
Shoreline infrastructure, and other distribution projects.

Total Accounts receivable increased $10.8 million to $80.7 million in 2006. Receivables for electric sales
increased only $0.6 million net of the allowance. Included in these receivables was $7.7 million billed to
Nucor for an Extraordinary Power Cost Adjustment which was offset by an increase of $6.7 million in the
allowance because of uncertainty surrounding the collectibility of this billing. Active accounts receivables
in arrears over 90 days continued to decline with the continued focus on collection efforts in this area.
Accounts receivable for wholesale power sales increased a net $2.4 million on account of higher sales for
December 2006 compared to December 2005, and recovery of monies from bankruptcy distributions
during the year, which reduced the allowance for wholesale power sales by $1.2 million. Related to power
sales, valuation of the receivable for exchanged energy increased $1.9 million as a result of valuing this
transaction at market in compliance with a new accounting standard. Interfund receivables decreased $1.7
million. Due from other governments increased $6.2 million primarily for grants from Sound Transit as
construction continued. Standard connection receivables were higher by $2.5 million. Miscellaneous
sundry receivables decreased by $1.1 million from 2005 during the normal course of operations.

Other current assets increased $11.2 million in 2006 from 2005. Increases included $3.8 million for
unbilled revenues due to the colder weather in December 2006; $4.8 million for short-term forward power
contracts valued at market with a favorable position at year end; and $2.5 million for higher inventory.

Other Assets
2007 Compared to 2006

Statement of Financial Accounting Standards No. 71, Accounting for the Effects of Certain Types of
Regulation, provides for the deferral of certain utility costs and related recognition in future years as the
costs are recovered through future rates. Deferred costs are authorized by resolutions passed by the Seattle
City Council and include capitalized energy management services, deferred power costs, deferral of
payments to the Province of British Columbia under the High Ross Agreement, and other deferred
charges.

Deferred assets increased $31.6 million to $295.1 million in 2007. The increase includes the following:
e $3.5 million in deferred conservation costs, net. Conservation measures, funded in part by the

BPA in exchange for decrements to Block power, are currently deferred and amortized over a 20-
year period.



$12.1 million in capitalized relicensing costs incurred primarily in preparation for the application
to FERC to relicense the Boundary hydro generation facility; the Department intends to submit an
application for a new license by October 2009.

$8.9 million annual deferral of payment due to B. C. Hydro for the High Ross Agreement.

$17.8 million increase in long-term receivables for infrastructure improvements in the
Department service areas of Shoreline, Aurora, and Burien. These improvements were recorded
as contributions in aid of construction and will be repaid by the respective electric customers
within these jurisdictions through electric rates over 25 years commencing in January 2008 for
the Shoreline improvements. Billings will be made to Aurora beginning in June 2008 and Burien
billings are anticipated in the latter part of 2008.

$10.9 million net decrease for Bonneville Slice contract true-up payment. The Department is
subject to true-up payments for the Department’s fixed 4.6676% of actual output and costs of
Bonneville Slice power through September 30, 2011. In December 2006, Bonneville billed the
Department $10.9 million, which was recorded as an accounts payable and deferred asset in
December 2006 to be paid and expensed in 2007. In December 2007, Bonneville issued a credit
within the Bonneville monthly billing to the Department in the amount of $1.6 million for the
2007 true-up cost adjustment with payment of the Bonneville bill due in January 2008. The true-
up credit was recorded as a deferred credit in December 2007 and will be realized in 2008.

$.3 million net decrease in other deferred charges in the normal course of operations.

Details for Other deferred charges and assets, net, are provided in Note 11 of the accompanying financial
statements.

2006 Compared to 2005

Deferred assets increased $24.0 million to $263.4 million in 2006. The increase includes the following:

$7.4 million in deferred conservation costs, net.

$4.7 million in capitalized relicensing costs incurred primarily in preparation for the application
to FERC to relicense the Boundary hydro generation facility.

$8.9 million annual deferral of payment due to B. C. Hydro for the High Ross Agreement.

$3.5 million increase in long-term receivables, principally for the receivable from the City of
Shoreline for infrastructure improvements, recorded as contributions in aid of construction for
2006, that will be repaid by Shoreline electric customers through rates over 25 years commencing
in January 2008.

$1.8 million net increase for Bonneville Slice contract true-up payment. The Department is
subject to true-up payments for the Department’s fixed 4.6676% of actual output and costs of
Bonneville Slice power through September 30, 2011. In December 2005, Bonneville billed the
Department $9.1 million for the 2005 true-up cost adjustment with payment due in January 2006.
In December 2006, Bonneville billed the Department $10.9 million, which was recorded as an
accounts payable and deferred asset in December 2006 to be paid and expensed in 2007.



e $1.3 million decrease due to unrealized losses from fair market valuations of short-term forward
power contracts being incurred at the end of 2005 which did not recur at the end of 2006. The
Department had a net overall favorable position of $6.5 million for short-term forward contracts
at the end of 2006, recorded in deferred credits.

LIABILITIES
Long-Term Debt
2007 Compared to 2006

Long-term debt decreased by $69.3 million to $1,263.3 million during 2007. No additional revenue bonds
were issued in 2007. The Department continued making progress on debt reduction with a goal of a debt
to capitalization ratio of 60.0% by 2010. The debt to capitalization ratio at the end of 2007 was 67.0%, a
reduction from the 2006 ratio of 72.0%. The long-term note payable to Sound Transit for the new light
rail line in progress was paid in full during 2007. Installment payments for the note payable with the State
of Washington, negotiated in 2006 for the purchase of Microsoft Office 2003, were made on schedule.
The principal amount paid during 2007 was $270.2 thousand leaving a balance of $284.9 thousand at the
end of 2007. Net revenues available to pay debt service were equal to 1.88 times principal and interest on
all bonds for 2007.

During 2007, Moody's Investors Service aftirmed the credit rating of Aa3 for the Department’s revenue
bonds. Moody's also changed the outlook from stable to positive noting the improved financial trend and
stronger focus on resource planning. Standard and Poor’s credit rating was also affirmed at A+.

Note 6 of the accompanying financial statements provides additional information related to the
Department’s long-term debt.

2006 Compared to 2005

Long-term debt decreased by $69.2 million to $1,332.6 million during 2006. There were no new revenue
bonds issued during 2006 as the focus continued to be on debt reduction with a goal of a debt to
capitalization ratio of 60.0% by 2010. The debt to capitalization ratio at the end of 2006 was 72.0%. The
long-term note payable to Sound Transit for the new light rail line in progress was repaid ahead of
schedule during the year leaving a balance of $4.0 million at the end of 2006. A new note payable was
negotiated with the State of Washington during 2006 for the purchase of Microsoft Office 2003, which
was installed on the local area network. The balance of this note at the end of the year was $0.6 million.
After payment of cash operating expenses, net revenues available to pay debt service were equal to 2.37
times principal and interest on all bonds.

Environmental Liabilities

Environmental liabilities totaled $17.6 million, $10.8 million and $9.1 million at December 31, 2007,
2006 and 2005, respectively. The liabilities are primarily attributable to the estimated cost of remediating
contaminated sediments in the lower Duwamish Waterway, which was designated a federal Superfund
site by the Environmental Protection Agency in 2001. The Department is considered a potentially
responsible party for contamination in the Duwamish River due to land ownership or use of property
located along the river.
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RESULTS OF OPERATIONS

While the balance sheets show changes in assets, liabilities, and fund equity, the statements of revenues,
expenses, and changes in fund equity provide insight into the source of these changes.

Condensed Revenues and Expenses

Year Ended December 31

2007 2006 2005

Operating revenues $832,524,784 $831,810,233 $748,552,561
Nonoperating revenues 10,747,418 11,947,367 5,417,494

Total revenues 843,272,202 843,757,600 753,970,055
Operating expenses 702,176,110 642,041,903 624,592,061
Nonoperating expenses 73,698,789 71,780,961 73,646,463

Total expenses 775,874,899 713,822,864 698,238,524
Capital contributions 37,736,620 21,538,722 18,944,222
Grants 8,375,960 10,289,467 7,234,823
Net income $113,509,883 $161,762,925 $ 81,910,576
SUMMARY
2007 Compared to 2006

Net income for 2007 at $113.5 million was another robust year, even though it was a decrease of $48.3
million or 33%, from last year’s record net income. $40.7 million of the decrease was due in large part to
the overall 2007 system rate decrease implemented in January 2007. Within operating expenses,
administrative and general costs were higher by $17.7 million due in part to higher costs in the areas of
pensions, benefits, rents, and environmental pertaining to clean-up of the Duwamish superfund sites.
Other power costs increased by nearly $1.0 million. Offsetting the lower revenues and higher operating
expenses was an increase in Other deductions, net by $11.1 million from 2006, attributable mainly to
higher capital fees recorded for underground infrastructure improvements to suburban areas within the
Department’s service area.

2006 Compared to 2005

Net income for 2006 was a record $161.8 million, an increase of $79.9 million for the year, and nearly
twice the $81.9 million net income earned in 2005. As a result of improved precipitation in the Northwest
region, net revenue from short-term wholesale power sales was $128.9 million compared to $87.4 million
in 2005, an increase of $41.5 million. Operating revenues, outside of short-term wholesale power sales,
increased $56.7 million. The increase in operating revenues was offset by a $32.3 million increase in
operating expenses other than the cost of wholesale purchases. Also contributing to the higher net income
in 2006 were higher non-operating revenues of $6.6 million, higher capital contributions and fees of $5.6
million, and slightly lower non-operating expenses of $1.8 million over 2005.
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REVENUES
2007 Compared to 2006

Retail—Revenues from sales of energy to retail customers decreased significantly by $40.7 million to
$542.4 million in 2007. An average system rate decrease of 8.4% was in effect at the beginning of the
year and hence, accounting for the decrease from 2006 revenues. Even with the lower rates, residential
retail revenues only decreased by $1.58 million or .8% from 2006 in part due to billed consumption to
residential retail customers being higher by 2.4%. Nonresidential revenues experienced the largest
decrease in retail revenues declining $30.4 million or 8.0%, with megawatt hours billed increasing
slightly by 1.9%. Also contributing to the lower nonresidential revenues was the fact that there was no
Nucor ECPA adjustment in 2007 compared to the adjustment of $7.7 million for 2006. The net unbilled
revenue adjustment for 2007 was an unfavorable variance of $8.7 million from 2006, also attributable
essentially to the lower rates in effect.

Wholesale—Sales of surplus power in the wholesale market yielded $161.1 million in revenue in 2007, a
decrease of $15.1 million from 2006. There was less overall power generation from the Department’s
facilities, especially at the Boundary plant that experienced lower stream flows than normal because of
lower precipitation in the eastern Washington region. Sales of energy were lower by 16.6 % to 3,822,098
MWh for 2007 compared to 4,580,325 MWh in 2006. The lower sales of energy were offset in part by a
6.0 % increase in average year-to-date power sales price of $47.72 per MWh in 2007 compared to $45.03
per MWh in 2006.

Purchases of wholesale energy decreased by $13.9 million in 2007. Energy purchased in 2007 was
947,937 MWh, a decrease of 386,042 MWh or 28.9% from 2006. Average year-to-date power purchase
prices decreased to $47.56 per MWh in 2007 from $49.54 per MWh in 2006.

Energy sales were 4.03 times the amount of energy purchased during 2007. The higher ratio of sales to
purchases along with higher average power prices during 2007 resulted in net revenues totaling $127.7
million for 2007, an incremental decrease of $1.2 million or .9% from net revenues of $128.9 million in
2006. Net revenues include the effect of recording long-term purchased power bookouts (net financial
settlement for power without physical delivery) that are a result of executing short-term wholesale power
transactions. These bookouts totaled $9.6 million for 2007 and $11.3 million for 2006. The bookouts had
the effect of lowering net revenues from wholesale energy sales for both years. Similarly, long-term
power purchases also declined by equal amounts with no net effect to net income. This change was first
implemented in 2006.

Other Power-Related—This category of revenue consists of other power-related transactions and
products sold by the Department such as revenue from Bonneville conservation programs, sales of reserve
capacity, wheeling, power exchanges, and other. Revenue in this category increased $56.6 million to
$109.3 million in 2007. Effective in 2006, power exchanges derived from certain power contracts were
valued at fair market in accordance with a new accounting standard. During 2007, valuations for power
exchanges increased considerably as the Department expanded into additional ancillary services that
included power exchange components. Additional power contracts with power exchange valuations at fair
market totaled $22.0 million. Of this amount, $20.5 million had a corresponding purchased power
exchange with no effect on net income. Wholesale power basis revenues (simultaneous sale/purchase of
energy at one location and corresponding energy sale/purchase at another location) increased $26.6
million from 2006, as more of these transactions were executed, with valuation at full contractual prices,
compared to 2006. As a side note, net revenues from basis transactions increased only $1.6 million from
2006. The balance of the $8.0 million net increase in other power-related revenues was due primarily to

-12 -



receiving contractual payments from the sale of energy generated at the Lucky Peak Project that also
constituted a power exchange element.

Other—Revenues from a variety of other sources remained unchanged from 2006 at $19.7 million. In
2007, there was an increase of $3.2 million in non-utility operations for reimbursement of environmental
mitigation costs from the City of Seattle in accordance with a court order judgment and $1.2 million for
insurance recoveries from previous claims. In 2006, $3.5 million was realized for the balance of residual
cash for unclaimed streetlight refunds by customers, as allowed by the streetlight court settlement and
with no activity in this area in 2007. The remaining activity included increases and decreases during the
normal course of operations.

2006 Compared to 2005

Retail—Revenues from sales of energy to retail customers increased by $20.6 million to $583.1 million in
2006. There were no rate adjustments during 2006 and accordingly, the downward Bonneville pass-
through rate adjustment of November 2005 was still in effect. Energy consumption billed to residential
retail customers was higher by 2.7% which accounted in part for the increase in revenues of $2.6 million
compared to 2005. Nonresidential revenues increased by $13.1 million or 3.6%. Nonresidential
consumption was up 2.8% over 2005. At the end of 2006, Nucor was billed $7.7 million for the EPAC
computed in accordance with the recent interruptible power contracts that expired on January 1, 2007,
with the implementation of new system rates for the Department. The net unbilled revenue adjustment of
$3.8 million for 2006 resulted in a favorable swing of $4.8 million between years on account of colder
weather during the latter part of 2006.

Wholesale—Sales of surplus power in the wholesale market generated $176.2 million in revenue in 2006,
an increase of nearly $27.0 million from 2005. Improved water conditions during 2006 contributed
positively to the sales of surplus energy sold on the wholesale market. Sales of energy increased by 60.9%
to 4,580,352 MWh for 2006 compared to 2,846,599 MWh in 2005. The higher sales of energy were offset
in part by a 16.5% decrease in average year-to-date power sales price of $45.03 per MWh in 2006
compared to $53.93 per MWh in 2005.

Purchases of wholesale energy decreased by $14.9 million in 2006 as a result of more power generated
from improved precipitation in the region used for managing system load and meeting contractual
obligations. Energy purchased in 2006 was 1,333,979 MWHh, an increase of 300 MWh or 29.0% from
2005. Average year-to-date power purchase prices decreased to $49.54 per MWh in 2006 from $63.89 per
MWh in 2005.

The net effect of higher energy sales at 3.43 times the amount of energy purchased combined with the
impact of lower average power prices produced net revenues totaling $128.9 million for 2006, an increase
of $41.5 million or 47.4% from net revenues of $87.4 million in 2005. In addition, recording of long-term
purchased power bookouts (net financial settlement for power without physical delivery) in the amount of
$11.3 million attributable to short-term wholesale power sales had the effect of lowering net revenues
from wholesale energy sales for 2006. Conversely, long-term power purchases also declined by the same
amount and consequently, there was no net effect to net income. This change was implemented in 2006
because of improved availability of power transaction data and to comply with accounting standards.

Other Power-Related—Revenue in this category increased $29.4 million to $52.7 million in 2006.
Effective in 2006, power exchanges from certain power transactions were valued at fair market in
accordance with a new accounting standard. These power exchanges totaled $22.0 million. Of this
amount, $20.5 million had a corresponding purchased power exchange with no effect on net income. The
balance of the $7.4 million net increase in other power-related revenues was due primarily to receiving a
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full year of power revenues from a contract with Grant County Public Utility District executed in
November 2005, increasing revenues by $7.1 million.

Other—Revenues from a variety of other sources increased $6.7 million to $19.7 million in 2006 from
$13.0 million in 2005. $3.2 million of the increase was for the balance of residual cash for unclaimed
streetlight refunds by customers, as allowed by the streetlight court settlement. In 2004, a Washington
State Supreme Court decision required the City of Seattle reimburse the Department for $23.9 million in
streetlight costs that would have been billed to the City from December 29, 1999 to November 13, 2003.
The Department was required to refund to its customers in the City the amount collected for streetlight
costs over that period and to refund to its customers in the city of Tukwila the amount collected from
December 24, 1999 through April 30, 2003. The balance in increased revenues in the amount of $3.5
million was from other operations including $2.6 million for salvage sales of surplus wire.

EXPENSES
2007 Compared to 2006
Total operating expenses were $702.1 million, an increase of $60.1 million from $642.0 million in 2006.

Power related expenses totaled $400.6 million, a $45.9 million increase from 2006. Bonneville power
expenses were higher by $21.1 million. Bonneville power contractual costs increased $13.6 million
primarily for the block or fixed portion of the contract as a result of contractual changes that significantly
increased power purchases for the Department over the remaining life of the contract effective in October
2006. Annual true-up for the slice or variable portion of the contract was a net increase of $7.5 million
from 2006. The annual true-up for 2006 expensed in 2007 resulted in a net increase of $2.0 million for
2007. In addition, the Department benefited in 2006 from a one-time settlement with Bonneville in favor
of the slice participants for the first five years of slice true-ups in the amount of $5.4 million.

Power related wholesale purchases increased a total of $45.3 million from 2006, of which $20.5 million
was for recording additional power exchanges at fair value corresponding to the related power exchange
revenues noted above with no effect to net income. The balance of the increase of $24.8 million from
2006 related in part to wholesale power basis transactions valued at contractual prices, also previously
mentioned for associated basis revenues. In addition, fair market valuations were assigned to bookouts for
basis transactions beginning in 2007 as system enhancements were developed that produced improved
data.

Long-term purchased power —other and short-term power expenses decreased a combined $25.1 million
from 2006. Decreased purchases of short-term wholesale energy accounted for nearly $14.0 million, as
discussed above under Wholesale revenues. Long-term purchased power — other declined $11.1 million
from 2006, primarily due to the purchase power contract with the City of Klamath Falls that expired at the
end of July 2006.

The balance net increase of $4.6 million in power related expenses was basically the effect of higher fair
market valuations of NCPA exchanged power delivered during 2007 ($2.8 million) and a lower valuation
of long-term purchased power bookouts resulting form short-term wholesale transactions ($1.7 million).

Non-power operating expenses increased $15.8 million to $165.3 million in 2007 from $149.5 million in
2006. Distribution expenses increased $3.5 million due in part to higher labor expenses incurred for a
variety of projects, including work related to the December 2006 Storm. Administrative and general costs
incurred grew by $17.7 million totaling $66.7 million in 2007 due in large part to higher costs for
administrative systems enhancements, pensions, benefits, rents, and environmental clean-up of various
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Duwamish superfund sites. Offsetting the increases were Customer Service expenses declining by $6.8
million from 2006; the majority due to the one-time Nucor EPAC bad debt expense of $6.7 million
incurred in 2006. Finally, higher amortization of deferred conservation costs in the amount of $1.4 million
made up the balance of the increase for this category of expenses.

Taxes decreased $4.4 million from 2006 on account of the lower revenue base. Depreciation expense
increased $2.8 million in 2007, generally the result of new plant additions.

2006 Compared to 2005
Total operating expenses were $642.0 million, an increase of $17.4 million from $624.6 million in 2005.

Power related expenses totaled $354.7 million, a $2.1 million increase from 2005. Bonneville power
expenses were higher by $23.2 million. Bonneville power contractual costs increased $21.8 million
primarily for the block or fixed portion of the contract as a result of contractual changes that significantly
increased power purchases for the Department over the remaining life of the contract effective in October
2006. Annual true-up for the slice or variable portion of the contract was a net increase of $1.4 million
from 2005. The Department benefited from settlement with Bonneville in favor of the slice participants
for the first five years of slice true-ups in the amount of $5.4 million.

Power related wholesale purchases increased a total of $22.3 million from 2005, of which $20.5 million
was for recording certain power exchanges at fair value corresponding to the related power exchange
revenues noted above with no effect to net income.

Long-term purchased power —other and short-term power expenses decreased a combined $53.0 million
from 2005. Decreased purchases of short term wholesale energy accounted for $14.9 million, as discussed
above under Wholesale revenues. Long-term purchased power — other declined $38.1 million from 2005.
The purchase power contract with the City of Klamath Falls expired at the end of July 2006 accounting
for $31.8 million. In addition, $11.3 million of lower long term purchased power costs pertain to
recording bookouts assigned to short-term sales of surplus energy effective for 2006 as noted in
Wholesale revenues above. The balance net increase of $5.0 million is the result of higher costs incurred
for several other long term purchase power contracts.

Non-power operating expenses increased $12.7 million to $149.5 million in 2006 from $136.8 million in
2005. Distribution expenses included higher storm costs, specifically $3.2 million for the December 14
Storm. Incorporated within customer service expenses was a $6.7 million increase in bad debt expense
tied directly to the revenue recorded for the Nucor EPAC due to uncertainty surrounding collectibility of
the EPAC. Risk management liabilities were higher by $1.0 million during 2006 due in part to higher
judgment claims and ongoing remediation costs incurred for the Duwamish superfund site. Employee
benefit expenses also increased by $1.8 million from 2005 mainly due to higher health care costs.

OTHER NONOPERATING INCOME AND EXPENSE
2007 Compared to 2006

Nonoperating Revenues (Expenses)—Nonoperating (expenses) increased $11.1 million to $16.9 million
in 2007 from $28.0 million in 2006 due to the following:

Nonoperating income decreased $6.4 million to $5.6 million from 2006. Investment income increased
incrementally $.2 million to $10.2 million from 2006. Other deductions were $4.6 million in 2007, a $6.6
million unfavorable variance from 2006. A significant portion of the variance is due to reversal of costs
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that had been recorded as grant revenues in 2006. $3.3 million of grants from Sound Transit was recorded
as other deductions in 2007 because of pending discussion and agreement between Sound Transit and the
Department regarding responsibility for cost overruns. Additionally, $1.2 million of costs from the
Spokane Bridge expansion project in Seattle were determined to be unrecoverable. The balance of $2.1
million was mostly the result of minimal property sales in 2007 compared to 2006.

Nonoperating expense decreased $3.2 million from $71.8 million in 2006 to $68.6 million in 2007. The
decrease is due primarily due to lower interest expense on outstanding bonds as bonds continued to be
repaid and with no additional bonds issued in 2007. Interest expense for parity bonds decreased $2.8
million while interest expense for variable rate bonds remained virtually unchanged at $2.9 million.

Fees and Grants—Fees and grants increased by $14.3 million in 2007. The largest increase of $12.4
million was the result of completed underground infrastructure improvements for the areas of Aurora and
Burien; suburban areas or jurisdictions within the Department’s service territory. In 2006, infrastructure
improvements were $3.7 million for Shoreline. The respective customers from these jurisdictions will pay
for these improvements over a 25 year period through their electric billings commencing January 2008 for
Shoreline, and later in 2008 for the other areas. In-kind contributions were also higher in 2007 by $5.3
million, of which $2.4 million was for contributions relating to a new streetcar trolley serving Seattle’s
north downtown area, and the balance was for on-going customer requested improvements. The balance
of the increase of $3.4 million for fees and grants were for other projects that had increases and decreases
in the normal course of operations, and included $6.0 million of federal and state grants recognized for
the December 2006 storm.

2006 Compared to 2005

Nonoperating Revenues (Expenses)—Nonoperating revenues (expenses) increased $8.4 million in 2006
as a result of the following:

Nonoperating income increased $6.6 million to $12.0 million in 2006. Investment income was higher by
$4.3 million compared to 2005 because of higher average operating cash balances during the year and
because the City’s cash pool portfolio was turned over to higher yielding investments. The Department’s
share of fair market value gains on investments in the City’s cash pool was a positive swing between
years of $2.6 million. Gains from the sale of surplus property and gains from bankruptcy distributions for
delivered wholesale power in prior years combined added $1.8 million more in 2006 than in 2005.

Nonoperating expense decreased $1.8 million from $73.6 million in 2005 to $71.8 million in 2006. The
decrease is due primarily due to lower interest expense on outstanding bonds as bonds continued to be
repaid and with no new bonds issued during 2006. Interest expense for parity bonds decreased $2.5
million while interest expense for variable rate bonds increased $.8 million due to higher short-term
interest rates.

Fees and Grants—Fees and grants increased by $5.6 million in 2006. All capital contributions were
higher by $2.6 million for various new and ongoing projects within the Department’s service area.
Completed in 2006 were underground improvements to a portion of the Shoreline infrastructure totaling
$3.7 million. Shoreline customers will pay for these improvements over a 25 year period through their
electric billings commencing in mid-2007. In-kind contributions decreased $7.0 million primarily from
Sound Transit in connection with the construction of the regional light rail system received in 2005.
Grants during 2006 were higher by $3.0 million principally on behalf of Sound Transit construction at
Tukwila.
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RISK MANAGEMENT

The Department’s exposure to market risk is managed by the Power Management Executive under the
guidance of a Risk Oversight Council made up of the Chief Financial Officer, Power Supply and
Environmental Affairs Officer, Director of Risk Oversight, and Power Management Executive (non-
voting member). The Department engages in market transactions to meet its load obligations and to
realize earnings from surplus energy resources. Except for limited intraday and interday trading to take
advantage of owned hydro storage, the Department does not take market positions in anticipation of
generating revenue.

With a significant portion of the Department’s revenue expected from wholesale energy market sales,
great emphasis is placed on the management of risks associated with this activity. Policies, procedures,
and processes designed to manage, control and monitor these risks are in place. A formal front, middle,
and back office structure is in place to ensure proper segregation of duties. The Risk Oversight Division
performs the middle office functions which include independent reporting of market positions and energy
risk management policy compliance.

The Department measures the risk in its energy portfolio on a weekly basis using a Monte Carlo model
that incorporates not only price risk, but also the volumetric risk associated with its hydro-dominated
power portfolio. Scenario analysis is used for stress testing.

The Department mitigates credit risk by trading only with pre-approved, qualified counterparties. The
Risk Oversight Council establishes the methodology for determining the maximum credit limit available
to any counterparty. The CFO is responsible for establishing the actual, limit, not to exceed the
maximum.
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CITY OF SEATTLE—CITY LIGHT DEPARTMENT

BALANCE SHEETS
AS OF DECEMBER 31, 2007 AND 2006

ASSETS

UTILITY PLANT—At original cost:
Plant-in-service—excluding land
Less accumulated depreciation

Total utility plant

Construction work-in-progress

Nonoperating property—net of accumulated depreciation
Assets held for future use

Land and land rights

Utility plant—net
CAPITALIZED PURCHASED POWER COMMITMENT

RESTRICTED ASSETS:
Contingency Reserve Account
Debt Service Account
Special deposits and other

Total restricted assets

CURRENT ASSETS:

Cash and equity in pooled investments
Accounts receivable, net of

allowance of $6,024,068 and $23,321,762
Unbilled revenues
Energy contracts
Materials and supplies at average cost
Prepayments, interest receivable, and other

Total current assets

OTHER ASSETS:
Deferred conservation costs—net
Capitalized relicensing costs—net
Deferred costs—High Ross Agreement—net
Other deferred charges and assets—net

Total other assets

TOTAL

See notes to financial statements.
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2007

$ 2,605,862,005
(1,174,568.,383)

2006

$ 2,485,488,981
(1,109,485,544)

1,431,293,622

104,241,116
4,552,932
10,155,422
41,051,150

1,376,003,437

86,410,907

4,092,665
10,636,532
39,831,067

1,591,294,242

1,516,974,608

4,749,025 15,401,778
25,000,000 25,000,000
2,997,408 2,939,423
3,111,975 3,563,523
31,109.383 31,502,946
87,723,933 127,148,120
71,680,393 80,672,388
59,515,576 64,484,955
854,726 6,680,264
26,935,722 24,156,843
1,052,489 1,052,975
247,762,839 304,195,545
141,583,364 138,077,119
40,916,887 28,852,177
75,815,265 66,941,824
36,780,855 29,570,492
295,096,371 263,441,612

$ 2,170,011,860

$ 2,131,516,489




LIABILITIES

LONG-TERM DEBT:
Revenue bonds
Plus bond premium
Less bond discount
Less deferred charges on advanced refunding
Less revenue bonds—current portion
Notes payable
Less notes payable—current portion

Total long-term debt

NONCURRENT LIABILITIES:
Accumulated provision for injuries and damages
Compensated absences
Long-term purchased power obligation
Less purchased power obligation—current portion
Other

Total noncurrent liabilities

CURRENT LIABILITIES:
Accounts payable and other
Accrued payroll and related taxes
Compensated absences
Accrued interest
Notes payable—current portion
Long-term debt—current portion
Purchased power obligation
Energy contracts

Total current liabilities

DEFERRED CREDITS
Total liabilities

COMMITMENTS AND CONTINGENCIES (Note 14)

EQUITY
Invested in capital assets, net of related debt
Restricted net assets
Unrestricted—net
Total equity

TOTAL
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2007

$1,342,460,000
29,031,729
(480,702)
(37,277,125)
(70,460,000)
284,853
(284,853)

2006

$1,409,215,000
32,807,763
(560,841)
(42,402,063)
(66,755,000)
4,511,597
(4,226,744)

1,263,273,902

1,332,589,712

19,684,951 12,260,522
11,343,185 10,387,612
4,749,025 15,401,778

(11,970,000) (11,770,000)
1,451,724 185,864
25,258,885 26,465,776
72,887,909 72,463,514
8,303,782 8,965,594
1,222,813 1,005,628
19,444,629 20,421,541
284,853 4,226,731
70,460,000 66,755,000
11,970,000 11,770,000
663,534 191,056
185,237,520 185,799,064
35,170,995 39,101,262

1,508,941,302

1,583,955,814

450,344,232 287,596,746

28,091,252 28,014,139
182,635,074 231,949,790
661,070,558 547,560,675

$2,170,011,860

$2,131,516,489




CITY OF SEATTLE—CITY LIGHT DEPARTMENT

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006

2007 2006
OPERATING REVENUES:
Retail power revenues $542,363,033 $583,114,102
Short-term wholesale power revenues 161,154,295 176,243,887
Other power-related revenues 109,305,208 52,720,212
Other 19,702,248 19,732,032
Total operating revenues 832,524,784 831,810,233
OPERATING EXPENSES:
Long-term purchased power—Bonneville 175,791,029 154,718,362
Long-term purchased power—other 44,403,554 55,521,124
Short-term wholesale power purchases 33,430,904 47,360,729
Other power expenses 76,982,940 30,710,604
Generation 24,973,789 19,563,515
Transmission 45,137,975 46,825,069
Distribution 53,753,779 50,337,958
Customer service 31,241,759 37,986,487
Conservation 13,557,643 12,216,759
Administrative and general 66,729,457 48,961,846
City of Seattle occupation tax 33,396,036 35,591,206
Other taxes 25,711,410 27,977,012
Depreciation 77,065,835 74,271,232
Total operating expenses 702,176,110 642,041,903
NET OPERATING INCOME 130,348,674 189,768,330
NONOPERATING REVENUES (EXPENSES):
Investment income 10,217,061 9,994,035
Interest expense (66,386,174) (69,444,742)
Amortization of refunding loss (5,124,938) (5,441,816)
Amortization of bond premium 3,776,034 3,966,297
Amortization of bond discount and issue costs (827,253) (860,699)
Gain on sale of property 530,357 2,126,043
Other income (expense)—net (5,136,458) (172,712)
Total nonoperating expenses (62,951,371) (59,833,594)
NET INCOME BEFORE FEES AND GRANTS 67,397,303 129,934,736
FEES AND GRANTS:
Capital contributions 37,736,620 21,538,722
Grants 8,375,960 10,289,467
Total fees and grants 46,112,580 31,828,189
NET INCOME 113,509,883 161,762,925
EQUITY:
Beginning of year 547,560,675 385,797,750
End of year $661,070,558 $547,560,675

See notes to financial statements.
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CITY OF SEATTLE—CITY LIGHT DEPARTMENT

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006

OPERATING ACTIVITIES:
Cash received from customers and counterparties
Cash paid to suppliers, employees, and counterparties
Taxes paid

Net cash provided by operating activities

NONCAPITAL FINANCING ACTIVITIES:
Principal paid on State of Washington note
Interest paid on State of Washington note
Non-capital grants received
Gains from bankruptcy distributions
Bonneville receipts for conservation
Payment to vendors on behalf of customers for

conservation augmentation

Net cash used in noncapital financing activities

CAPITAL AND RELATED FINANCING ACTIVITIES:
Principal paid on long-term debt
Interest paid on long-term debt
Proceeds from Sound Transit note
Principal paid on Sound Transit note
Interest paid on Sound Transit note
Acquisition and construction of capital assets
Capital contributions
Capital grants received
Proceeds from sale of utility plant
(Increase) in other deferred assets and charges

Net cash used in capital and related financing activities

INVESTING ACTIVITIES:
Interest received on investments and on cash and equity in pooled investments

Net cash provided by investing activities

NET INCREASE/(DECREASE) IN CASH AND EQUITY IN POOLED
INVESTMENTS

CASH AND EQUITY IN POOLED INVESTMENTS:
Beginning of year

End of year
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2007 2006
763,542,564  $ 778,970,245
(486,298,742) (472,629,484)
(59,143,482) (62,606,379)
218,100,340 243,734,382

(269,157) (276,494)
(21,014) (13,677)
3,894,150 1,471,879
525,233 681,254
1,917,215 4,010,862
(13,693,237) (17,647,501)
(7,646,810) (11,773,677)
(66,755,000) (63,435,000)
(69,859,722) (72,597,427)
956,793
(4,294,210) (6,256,410)
(95,835) (67,317)
(137,836,056) (131,079,148)
30,988,314 21,137,926
6,467,849 3,533,213
5,124 1,507,840
(19,142,835) (14,560,660)
(260,522,371) (260,860,190)
10,251,091 9,837,914
10,251,091 9,837,914
(39,817,750) (19,061,571)
158,651,066 177,712,637
118,833,316  § 158,651,066




2007 2006
RECONCILIATION OF NET OPERATING INCOME TO
NET CASH PROVIDED BY OPERATING ACTIVITIES:
Net operating income $ 130,348,674 $ 189,768,330
Adjustments to reconcile operating income to net cash
provided by operating activities:
Non-cash items included in operating income:

Depreciation 78,519,585 76,229,612
Amortization of deferred credits (5,687,800) (5,277,747)
Amortization of other deferred charges 12,288,798 11,850,756
Bad debt expense 4,061,778 11,436,243
Power revenues (106,476,981) (61,154,891)
Power expenses 106,364,389 61,236,376
Other 7,491,690 2,806,146
Change in:
Accounts receivable 5,077,326 (17,852,150)
Unbilled revenues 4,969,379 (3,753,620)
Materials and supplies (6,578,566) (2,705,761)
Prepayments, interest receivable, and other (656,769) (1,552,705)
Other deferred assets and charges (8,726,703) (6,151,201)
Provision for injuries and damages and claims payable 1,565,970 (2,010,234)
Accounts payable, accrued payroll, and other (4,460,430) (9,134,772)
Total adjustments 87,751,666 53,966,052
Net cash provided by operating activities $ 218,100,340 $ 243,734,382

SUPPLEMENTAL DISCLOSURES OF NONCASH

ACTIVITIES:

In-kind capital contributions $ 5,768,343 $ 504,288
Amortization of debt related costs—net (2,176,157) (2,336,219)
Change in valuation of derivative financial instruments (6,298,016) 5,930,269
Change in valuation of deferred gain on power exchange (22,692) (1,003,353)
Allowance for funds used during construction 2,690,637 2,575,745
Power exchange revenues 50,546,267 22,320,487
Power exchange expenses (50,401,511) (20,879,703)
Change in capitalized purchased power commitment/obligation (10,652,753) (10,489,628)
Note assumed for software agreement 831,598
Power revenue netting activity 12,443,673 38,834,404
Power expense netting activity (43,171,799) (40,356,674)

See notes to financial statements.
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CITY OF SEATTLE—CITY LIGHT DEPARTMENT

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006

1. OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City Light Department (the “Department”) is the public electric utility of the City of Seattle

(the “City”). The Department owns and operates certain generating, transmission, and distribution
facilities and supplies electricity to approximately 385,000 customers. The Department supplies
electrical energy to other City agencies at rates prescribed by City ordinances. The establishment of the
Department’s rates is within the exclusive jurisdiction of the Seattle City Council. A requirement of
Washington State law provides that rates must be fair, nondiscriminatory, and fixed to produce revenue
adequate to pay for operation and maintenance expenses and to meet all debt service requirements
payable from such revenue. The Department pays occupation taxes to the City based on total revenues.

The Department’s revenues were $16.9 million and $12.8 million for electrical energy and $2.3 million
and $2.2 million for nonenergy services provided to other City departments in 2007 and 2006,
respectively.

The Department receives certain services from other City departments and paid approximately $39.8
million and $32.9 million, respectively, in 2007 and 2006 for such services. Amounts paid include
central cost allocations from the City for services received including treasury services, risk financing,
purchasing, data processing systems, vehicle maintenance, personnel, payroll, legal, other
administrative, and building rentals, including for the Department’s administrative offices.

The Department’s due from other City departments totaled $.7 million and $1.4 million at December 31,
2007 and 2006. The Department’s due to other City departments totaled $11.5 million and $6.2 million
at December 31, 2007 and 2006. The balances due from and to are the result of transactions incurred in
the normal course of operations.

Accounting Standards—The accounting and reporting policies of the Department are regulated by the
Washington State Auditor’s Office, Division of Municipal Corporations, and are based on the Uniform
System of Accounts prescribed for public utilities and licensees by the Federal Energy Regulatory
Commission (“FERC”). The financial statements are also prepared in conformity with accounting
principles generally accepted in the United States of America as applied to governmental units. The
Governmental Accounting Standards Board (“GASB”) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The Department has applied
and is current through 2007 with all applicable GASB pronouncements as well as Statements and
Interpretations of the Financial Accounting Standards Board (“FASB”), Accounting Principles Board
(“APB”) Opinions, and Accounting Research Bulletins of the Committee on Accounting Procedures,
except for those that conflict with or contradict GASB pronouncements.

Effective January 1, 2006, the Department adopted SFAS No. 153, Exchanges of Nonmonetary Assets—
an amendment of APB Opinion No. 29. This Statement amends Opinion 29 to eliminate the exception
for nonmonetary exchanges of similar productive assets and replaces it with a general exception for
exchanges of nonmonetary assets that do not have commercial substance. These nonmonetary exchanges
are to be measured at fair value. Accounting for power exchanges under short-term and long-term
contracts is affected by this statement. Previously, these transactions were recognized by the Department
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at the blended weighted-average cost of power in accordance with APB Opinion No. 29. The effect of
implementing SFAS No. 153 on January 1, 2006 is noted in Note 10.

Equity—The Department classifies its equity into three components as follows:

e Invested in capital assets—net of related debt—This component consists of capital assets, net of
accumulated depreciation reduced by the net outstanding debt balances related to capital assets, net
of unamortized debt expenses.

e Restricted—This component consists of equity with constraints placed on use. Constraints include
those imposed by creditors (such as through debt covenants and excluding amounts considered in
net capital, above), grants, or laws and regulations of other governments, or by enabling legislation,
the City of Seattle Charter, or by ordinances legislated by the Seattle City Council.

e Unrestricted—This component consists of assets and liabilities that do not meet the definition of
“invested in capital assets—net of related debt” or “restricted.”

Restricted and Unrestricted Equity—The Department’s policy is to use restricted equity for their
intended purpose and to use unrestricted equity for operating expenses. The Department does not
currently incur expenses for which both restricted and unrestricted equity is available.

In September 2005, the bond reserve account was liquidated and a portion of these funds was used to
establish a Contingency Reserve Account in the amount of $25.0 million in accordance with City of
Seattle Ordinance No. 121812. This account is restricted for extraordinary costs associated with the
operation of the electrical system. There was no associated liability for the Contingency Reserve
Account as of December 31, 2007.

Assets Held for Future Use—These assets include property acquired but never used by the Department
in electrical service and therefore, held for future service under a definitive plan. Also included is
property previously used in service but retired and held pending its reuse in the future under a definitive
plan. As of December 31, 2007 and 2006, assets held for future use included the following electrical
plan assets: substations, ducts and vaults, and transmission lines totaling $10.2 million and $10.6
million, respectively.

Fair Value of Financial Instruments—The Department’s financial instruments include cash and cash
equivalents, short-term investments, receivables, payables, and long-term debt. The carrying value of
these financial instruments other than long-term debt approximates fair value because of their short
maturity or because they are based on year-end quoted market prices. Accordingly, the Department’s
financial instruments other than long-term debt are reported at fair value on the accompanying balance
sheets at December 31, 2007 and 2006. In addition, certain forward power contracts that are considered
derivative instruments along with certain power exchange transactions are valued at fair value and
related gains and losses resulting from fair valuation are deferred pursuant to SFAS No. 71.

Materials and Supplies—Materials and supplies are generally used for construction, operation and
maintenance work, not for resale. They are valued at the lower of cost or market utilizing the average
cost method and charged to construction or expense when used.

Revenue Recognition—Service rates are authorized by City ordinances. Billings are made to customers
on a monthly or bimonthly basis. Revenues for energy delivered to customers between the last billing
date and the end of the year are estimated and reflected in the accompanying financial statements under
the caption unbilled revenues.
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The Department’s customer base accounted for electric energy sales at December 31, 2007 and 2006, as
follows:

2007 2006
Residential 36.1 % 343 %
Nonresidential 63.9 65.7
Total 100.0 %  100.0 %

Revenues earned in the process of delivering energy to customers, wholesale energy transactions, and
related activities are considered operating revenues in the determination of net income. Investment
income, nonexchange transactions, and other revenues are considered nonoperating revenues.

Expense Recognhition—Expenses incurred in the process of delivering energy to customers, wholesale
energy transactions, and related activities are considered operating expenses in the determination of net
income. Debt interest expense, debt related amortization, and certain other expenses are considered
nonoperating expenses.

Administrative and General Overhead Costs Applied—Administrative and general costs are allocated
to construction work-in-progress, major data processing systems development, programmatic
conservation, relicensing mitigation projects, and billable operations and maintenance activities based on
rates established by cost studies. Pension and benefit costs are fully allocated to capital and operations
and maintenance activities based on a percentage of labor dollars. The administrative and general
overhead costs applied totaled $23.7 million and $25.4 million in 2007 and 2006, respectively. Pension
and benefit costs were $28.9 million and $26.1 million in 2007 and 2006, respectively. Administrative
and general expenses, net of total applied overhead, were $66.6 million and $49.0 million in 2007 and
2006, respectively.

Interest Charged to Construction—Interest is charged for funds used during construction of plant assets
and to nonbillable construction work-in-progress. Interest charged represents the estimated costs of
financing construction projects and is computed using the Department’s weighted-average interest rate
for all bonds outstanding at the end of the year. Interest charged to construction totaled $2.7 million and
$2.6 million in 2007 and 2006, respectively, and is reflected as a reduction of interest expense in the
statements of revenues, expenses, and changes in equity.

Nonexchange Transactions—Capital contributions and grants in the amount of $46.1 million and $31.8
million are reported for 2007 and 2006, respectively, on the statements of revenues, expenses, and
changes in equity as nonoperating revenues from nonexchange transactions. Capital contributions and
grants revenues are recognized based on the accrual basis of accounting. In-kind capital contributions
are recognized in the period when all eligibility requirements have been met as described in GASB
Statement No. 33, Accounting and Financial Reporting for Nonexchange Transactions, and are
recognized at fair market value. The determination of the fair market value is based on either the internal
engineer’s estimate of the current cost of comparable plant-in-service or the donor’s actual cost. Federal
and state grant revenues are recognized as earned and are subject to contract and other compliance
audits.
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Compensated Absences—Permanent employees of the Department earn vacation time in accordance
with length of service. A maximum of 480 hours may be accumulated and, upon termination, employees
are entitled to compensation for unused vacation. At retirement, employees receive compensation
equivalent to 25% of their accumulated sick leave or effective 2006 may elect tax-free conversion of
35% of their sick leave balance to a health reimbursement account (HRA). The HRA program is
administered by Rehn & Associates; HRA investments are managed by HRA VEBA Trust Operations.
The Department accrues all costs associated with compensated absences, including payroll taxes.

Use of Estimates—The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect amounts reported in the financial statements. The Department used significant
estimates in determining reported allowance for doubtful accounts, unbilled revenues, energy contract
assets and liabilities, accumulated provision for injuries and damages, accrued sick leave, and other
contingencies. Actual results may differ from those estimates.

Significant Risk and Uncertainty—The Department is subject to certain business risks that could have a
material impact on future operations and financial performance. These risks include prices on the
wholesale markets for short-term power transactions; interest rates; water conditions, weather, and
natural disaster-related disruptions; terrorism; collective bargaining labor disputes; fish and other
Endangered Species Act (“ESA”) issues; Environmental Protection Agency (“EPA”) regulations; federal
government regulations or orders concerning the operations, maintenance, and/or licensing of
hydroelectric facilities; other governmental regulations; restructuring of the electrical utility industry;
and the costs of constructing transmission facilities that may be incurred as part of a northwest regional
transmission system, and related effects of this system on transmission rights, transmission sales, the
value of surplus energy, and governance.

Reclassifications—Certain 2006 account balances have been reclassified to conform to the 2007
presentation.

UTILITY PLANT

Utility Plant—Uftility plant is recorded at original cost, which includes both direct costs of construction
or acquisition and indirect costs, including an allowance for funds used during construction. The
capitalization threshold was $5,000 in 2007 and 2006. Property constructed with capital fees received
from customers is included in utility plant. Capital fees totaled $37.7 million in 2007 and $21.4 million
in 2006. Provision for depreciation is made using the straight-line method based upon estimated
economic lives, which range from 3 to 50 years, of related operating assets. The Department uses a half-
year convention method on the assumption that additions and replacements are placed in service at mid-
year. The composite depreciation rate was approximately 3.0% in 2007 and 3.0 % in 2006. When
operating plant assets are retired, their original cost together with removal costs, less salvage, is charged
to accumulated depreciation. The cost of maintenance and repairs is charged to expense as incurred,
while the cost of replacements and betterments is capitalized. The Department periodically reviews
long-lived assets for impairment to determine whether any events or circumstances indicate the carrying
value of the assets may not be recoverable. No impairment was identified in 2007 or 2006.
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Utility plant-in-service at original cost, excluding land, at December 31, 2007 and 2006, was:

Hydraulic
2007 Production Transmission Distribution General Total
Original cost:
Beginning balance $624,274,271 $158,732,010 $1,346,854,631 $355,628,069 $2,485,488,981
Capital acquisitions 11,634,127 5,756,508 85,014,964 15,350,827 117,756,426
Dispositions (2,480,053) (190,004) (3,959,070) (2,241,092) (8,870,219)
Transfers and adjustments 804,896 10,626,761 55,160 11,486,817
Total original cost 634,233,241 164,298,514 1,438,537,286 368,792,964 2,605,862,005
Accumulated depreciation:
Beginning balance 307,075,915 70,279,113 499,148,271 232,982,245 1,109,485,544
Increase in accumulated depreciation 12,537,792 3,535,103 41,857,793 21,480,028 79,410,716
Retirements (3,019,809) (501,688) (8,125,799) (2,371,925) (14,019,221)
Retirement work-in-process (51,369) (1,963) (255,715) 391 (308,656)
Total accumulated depreciation 316,542,529 73,310,565 532,624,550 252,090,739 1,174,568,383
Ending balance $317,690,712 $ 90,987,949 $ 905,912,736 $116,702,225 $1,431,293,622
Hydraulic
2006 Production Transmission Distribution General Total
Original cost:
Beginning balance $607,845,610 $149,637,146 $1,254,331,982 $344,904,112 $2,356,718,850
Capital acquisitions 18,179,093 9,292,426 77,534,616 11,888,491 116,894,626
Dispositions (1,750,432) (491,993) (3,915,545) (1,105,515) (7,263,485)
Transfers and adjustments 294,430 18,903,578 (59,018) 19,138,990
Total original cost 624,274,271 158,732,009 1,346,854,631 355,628,070 2,485,488,981
Accumulated depreciation:
Beginning balance 297,675,624 67,645,115 469,069,141 212,665,550 1,047,055,430
Increase in accumulated depreciation 12,367,505 3,270,096 38,904,274 21,536,670 76,078,545
Retirements (2,918,189) (645,383) (8,272,612) (1,226,397) (13,062,581)
Retirement work-in-progress (49,025) 9,285 (552,532) 6,422 (585,850)
Total accumulated depreciation 307,075,915 70,279,113 499,148,271 232,982,245 1,109,485,544
Ending balance $317,198,356 $ 88,452,896 $ 847,706,360 $122,645,825 $1,376,003,437

CASH AND EQUITY IN POOLED INVESTMENTS

Cash and Equity in Pooled Investments—Cash resources of the Department are combined with cash
resources of the City to form a pool of cash that is managed by the City’s Department of Executive
Administration (“DEA”). Under the City’s investment policy, DEA invests and manages all temporary
cash surpluses in the pool. The Department’s share of the pool is included in the balance sheets under
the caption “cash and equity in pooled investments” or accounts within restricted cash. The pool
operates like a demand deposit account in that all agencies, including the Department, may deposit cash
at any time and can also withdraw cash out of the pool without prior notice or penalty. Accordingly, the
statements of cash flows reconcile to cash and equity in pooled investments. The city considers
investments in financial instruments having a maturity of 90 days or less as a cash equivalent.

Custodial Credit Risk—Deposits—As of December 31, 2007 and 2006, the City’s pool contained cash
on deposit with the City’s custodial banks in the amounts of $14,487,958 and $20,542,798 respectively.
Custodial credit risk is the risk that the deposits may not be returned to the City in the event of a bank
failure. The Federal Deposit Insurance Corporation (“FDIC”) insures the City’s deposits up to $100,000.
All deposits not covered by FDIC insurance are covered by the Public Deposit Protection Commission
(“PDPC”) of the State of Washington. The PDPC is a statutory authority established under the Revised
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Code of Washington (RCW) 39.58. It constitutes a multiple financial institution collateral pool. In the
case of a loss by any public depository in the state, each public depository is liable for an amount up to
11% of its public deposits. Provisions of RCW 39.58.060 authorize the PDPC to make pro-rata
assessments in proportion to the maximum liability of each such depository as it existed on the date of
loss. Therefore, PDPC protection is that of collateral, not of insurance.

Investments—The Department’s cash resources may be invested by DEA separate from the cash and

investments pool. Investments are managed in accordance with the City’s investment policy, with limits
and restrictions applied at the City-wide level rather than to specific investments of the Department. The
city considers an investment held for more than one year as a long-term investment.

As of December 31, 2007 and 2006, the Department’s dedicated investments and the City’s pool and

other investments were as follows:

2007 Fair Value
Dedicated Other

Investments of City Dedicated

the Department City Pool Investments Total
U.S. government agencies $ - $ 563,723,234 $ 5,554,398 $ 569,277,632
Municipal bonds taxable 34,927,394 13,578,497 48,505,891
Commercial paper 219,776,326 219,776,326
U.S. government obligations 15,370,313 15,370,313
Repurchase agreements 92,283,483 92,283,483
Total $ - $ 926,080,750 $ 19,132,895 $945,213,645
Portfolio weighted-average maturity
2006 Fair Value

Dedicated Other

Investments of City Dedicated

the Department City Pool Investments Total
U.S. government agencies $ - $ 487,816,597 $ 61,903,104 $ 549,719,701
Municipal bonds taxable 7,928,395 7,928,395
Commercial paper 200,814,310 28,656,174 229,470,484
U.S. government obligations 24,914,063 24,914,063
Repurchase agreements 112,044,546 112,044,546
Total $ - $ 833,517,911 $ 90,559,278 $924,077,189

Portfolio weighted-average maturity
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As of December 31, 2007 and 2006, the Department’s share of the City pool was as follows:

2007 2006
Cash and equity in pooled investments:
Restricted assets $ 31,109,383 $ 31,502,946
Current assets 87,723,934 127,148,120
Total $118,833,317 $158,651,066
Balance as a percentage of City pool 12.8 % 19.0 %

Interest Rate Risk—Interest rate risk is the risk that changes in interest rates over time will adversely
affect the fair value of an investment. In accordance with its investment policy, the City manages its
exposure to declines in fair values by limiting the weighted-average maturity of its investment portfolio
to no longer than five years. Furthermore, to achieve its financial objective of maintaining liquidity to
meet its operating cash flow needs, the City typically selects investments that have much shorter average
maturities.

Credit Risk—Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill
its obligations. In accordance with its investment policy, the City manages its exposure to credit risk by
limiting its investments in commercial paper purchased on the secondary market to those with maturities
not longer than 180 days from purchase and with the highest rating by at least two nationally recognized
statistical rating organizations (“NRSRO”). As of December 31, 2007 and 2006, the City’s investments
in commercial paper were rated P-1 by Moody’s Investors Service, A-1 or A-1+ by Standard & Poor’s,
or F-1 by Fitch Ratings.

The City also purchases obligations of government-sponsored enterprises, which are eligible as
collateral for advances to member banks as determined by the Board of Governors of the Federal
Reserve System. These include, but are not limited to, debt securities of Federal Home Loan Bank,
Federal Home Loan Mortgage Corporation, Federal Farm Credit Bank, and Federal National Mortgage
Association. As of December 31, 2007 and 2006, these investments were rated Aaa by Moody’s
Investors Service and AAA by Standard & Poor’s.

The City’s investments in repurchase agreements require a master repurchase agreement executed with
the counterparty and may only be conducted with primary dealers, the City’s bank of record, or master
custodial bank. Securities delivered as collateral must be priced at a minimum of 102% of their market
value for U.S. Treasuries and at higher margins of 103% to 105% for debentures of U.S. federal
government-sponsored enterprises, mortgage-backed pass-throughs, banker’s acceptances, and
commercial paper. In addition, collateral securities must have the highest credit ratings of at least two
NRSROs. Repurchase agreements themselves do not carry a credit rating as of December 31, 2007 and
2006, the securities underlying the City’s investment in repurchase agreements included collateral other
than U.S. Treasuries.

-29 .



Concentration of Credit Risk—Concentration of credit risk is the risk of loss attributed to the
magnitude of a government’s investment in a single issuer. In accordance with its investment policy, the
City manages its exposure to concentration of credit risk for the City’s investments portfolio as a whole.
The City limits its investments in any one issuer to no more than 20% of its portfolio, except for
investments in U.S. government obligations or U.S. government agency securities, which may comprise
up to 100% of the portfolio. The City’s investments in which 5% or more is invested in any single issuer
as of December 31, 2007 and 2006, were as follows:

2007 2006
Percent of Percent of
Total Total
Issuer Fair Value Investments Fair Value Investments
Bank of America $ 91,600,000 10 % $111,000,000 12 %
Federal Home Loan Mortgage Corporation 168,023,684 18 177,957,324 19
Federal National Mortgage Corporation 198,573,365 21 166,586,419 18
Federal Home Loan Bank 182,696,219 19 185,438,458 20
Total $640,893,268 68 % $640,982,201 69 %

The Department did not have any dedicated investments and therefore, did not have investments in
which 5% or more is invested in any single issuer as of December 31, 2007 and 2006.

Custodial Credit Risk—Custodial credit risk for investments is the risk that, in the event of the failure of
the counterparty, the City will not be able to recover the value of its investments or collateral securities
that are in the possession of an outside party. In accordance with its investment policy, the City
maintains a list of security dealers and financial institutions authorized to provide investment services to
the City. The security dealers and financial institutions may include primary dealers or regional dealers
that qualify under Securities and Exchange Commission Rule 15C3-1 (uniform net capital rule) and
investment departments of local banks which passed evaluation of their financial condition, strength, and
capability to fulfill commitments; overall reputation with other dealers and investors; regulatory status;
and background and expertise on their individual representative.

Foreign Currency Risk—The City treasury investments pool and securities held for dedicated funds do
not have any exposure to foreign currency risk.

Securities Lending Transactions—The City is authorized to engage in securities lending transactions
similar to that instituted by the Washington State Treasurer’s Office and other municipal corporations in
the State of Washington. There were no securities lending transactions outstanding as of December 31,
2007 and 2006.

Reverse Repurchase Agreements—The City may enter into reverse repurchase agreements as part of its
investment policies. These agreements are sales of securities with a simultaneous agreement to
repurchase the securities at a future date at the same prices plus contracted rates of interest. The fair
value of the securities underlying the agreements normally exceeds the cash received, providing the
dealers a margin against a decline in the fair value of the securities. If the dealers default on their
obligations to resell these securities to the City, or provide securities or cash of equal value, the City
would suffer an economic loss equal to the difference between the fair value plus accrued interest of the
underlying securities and the agreement obligation, including accrued interest. There were no
outstanding reverse repurchase agreements as of December 31, 2007 and 2006.
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ACCOUNTS RECEIVABLE

Accounts receivable at December 31, 2007 and 2006, consist of:

Retail Wholesale Other Operating Nonoperating
Electric Power Operating Subtotal Subtotal Total

2007
Accounts receivable $ 44,802,691 $17,764,875 $3,216,278 $ 65,783,844 $11,920,617 $ 77,704,461
Less allowance for doubtful

accounts (3,650,000) (885,068) (1,489,000) (6,024,068) (6,024,068)

$ 41,152,691 $16,879,807 $1,727,278 $ 59,759,776 $11,920,617 $ 71,680,393

2006
Accounts receivable $ 62,334,650 $20,400,149 $ 8,981,303 $ 91,716,102 $12,278,048 $103,994,150
Less allowance for doubtful

accounts (20,971,000) (885,762) (1,465,000) (23,321,762) (23,321,762)

$ 41,363,650 $19,514,387 $7,516,303 $ 68,394,340 $12,278,048 § 80,672,388

SHORT-TERM POWER CONTRACTS AND DERIVATIVE INSTRUMENTS

The Department enters into short-term forward contracts to purchase or sell energy. Under these forward
contracts, the Department commits to purchase or sell a specified amount of energy at a specified time,
or during a specified time in the future. Certain of the forward contracts are considered derivative
instruments as they may be net-settled without physical delivery. These derivative instruments, along
with other short-term power transactions, are entered into for the purpose of managing the Department’s
resources to meet load requirements and to realize earnings from surplus energy resources. Except for
limited intraday and interday trading to take advantage of owned hydro storage, the Department does not
take market positions in anticipation of generating revenue. Power transactions in response to forecasted
seasonal resource and demand variations require approval by the Department’s Risk Oversight Council.
Fluctuations in annual precipitation levels and other weather conditions materially affect the energy
output from the Department’s hydroelectric facilities and some of its long-term purchased hydroelectric
power agreements. Demand fluctuates with weather and local economic conditions. Accordingly, short-
term power transactions required to manage resources to meet the Department’s load and dispose of
surplus energy may vary from year to year.

The fair value of the Department’s derivative financial instruments at December 31 as follows:

2007 2006
Derivative financial instrument - current assets:
Forward electric energy sales $ 854,726 $ 6,680,264
Derivative financial instrument - current liabilities:
Forward electric energy sales $ 663,534 $ 191,056
Regulatory deferred gain - deferred credits: 191,192 6,489,208

$ 854,726 $ 6,680,264

The Seattle City Council has deferred recognition of the effects of reporting the fair value of derivative
financial instruments for rate-making purposes, and maintains regulatory accounts to defer the
accounting impact of these accounting adjustments in accordance with SFAS No. 71 (see also Notes 11
and 12).
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6. LONG-TERM DEBT

At December 31, 2007 and 2006, the Department’s long-term debt consisted of the following:

LONG-TERM 2007 2006
Prior Lien Bonds: Fixed Rate Year Due
2004 ML&P Improvement and Refunding Revenue Bonds 3.000%-5.250% 2029 $ 266,785,000 $ 272,785,000
2003 ML&P Improvement and Refunding Revenue Bonds 4.000%—6.000% 2028 170,845,000 194,665,000
2002 ML&P Refunding Revenue Bonds 3.000%—4.500% 2014 49,220,000 58,475,000
2001 ML&P Improvements and Refunding Revenue Bonds 5.000%—5.500% 2026 480,560,000 487,550,000
2000 ML&P Revenue Bonds 4.500%—5.625% 2025 92,940,000 95,955,000
1999 ML&P Revenue Bonds 5.000%—6.000% 2024 13,500,000 16,750,000
1998B  ML&P Revenue Bonds 4.750%-5.000% 2024 78,885,000 81,835,000
1998A ML&P Refunding Revenue Bonds 4.500%—5.000% 2020 86,980,000 92,045,000
1997 ML&P Revenue Bonds 5.000%—5.125% 2022 24,930,000 26,035,000
Total prior lien bonds 1,264,645,000 1,326,095,000
Subordinate Lien Bonds:
1996 ML&P Adjustable Rate Revenue Bonds variable rates 2021 15,415,000 16,220,000
1993 ML&P Adjustable Rate Revenue Bonds variable rates 2018 13,900,000 14,900,000
1991B  ML&P Adjustable Rate Revenue Bonds variable rates 2016 9,500,000 11,700,000
1991A ML&P Adjustable Rate Revenue Bonds variable rates 2016 25,000,000 25,000,000
1990 ML&P Adjustable Rate Revenue Bonds variable rates 2015 14,000,000 15,300,000
Total subordinate lien bonds 77,815,000 83,120,000
Notes Payable—
2006 Note Payable—State of Washington 5.000% 2008 284,853 3,956,493
2005 Note Payable—Sound Transit variable rates 2007 - 555,104
284,853 4,511,597

Total long-term debt

$1,342,744,853

$1,413,726,597

The Department had the following activity in long-term debt during 2007 and 2006:

2007

Prior Lien Bonds

Subordinate Lien Bonds

Note payable—Sound Transit

Note payable—State of Washington

Total

2006

Prior Lien Bonds

Subordinate Lien Bonds

Note payable—Sound Transit

Note payable—State of Washington

Total

Balance at Balance at
December 31, December 31, Current
2006 Additions Reductions 2007 Portion
$1,326,095,000 $ - $(61,450,000) $1,264,645,000 $64,620,000
83,120,000 (5,305,000) 77,815,000 5,840,000
3,956,493 (3,956,493)
555,104 (270,251) 284,853 284,853
$1,413,726,597 $ - $(70,981,744) $1,342,744,853 $70,744,853
Balance at Balance at
December 31, December 31, Current
2005 Additions Reductions 2006 Portion
$1,384,755,000 $ - $(58,660,000) $1,326,095,000 $61,450,000
87,895,000 (4,775,000) 83,120,000 5,305,000
9,593,840 956,793 (6,594,140) 3,956,493 3,956,493
831,598 (276,494) 555,104 270,251
$1,482,243,840 $ 1,788,391 $(70,305,634) $1,413,726,597 $70,981,744

Prior Lien Bonds—In December 2004, the Department issued $284.9 million in ML&P Improvement
and Refunding Revenue Bonds that bear interest at rates ranging from 3.00% to 5.25% and mature

serially from August 1, 2005 through 2025. Proceeds were used to finance certain capital improvements
and conservation programs and to defease certain outstanding 1995A, 1996, and 1999 series prior lien
bonds. There were no additional bonds issued during 2007 and 2006.
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Debt service requirements for prior lien bonds are as follows:

Years Ending Principal Interest

December 31 Redemptions Requirements Total
2008 64,620,000 $ 63,596,351 $ 128,216,351
2009 67,990,000 60,235,645 128,225,645
2010 71,525,000 56,698,740 128,223,740
2011 66,995,000 53,286,445 120,281,445
2012 66,850,000 50,253,820 117,103,820
2013-2017 352,820,000 196,663,556 549,483,556
2018-2022 329,845,000 107,080,694 436,925,694
2023-2027 227,265,000 29,407,572 256,672,572
2028-2029 16,735,000 984,231 17,719,231
Total $1,264,645,000  $618,207,054  $1,882,852,054

The Department was required by ordinance to fund reserves for prior lien bond issues in an amount
equal to the lesser of (a) the maximum annual debt service on all bonds secured by the reserve account
or (b) the maximum amount permitted by the Internal Revenue Code (“IRC”) of 1986 as a reasonably
required reserve or replacement fund. Upon issuance of the 2004 bonds, the maximum annual debt
service on prior lien bonds was $128.2 million due and paid in 2006. The maximum amount of the
reserve permitted by the IRC was $113.3 million. At December 31, 2004, the balance in the reserve
account was $87.0 million at fair value. In September 2005, the Department purchased a Municipal
Bond (Surety Bond) to replace the reserve account authorized by Ordinance No. 121812. Accordingly,
the funds in the reserve account of $87.4 million, were used to fund a new $25.0 million Contingency
Reserve Account, also authorized by Ordinance No. 121812. The balance of $62.4 million was used for
additional long-term debt reduction by transferring these funds to the Construction Account for
authorized capital expenditures.

A portion of the proceeds from the 2004 refunding bonds were placed in a separate irrevocable trust to
provide for all future debt service payments on the bonds defeased. The balance outstanding in the
irrevocable trust during 2007 and 2006 was for the 2004 series. Neither the assets of the trust account
nor the liabilities for the defeased bonds are reflected in the Department’s financial statements. The
bonds defeased in 2004 had an outstanding principal balance of $138.3 million as of December 31, 2007
and 2006, respectively. Funds held in the 2004 trust account on December 31, 2007, are sufficient to
service and redeem the defeased bonds.

Subordinate Lien Bonds—The Department is authorized to issue a limited amount of adjustable rate
revenue bonds, which are subordinate to prior lien bonds with respect to claims on revenues.
Subordinate lien bonds may be issued to the extent that the new bonds will not cause the aggregate
principal amount of such bonds then outstanding to exceed the greater of $70.0 million or 15% of the
aggregate principal amount of prior lien bonds then outstanding. Subordinate bonds may be remarketed
daily, weekly, short term, or long term and may be converted to prior lien bonds when certain conditions
are met. The subordinate lien bonds are supported by a letter of credit issued by JP Morgan Chase Bank
that provides credit and liquidity support for the principal amounts and accrued interest then outstanding
in the event that the subordinate lien bonds are not able to be remarketed. The letter of credit expires on
January 31, 2010.
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Future debt service requirements on the subordinate lien bonds, based on 2007 end of year actual interest
rates ranging from 3.27% to 3.42% through year 2021, are as follows:

Years Ending Principal Interest

December 31 Redemptions Requirements Total
2008 $ 5,840,000 $ 2,510,779 $ 8,350,779
2009 6,270,000 2,312,471 8,582,471
2010 6,705,000 2,100,042 8,805,042
2011 7,345,000 1,871,142 9,216,142
2012 7,785,000 1,623,434 9,408,434
2013-2017 37,055,000 3,988,567 41,043,567
2018-2022 6,815,000 493,396 7,308,396
Total $77,815,000 $14,899,831 $ 92,714,831

Fair Value—The fair value of the Department’s bonds is estimated based on the quoted market prices
for the same or similar issues or on the current rates offered to the Department for debt of the same
remaining maturities. Carrying amounts (net of premiums and discounts) and fair values at

December 31, 2007 and 2006, are as follows:

2007 2006
Carrying Carrying
Amount Fair Value Amount Fair Value
Long-term debt:
Prior lien bonds $ 1,293,365,796 $ 1,310,243,325 $1,358,529,557 $1,397,098,567
Subordinate
lien bonds 77,645,231 77,815,000 82,932,366 83,120,000
Total $ 1,371,011,027 $ 1,388,058,325 $1,441,461,923 $1,480,218,567

Amortization—Bond issue costs, including the surety bond, discounts, and premiums are amortized
using the effective interest method over the term of the bonds.

The excess of costs incurred over the carrying value of bonds refunded on early extinguishment of debt
is amortized as a component of interest expense using both the straight-line and effective interest
methods over the terms of the issues to which they pertain. Deferred refunding costs amortized to
interest expense totaled $5.1 million in 2007 and $5.4 million in 2006. Deferred refunding costs in the
amount of $37.3 million and $42.4 million are reported as a component of long-term debt in the 2007
and 2006 balance sheets, respectively.

Note Payable—Sound Transit—In 2003, the Department negotiated an agreement with Sound Transit,
the regional transit authority, to perform electrical work pertaining to the undergrounding of utilities
along Martin Luther King Way for the new light rail line under construction. There were two major
components of this work. The first component consisted of installing an underground ductbank along
Martin Luther King Way in South Seattle. The second element was to perform the necessary
underground electrical work within the ductbank. Financial terms of this agreement were finalized
during 2005 that resulted in a note payable to Sound Transit. Sound Transit completed the underground
ductbank at a cost of $18.7 million, of which the Department was responsible for $11.8 million, payable
to Sound Transit. The completed underground electrical work was financed in part by Sound Transit and
the total amount due Sound Transit was $3.1 million. In 2006, the note payable was increased by nearly
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$1.0 million for additional electrical work performed. The entire note payable was repaid in full by the
end of 2007. The note payable had an interest rate of 3.9%, plus an inflation component.

Note Payable—State of Washington—In 2007, the Department negotiated a note payable with the State
of Washington for the purchase of software installed in 2006 department-wide. The total amount of the
note payable was $.8 million, maturing in 2008 at an imputed interest rate of 5%. During 2007, $.3
million was repaid leaving a balance of $.3 million at the end of the year. Debt service requirements are:

Years Ending Principal Interest
December 31 Redemptions Regquirements Total
2008 $ 284,853 $ 7,196 $ 292,049
Total $ 284,853 $ 7,196 $ 292,049
Noncurrent Liabilitiess—The Department had the following activities during 2007 and 2006:
Balance Balance Current
2007 at 12/31/06 Additions Reductions at 12/31/07 Portion
Compensated absences $ 11,393,239 $ 16,247,317 $ (15,074,557) $ 12,565,999 1,222,813
Long-term purchased
power obligation 15,401,778 - (10,652,753) 4,749,025 11,970,000
Other 185,864 1,273,023 (7,163) 1,451,724 -
Total $ 26,980,881 $ 17,520,340 $ (25,734,473) $ 18,766,748 13,192,813
Balance Balance Current
2006 at 12/31/05 Additions Reductions at 12/31/06 Portion
Compensated absences $ 10,990,644 $ 13,798,752 $ (13,396,157) $§ 11,393,239 1,005,628
Long-term purchased
power obligation 25,891,406 - (10,489,628) 15,401,778 11,770,000
Other 192,473 4,702 (11,311) 185,864
Total $ 37,074,523 $§ 13,803,454 $§ (23,897,096) $§ 26,980,881 12,775,628
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7.

ACCOUNTS PAYABLE

Accounts Payable and Other—The composition of accounts payable and other at December 31, 2007
and 2006, is as follows:

2007 2006
Vouchers payable $19,285,347 $13,355,570
Power accounts payable 23,838,333 30,788,258
Interfund payable 11,451,789 6,159,676
Taxes payable 8,987,501 9,511,145
Claims payable—current 8,096,900 9,936,774
Guarantee deposit and contract retainer 957,659 2,246,526
Other accounts payable 270,380 465,565
Total $72,887,909 $72,463,514

SEATTLE CITY EMPLOYEES’ RETIREMENT SYSTEM

The Seattle City Employees’ Retirement System (“SCERS”) is a single-employer defined benefit public
employee retirement system, covering employees of the City and administered in accordance with
Chapter 41.28 of the Revised Code of Washington and Chapter 4.36 of the Seattle Municipal Code.
SCERS is a pension trust fund of the City.

All employees of the City are eligible for membership in SCERS with the exception of uniformed police
and fire personnel who are covered under a retirement system administered by the State of Washington.
Employees of Metro and the King County Health Department who established membership in SCERS
when these organizations were City departments were allowed to continue their SCERS membership. As
of December 31, 2007, there were 5,201 retirees and beneficiaries receiving benefits and 8,842 active
members of SCERS. In addition, 2,050 vested terminated employees were entitled to future benefits.

SCERS provides retirement, death, and disability benefits. Retirement benefits vest after five years of
credited service, while death and disability benefits vest after 10 years of service. Retirement benefits
are calculated as 2% multiplied by years of creditable service, multiplied by average salary, based on the
highest 24 consecutive months, excluding overtime. The benefit is actuarially reduced for early
retirement. Future increases in the cost-of-living adjustments are available to current and future retired
members only if SCERS attains at least a 95% funding level. SCERS does not provide termination
benefits.

Actuarially recommended contribution rates both for members and for the employer were 8.03% of
covered payroll during 2007 and 2006.

Under the authority of the state and City, SCERS operates a securities lending program, and there were
transactions during 2007 and 2006. SCERS has had no losses resulting from a default, and SCERS did
not have negative credit exposure at December 31, 2007 or 2006.

SCERS issues stand-alone financial statements that may be obtained by writing to the Seattle City

Employees’ Retirement System, 720 Third Avenue, Suite 1000, Seattle, WA 98104;
telephone: (206) 386-1293.
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Employer contributions for the City were $40.2 million and $38.1 million in 2007 and 2006.
Department contributions were $8.4 million and $8.0 million in 2007 and 2006. The annual required
contributions were made in full.

Actuarial Data

Valuation date January 1, 2006
Actuarial cost method Entry age
Amortization method Level percent
Remaining amortization period 18.0 years, open
Amortization period Maximum of 40 years
Asset valuation method Market

Actuarial Assumptions* Percentage
Investment rate of return 7.75%

Projected general wage increases 4.00

Cost-of-living year-end bonus dividend 0.67

* Includes price inflation at 3.5% and 0.5% of payroll growth.
Note: There are no post-retirement benefit increases assumed.
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Annual Pension Cost and Net Pension Obligation
for Fiscal Year Ending December 31, 2005
Based on January 1, 2004 Valuation
(latest information available)

Years Ending
December 31

Total normal cost rate
Employee contribution rate
Employer normal cost rate (1a-1b)

Total employer contribution rate
Amortization payment rate (2a-1c)
Amortization period *

GASB 27 amortization rate

Total annual required contribution (ARC) rate (1c+2d)
Covered employee payroll **

ARC (3x4)
Interest on net pension obligation (NPO)
ARC adjustment

Annual pension cost (APC) (5a+5b+5c)
Employer contribution
Change in NPO (5d-6)

NPO at beginning of year
NPO at end of year (7a+7b)

2004 2005
13.05 % 13.05 %
8.03 % 8.03 %
5.02 % 5.02 %
8.03 % 8.03 %
3.01 % 3.01 %
30.20 % 30.20 %
3.01 % 3.01 %
8.03 % 8.03 %
$ 456,808,182 $ 447,040,411
$ 36,681,697 $ 35,897,345
(5,773,805) (5,910,271)
4,012,944 4,107,791

$ 34,920,836 S 34,094,865
$ 36,681,607 $ 35,897,345
(1,760,861) (1,802,480)

(74,500,706) (76,261,567)
$ 76,261,567 S 78,064,047

If the amortization period determined by the actual contribution rate exceeds the maximum
amortization period required by GASB Statement No. 27, the ARC is determined using an

amortization of the Funding Excess over 30 years.

Covered payroll includes compensation paid to all active employees on which contributions

were made in the year preceding the valuation period.

Actuarial

Actuarial Actuarial Accrued Unfunded
Valuation Value of Liabilities AAL

Date Assets  (“AAL")®  (*UAAL")®
January 1, (a) (b) (b-a)
2002 $ 1,383.7 $ 1,581.4 $ 1977
2004 1,527.5 1,778.9 2514
2006 1,791.8 2,017.5 225.8

Schedule of funding progress for SCERS (dollar amounts in millions):

UAAL or
(Excess) as a
Percentage
Funding Covered of Covered
Ratio Payroll® Payroll
(a/b) (c) ((b-a)/c)
87.5% § 405.1 48.8 %
85.9 424.7 59.2
88.8 447.0 50.5

(1) Actuarial present value of benefits less actuarial present value of future normal costs based on

entry age actuarial cost method.
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(2 Actuarial accrued liabilities less actuarial value of assets; funding excess if negative.
(3) Covered payroll includes compensation paid to all active employees on which contributions are
calculated.

Other Postemployment Benefits—Health care plans for active and retired employees are administered
by the City of Seattle as single-employer defined benefit public employee health care plans.

Eligible retirees may contribute to the medical and any additional health care programs contemplated or
amended by ordinance of the Seattle City Council and as provided in Seattle Municipal Code 4.50.020.

The Seattle City Council authorizes the obligations of the plan members and the City as employer by
passing ordinances and amendments regarding contributions to the plans. Eligible retirees up to age 65
self-pay 100% of the premium based on blended rates which were established by including the
experience of retirees with the experience of active employees for underwriting purposes. The plan is
financed on a pay-as-you-go basis, and the City was required to contribute $1.4 million in 2007.

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the
probability of events far into the future. Actuarially determined amounts are subject to continual revision
as actual results are compared to past expectations and new estimates are made about the future.
Calculations are based on the types of benefits provided under the terms of the substantive plan at the
time of each valuation and on the pattern of sharing of costs between the employer and plan members to
that point. The projection of benefits for financial reporting purposes does not explicitly incorporate the
potential effects of legal or contractual funding limitations on the pattern of cost sharing between the
employer and plan members in the future. Actuarial calculations reflect a long-term perspective.
Consistent with that perspective, actuarial methods and assumptions used include techniques that are
designed to reduce short-term volatility in actuarial accrued liabilities and the actuarial value of assets.
Significant methods and assumptions are as follows:
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Actuarial data and assumptions

Valuation date

Actuarial cost method
Amortization method
Remaining amortization period
Discount rate

Health care cost trend rates—medical:

Participation
Mortality

Marital status

Morbidity factors

Other considerations

January 1, 2006
Entry age normal
Level dollar

30 years, closed
5.125%

12%, decreasing by 0.5% for each year
for 12 years to an ultimate rate of 6%.

45% of Active Employees who retire participate

General Service Actives and Retirees based
on the Group Annuity Mortality (GAM) 1994
Static Table (Final) with ages set forward
one year.

60% of members electing coverage: married or
have a registered domestic partner. Male
spouses two years older than their female
spouses.

Morbidity rate ranges for ages 50 through 64:
94.6% to 166.5% for male retirees,

106.9% to 134.3% for female retirees,
104.5% to 183.9% for male spouses, and
118.1% to 148.4% for female spouses.
Retirees' spouses pay a lower premium

than retirees.

Active employees with current spouse and/or
dependent coverage elect same plan and
coverage.

Based on the actuarial valuation date of January 1, 2006, the City’s annual cost for fiscal year ended
December 31, 2007, the amount of expected contribution to the plan, and changes in net obligation are

as follows:

Annual required contribution
Interest on net OPEB obligation

Adjustment to annual required contribution

Annual OPEB cost (expense)

Expected contribution (employer-paid benefits)

Increase in net OPEB obligation

Net OPEB Obligation - beginning of the year

Net OPEB obligation - end of year

2007

$ 9,328,990

9,328,990
(1,354,268)
7,974,722

$ 7,974,722
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10.

Schedules of funding progress are as follows (dollars in millions):

Actuarial
Accrued UAAL as a
Actuarial Actuarial Liabilities Unfunded Percentage
Valuation Value of (“AAL™) AAL Funding Covered of Covered
Date Assets Entry Age (“UAAL") Ratio Payroll Payroll
January 1, (a) (b) (b-a) (a/b) (c) ((b-a)/c)
2006 $ 0.0 $ 84.3 $ 84.3 0.0% N/A N/A

The Health Care Subfund of the General Fund is reported in the City’s Comprehensive Annual Financial
Report that can be obtained by writing the Department of Finance, City of Seattle, PO Box 94747,
Seattle, WA 98124-4747.

DEFERRED COMPENSATION

The Department’s employees may contribute to the City’s Voluntary Deferred Compensation Plan
(the “Plan”). The Plan, available to City employees and officers, permits participants to defer a portion
of their salary until future years. The Plan administrator is Prudential Retirement. The deferred
compensation is paid to participants and their beneficiaries upon termination, retirement, death, or
unforeseeable emergency.

Effective January 1, 1999, the Plan became an eligible deferred compensation plan under Section 457 of
the IRC of 1986, as amended, and a trust exempt from tax under IRC Sections 457(g) and 501(a). The
Plan is operated for the exclusive benefit of participants and their beneficiaries. No part of the corpus or
income of the Plan shall revert to the City or be used for, or diverted to, purposes other than the
exclusive benefit of participants and their beneficiaries.

The Plan is not reported in the financial statements of the City or the Department.

It is the opinion of the City’s legal counsel that the City has a low risk of liability for investment losses
under the Plan. Participants direct the investment of their money into one or more options provided by
the Plan and may change their selection from time to time. By enrolling in the Plan, participants accept
and assume all risks inherent in the Plan and its administration.

LONG-TERM PURCHASED POWER, EXCHANGES, AND TRANSMISSION

Bonneville Power Administration—The Department purchases electric energy from the U.S.
Department of Energy, Bonneville Power Administration (“Bonneville”) under the Block and Slice
Power Sales Agreement, a 10-year contract that expires September 30, 2011. The agreement provides
power equal to the Department’s annual net requirement, defined as the difference between projected
load and firm resources declared to serve that load. The Block product provides fixed amounts of power
per month.

In 2006, the Department and BPA amended the Block agreement to enable the Department to participate
in the BPA Flexible Priority Firm (PF) Program. Under the provisions of this program, the Block
product is subject to a Flexible PF Charge on a power bill increasing the amount payable by the
Department for power service in a given month followed by reductions in the amount payable for power
service in subsequent months until the charge is recovered. Participation in the program provides the
Department with a monthly discount on its Block bill whether or not the Flexible PF Charge is applied.
In order to participate, the Department was required to enter into an irrevocable standby letter of credit
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for $16.5 million issued by the Bank of America with a term from October 1, 2006 through September
30, 2009. The Flexible PF Charge was not applied in 2007 or 2006.

The terms of the Slice product specify that the Department will receive a fixed percentage (4.6676%) of
the actual output of the Federal Columbia River Power System. The cost of Slice power is based on the
Department’s same percentage (4.6676%) of the expected costs of the system and is subject to true-up
adjustments based on actual costs with specified exceptions. Subsequent amendments to the contract
provide that Bonneville will pay the Department for qualified energy savings realized through specified
programs and decrement Block purchases accordingly.

Lucky Peak—In 1984, the Department entered into a purchase power agreement with four irrigation
districts to acquire 100% of the net output of a hydroelectric facility that began commercial operation in
1988 at the existing Army Corps of Engineers Lucky Peak Dam on the Boise River near Boise, Idaho.
The irrigation districts are owners and license holders of the project, and the FERC license expires in
2030. The agreement, which expires in 2038, obligates the Department to pay all ownership and
operating costs, including debt service, over the term of the contract, whether or not the plant is
operating or operable. To properly reflect its rights and obligations under this agreement, the
Department includes as an asset and liability the outstanding principal of the project’s debt, net of the
balance in the project’s reserve account. The project’s debt matures in July 2008.

British Columbia—High Ross Agreement—In 1984, an agreement was reached between the Province
of British Columbia and the City under which British Columbia will provide the Department with power
equivalent to that which would result from an addition to the height of Ross Dam. The power is to be
received for 80 years, and delivery of power began in 1986. In addition to the direct costs of power
under the agreement, the Department incurred costs of approximately $8.0 million in prior years related
to the proposed addition and was obligated to help fund the Skagit Environmental Endowment
Commission through four annual $1 million payments. These costs were deferred and are being
amortized to purchase power expense over 35 years through 2035.

Power received and expenses under these and other long-term purchased power agreements at
December 31, 2007 and 2006, are as follows:

2007 2006 2007 2006
Expense Expense Average Megawatts
Bonneville Block $ 59,277,987 $ 45,061,622 2422 174.4
Bonneville Slice 116,513,042 109,656,740 411.3 451.1
175,791,029 154,718,362 653.5 625.5
Lucky Peak 15,473,269 16,438,418 31.2 46.5
British Columbia - High Ross Agreement 13,395,061 13,386,727 35.8 36.1
City of Klamath Falls - 12,006,483 - 114
State Line Wind 20,447,943 20,334,594 44.0 43.9
Grant County Public Utility District 1,360,686 1,348,433 2.9 2.8
Grand Coulee Project Hydro Authority 3,531,066 5,963,960 29.1 27.6
Bonneville South Fork Tolt billing credit (3,411,408) (3,078,065) - -
British Columbia - Boundary Encroachment - - 1.9 2.6
Exchange energy - NCPA 3,188,694 381,652 6.3 0.7
Long-term purchased power booked out (9,581,757) (11,261,078) (22.5) (26.2)
$ 220,194,583 $ 210,239,486 782.2 770.9
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Power Exchanges—Northern California Power Agency (“NCPA”) and the Department executed a long-
term Capacity and Energy Exchange Agreement in March 1993. The Department delivers a total of
90,580 MWh of exchange power to NCPA from June through October 15. NCPA returns a total of
91,584 MWh, or an option of 108,696 MWh under conditions specified in the contract at a 1.2:1 ratio of
exchange power, from December through April. The agreement, which includes a financial settlement
option, may be terminated beginning May 31, 2014 or annually on the same date thereafter with seven
years’ advance written notice by either party. The effect of implementing SFAS No. 153, Exchanges of
Nonmonetary Assets - an amendment of APB Opinion No. 29, on January 1, 2006, was to increase
accounts receivable by $3.7 million, revenues by $2.4 million, and expense by $0.2 million and to
recognize deferred unrealized gain of $1.5 million.

Estimated Future Payments Under Purchased Power and Transmission Contracts—The
Department’s estimated payments under its contracts with Bonneville, the public utility districts,
irrigation districts, Lucky Peak Project, British Columbia—High Ross Agreement, PacifiCorp Power
Marketing, Inc. (now PPM Energy) and PacifiCorp for wind energy and net integration and exchange
services, and for transmission with Bonneville, ColumbiaGrid, and others for the period from 2008
through 2065, undiscounted, are:

Years Ending Estimated

December 31 Payments

2008 $ 245,567,142
2009 259,813,091
2010 261,996,849
2011 217,720,792
2012 93,204,910
2013-2017 485,795,077
2018-2022 451,692,200
2023-2027% 213,507,254
2028-2032 33,138,332
2033-2037 33,556,166
2038-2042 9,535,584
2043-2065 20,458,113
Total $2,325,985,510

(1) Bonneville Block and Slice contract expires September 30, 2011.
(2) Bonneville transmission contract expires July 31, 2025.

The effects of changes that could occur to transmission as a result of FERC’s implementation of the
Federal Power Act as amended August 8, 2005, are not known and are not reflected in the estimated
future payments except for inclusion of costs associated with ColumbiaGrid. The Department executed
an agreement in January 2007 with ColumbiaGrid, a non-profit membership corporation formed to
improve the operational efficiency, reliability, and planned expansion of the Northwest transmission
grid.

Payments under these long-term power contracts totaled $230.8 million and $231.2 million in 2007 and

2006, respectively. Payments under these transmission contracts totaled $37.1 million and $37.5 million
in 2007 and 2006, respectively.
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11. OTHER ASSETS

Seattle City Council passed resolutions authorizing the debt financing and/or deferral of certain costs in
accordance with SFAS No. 71, Accounting for the Effects of Certain Types of Regulation. Unamortized
charges for the deferral of contractual payments pursuant to the High Ross Agreement are being
amortized to expense over 35 years through 2035 (see Note 10). Bonneville Slice contract true-up
payments are deferred in the year invoiced and recognized as expense in the following year (See Note
10). Endangered Species Act costs are deferred and amortized to expense over the remaining license
period (see Note 14).

Seattle City Council affirmed the Department's practice of deferring recognition of the effects of
reporting the fair value of exchange contracts for rate making purposes and maintaining regulatory
accounts to defer the accounting impact of these accounting adjustments, in Resolution 30942 adopted
January 16, 2007 (see Note 10).

Underground electrical infrastructure costs for suburban jurisdictions will be recovered through rates
from customers within the respective jurisdictions for a period of approximately 25 years after approval
by the Seattle City Council. Programmatic conservation costs incurred by the Department and not
funded by third parties are amortized to expense over 20 years. Capitalized relicensing and mitigation
costs are deferred and amortized to expense over the remaining license period; or unamortized if
incurred for future relicensing (see Note 14). The remaining components of other assets, excluding
billable work in progress and real estate and conservation loans receivable, are being amortized to
expense over 4 to 36 years.

Regulatory deferred charges and other assets net at December 31, 2007 and 2006, consisted of the
following:
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Regulatory deferred charges:
Deferred conservation costs—net
British Columbia - High Ross Agreement—net

Power exchange - regulatory deferred loss"
Bonneville Slice contract true-up payment"”
Endangered Species Act—net"”

Other deferred charges and assets—net:
Regulatory deferred charges—net
Suburban infrastructure long-term receivables
Puget Sound Energy interconnection and substation
Studies, surveys, and investigations
Skagit Environmental Endowment
South Fork Tolt mitigation—net
Real estate and conservation loans receivable
Unamortized debt expense
General work-in-process to be billed
Other

Capitalized relicensing costs:
Skagit—net
Boundary—net

Less: Regulatory deferred charges—net

Total Other Assets

(1) Amounts comprise regulatory deferred charges, net in other assets.

12. DEFERRED CREDITS

2007

$ 141,583,364

2006

$ 138,077,119

75,815,265 66,941,824
762,634 _

- 10,895,754
2,128,461 2,194,463
2,891,095 13,090,217

220,289,724 218,109,160
2,891,095 13,090,217
21,559,438 3,494,000
1,290,717 1,433,629
675,269 967,578
1,527,663 1,645,176
372,716 263,827
34,129 280,540
6,497,250 7,244,364
1,681,461 970,509
251,117 180,652
36,780,855 29,570,492
19,301,824 19,051,042
21,615,063 9,801,135
40,916,887 28,852,177
(2,891,095) (13,090,217)

$ 295,096,371

$ 263,441,612

Seattle City Council passed resolutions authorizing deferral of certain credits in accordance with SFAS
No. 71. Payments received from Bonneville for qualified conservation augmentation programs are
amortized to revenues over the life of the 10-year contract that expires September 30, 2011. Other
deferred credits are amortized to revenues as earned, except unrealized or deferred gains from fair

valuations that expire at contract completion and deposits that are returned to customers.

Regulatory deferred credits and other credits at December 31, 2007 and 2006, consisted of the

following:
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13.

2007 2006
Regulatory deferred credits:
Bonneville conservation augmentation $21,298,593 $25,069,178
Deferred Bonneville Slice true-up credit 1,612,698 -
Unrealized gains from fair valuations of
short-term forward electric energy transactions 191,192 6,489,208
Exchange energy: regulatory deferred gain 438,162 460,854
23,540,645 32,019,240
Other credits:
Deferred capital fees 8,423,428 4,642,695
Deferred revenues in lieu of rent for in-kind capital 566,551 551,599
Customer deposits—sundry sales 2,060,472 1,242,282
Deferred operations and maintenance revenues 491,065 463,880
Deferred revenues—other 88,834 181,566
11,630,350 7,082,022
Total $35,170,995 $39,101,262

PROVISION FOR INJURIES AND DAMAGES

The Department is self-insured for casualty losses to its property, including for terrorism, environmental
cleanup, and certain losses arising from third-party damage claims. The Department establishes
liabilities for claims based on estimates of the ultimate cost of claims. The length of time for which such
costs must be estimated varies depending on the nature of the claim. Actual claims costs depend on such
factors as inflation, changes in doctrines of legal liability, damage awards, and specific incremental
claim adjustment expenses. Claims liabilities are recomputed periodically using actuarial and statistical
techniques to produce current estimates, which reflect recent settlements, claim frequency, industry
averages, City-wide cost allocations, and economic and social factors. Liabilities for lawsuits, claims,
and workers’ compensation were discounted over a period of 15 to 16 years in 2007 and 2006 at the
City’s average annual rate of return on investments, which was 5.075% in 2007 and 3.966% in 2006.
Liabilities for environmental cleanup and for casualty losses to the Department’s property do not include
claims that have been incurred but not reported and are not discounted due to uncertainty with respect to
regulatory requirements and settlement dates.

The Lower Duwamish Waterway was designated a federal Superfund site by the EPA in 2001 for
contaminated sediments. The City is one of four parties who signed an Administrative Order on Consent
with the EPA and State Department of Ecology to conduct a remedial investigation/feasibility study to
prepare a site remedy. The Department is considered a potentially responsible party for contamination in
the Duwamish River due to land ownership or use of property located along the river. The liability for
the Lower Duwamish Waterway site was estimated at $14.9 million and $8.9 million for 2007 and 2006,
respectively.
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The changes in the provision for injuries and damages at December 31, 2007 and 2006, are as follows:

2007 2006
Unpaid claims at January 1 $22,197,296 $18,387,556
Payments (6,930,388) (3,834,0006)
Incurred claims 12,514,943 7,643,746
Unpaid claims at December 31 $27,781,851 $22,197,296

The provision for injuries and damages included in current and noncurrent liabilities at December 31,
2007 and 2006, is as follows:

2007 2006
Noncurrent liabilities $19,684,951 $12,260,522
Accounts payable and other 8,096,900 9,936,774
Total $27,781,851 $22,197,296

COMMITMENTS AND CONTINGENCIES

Operating Leases—In December 1994, the City entered into an agreement on behalf of the Department
for a 10-year lease of office facilities in downtown Seattle commencing February 1, 1996. In early 1996,
the City purchased the building in which these facilities are located, thus becoming the Department’s
lessor. This lease was extended through December 2006. Beginning in 2007, the Department made
monthly lease payments to the City through the central cost allocation process, similar to all other
payments for tenancy of city property. The Department also leases office equipment and smaller
facilities for various purposes through long-term operating lease agreements. Expense under all leases
totaled $6.9 million and $4.4 million in 2007 and 2006, respectively.

Minimum payments under the operating leases are:

Year Ending Minimum

December 31 Payments

2008 $ 396,986
2009 170,185
2010 6,202
2011 68
Total $ 573,441

2008 Capital Program—The estimated financial requirement for the Department’s 2008 program for
capital improvement, conservation, and deferred operations and maintenance including required
expenditures on assets owned by others is $247.7 million. The Department has substantial contractual
commitments relating thereto.

Application Process for New Boundary License—The Department’s FERC license for the Boundary

Project expires on September 30, 2011. The Department intends to submit an application for a new
license by October 2009. Application process costs are estimated at $57.6 million; as of December 31,
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2007, $23.0 million had been expended and deferred. A new license may require additional mitigation
efforts for endangered species, including water quality standards, the full extent of which is not known
at this time. Cost projections for new license requirements are not included in the forecast.

Skagit and South Fork Tolt Licensing Mitigation and Compliance—In 1995, the FERC issued a
license for operation of the Skagit hydroelectric facilities through April 30, 2025. On July 20, 1989, the
FERC license for operation of the South Fork Tolt hydroelectric facilities through July 19, 2029, became
effective. As a condition for both of these licenses, the Department has taken and will continue to take
required mitigating and compliance measures. Total Skagit mitigation costs, excluding Endangered
Species Act (ESA) costs, from the effective date until expiration of the federal operating license were
estimated at December 31, 2007, to be $92.8 million, of which $62.9 million had been expended. South
Fork Tolt costs were estimated at $4.2 million and $1.1 million was expended through 2007. Capital
improvement, other deferred costs, and operations and maintenance costs are included in the estimates
for both licenses.

Endangered Species—Several fish species that inhabit waters where hydroelectric projects are owned
by the Department, or where the Department purchases power, have been listed under the Endangered
Species Act (ESA) as threatened or endangered. On the Columbia River System, the National
Oceanographic Atmospheric Administration (NOAA) Fisheries has developed a broad species recovery
plan for listed salmon and steelhead, including recommendations for upstream and downstream fish
passage requirements. These requirements include minimum flow targets for the entire Columbia Basin
designed to maximize the survival of migrating salmon and steelhead. As a result, the Department’s
power generation at its Boundary Project is reduced in the fall and winter when the region experiences
its highest sustained energy demand. The Boundary Project’s firm capability is also reduced.

In Puget Sound, bull trout and Chinook salmon were listed as threatened species in 1999 by U.S. Fish
and Wildlife Service (USFWS) and NOAA Fisheries, respectively. In 2007, NOAA Fisheries also listed
steelhead as threatened in the Puget Sound. These ESA listings affect City Light’s Skagit, Tolt, and
Cedar Falls hydroelectric projects. Bull trout are present in the waters of Skagit and Cedar River projects
including the reservoirs, and are present in the Tolt River downstream of Tolt Reservoir. Chinook
salmon and steelhead are present downstream of all these projects. A draft recovery plan and proposed
critical habitat for Puget Sound bull trout was issued by the U.S. Fish and Wildlife Service in July 2004.
The Puget Sound bull trout recovery plan is expected to be finalized by the USFWS in 2008. Critical
habitat was designated for bull trout by the USFWS, and includes the Skagit, Tolt, and Cedar Rivers
downstream of the City Light’s projects. The City of Seattle’s reservoirs (Ross, Diablo, Gorge, Tolt, and
Chester Morse) were not designated as critical habitat for bull trout. The final recovery plan for Puget
Sound Chinook salmon was developed by regional stakeholders under the authority of NOAA Fisheries
and was adopted by NOAA Fisheries in January 2007. Critical habitat has been designated for Puget
Sound Chinook salmon, and includes that mainstream rivers downstream of the City’s hydroelectric
projects. The recovery planning process for Puget Sound steelhead will be initiated by NOAA Fisheries
in 2008. While it is unknown how other listings will affect the Department’s hydroelectric projects and
operations, the Department is carrying out an ESA Early Action program in cooperation with agencies,
tribes, local governments, and salmon groups for bull trout, Chinook salmon, and steelhead. The
Department has been participating in the implementation of the Chinook salmon recovery plan on both
regional and watershed levels. On the Cedar, the Department’s activities are covered by a Habitat
Conservation Plan that authorizes operations with regard to all listed species. In addition to the ESA,
hydroelectric projects must also satisfy the requirements of the Clean Water Act in order to obtain a
FERC license. Total costs through 2011, estimated at December 31, 2007, for the ESA were $34.7
million, of which $30.1 million had been expended.
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Project Impact Payments—Effective November 1999, the Department committed to pay a total of $11.6
million and $7.8 million over 10 years ending in 2008 to Pend Oreille County and Whatcom County,
respectively, for impacts on county governments from the operations of the Department’s hydroelectric
projects. The payments compensate the counties, and certain school districts and towns located in these
counties, for loss of revenues and additional financial burdens associated with the projects. The
Boundary Project located on the Pend Oreille River affects Pend Oreille County, and Skagit River
hydroelectric projects affect Whatcom County. The combined impact compensation, including annual
inflation factor of 3.1%, and retroactive payments totaled $1.3 million and $1.2 million to Pend Oreille
County, and $0.9 million and $0.8 million to Whatcom County in 2007 and 2006, respectively.

Streetlight Litigation—In November 2003, the Washington Supreme Court invalidated a 1999
ordinance that included streetlight costs in the Department’s general rate base for Seattle and Tukwila
customers. As a result, the Department resumed billing the City for streetlight costs. In May 2004,
further proceedings resulted in a ruling that required the Department to refund the amount collected from
ratepayers since December 1999 attributable to streetlight costs. The ruling also required the City of
Seattle general fund to repay the Department for the streetlight costs that should have been billed over
the same period. The judgment was entered in October 2004, and required the City’s general fund to pay
approximately $23.9 million to the Department, an amount representing billings for streetlight services
that should have been made to the City from late December 1999 through November 2003. In addition,
the judgment required the City’s general fund to pay approximately $222,000 to the Department for
“loss of use” of funds, calculated as a percentage of the difference between the amount that should have
been billed to the City and the amount paid by ratepayers for streetlight services. Payments were due on
an installment schedule and received accordingly.

The Department was to refund to ratepayers in Seattle and Tukwila the amount of streetlight costs billed
to them from January 2000 through November 2003. Gross refunds were estimated to be $21.5 million,
plus $2.6 million to compensate ratepayers for “loss of use” of funds. Plaintiffs’ attorney fees totaling
$3.3 million and $0.7 million in administrative costs related to the refunds were deducted from the gross
refund amount, leaving $20.0 million to be refunded to ratepayers. All refunds to ratepayers were paid
by December 2006, and in December 2006, $3.5 million of remaining funds representing unclaimed
streetlight refunds, was transferred to operations in accordance with the streetlight judgment.

Also in this partial judgment, the City’s One Percent for Art Ordinance was declared invalid as applied
to the Department. The City appealed this ruling. On December 19, 2005, the Washington Court of
Appeals reversed the trial court’s ruling that had declared the ordinance invalid as applied to the
Department, but affirmed the trial court’s ruling that art funded by the Department must have a
“sufficiently close nexus” to the Department’s purpose of providing electricity. Consequently in 2005,
the Department recorded a reduction of $1.0 million in the One Percent for Art assets to comply with the
court’s ruling. During 2006, $1.1 million plus interest was received from the City’s general fund.

In 2006, the State Supreme Court also has ruled that certain greenhouse gas offset contracts must be paid
for by the City’s general fund, although the Court reconsidered that decision.

In 2007, the streetlight litigation ended with (a) the State Supreme Court’s denial of a motion for
reconsideration of its decision that certain greenhouse gas offset contracts must be paid for by the City’s
general fund, rather than the Department and (b) the Court of Appeals award of approximately $1.3
million in attorney fees for causing the Department to change its ordinance governing certain utilities
relocation expenses related to Sound Transit construction. The Department paid just over $1.0 million of
the award and another city of Seattle department the remainder.
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Burns versus Seattle—In July 2005, a class action lawsuit, Burns v. Seattle, was filed against the City
and five suburban cities (Shoreline, Tukwila, Burien, SeaTac, and Lake Forest Park) that have franchise
agreements with the Department for the provision of retail electric service. In each franchise, the
Department agreed to make a payment in exchange for the suburban city’s agreement not to establish its
own municipal electric utility. The plaintiffs claimed that these payments were illegal “franchise fees”
under RCW 35.21.860(1). In August 2007, the State Supreme Court upheld the payments, ending
litigation.

Energy Crisis Refund Litigation—The Department is involved in various legal proceedings relating to
the enormous price spikes in energy costs in California and the rest of the West Coast in 2000 and 2001.

e California refund case, appeals and related litigation—In the proceeding before the Federal Energy
Regulatory Commission (“FERC”), various public and private California entities (the “California
Parties”) sought refunds in markets that had been created by the State of California. The Department
had sold energy in one of these markets. The Department faced potential liability of approximately
$6.5 million, subject to offsets. In 2001, FERC ordered refunds to the extent that actual energy
prices exceeded rates that FERC determined to be “just and reasonable.” On appeal, the Court of
Appeals for the Ninth Circuit held that FERC has no authority to order governmental entities such as
the Department to pay refunds. Following this ruling, the three major California investor-owned
utilities sought refunds from the Department and other governmental entities in federal district court
on a breach of contract theory. In March 2007, the court dismissed all claims. In April 2007, the
three major California investor-owned utilities refilled their claims in state court. In December 2007,
the trial court denied a request to dismiss the case.

e Pacific Northwest refund case and appeal—In the proceeding before FERC, various sellers of energy,
including the Department, sought refunds on energy sales in the Pacific Northwest between May
2000 and June 2001. The Department’s claims currently are in excess of $100.0 million. In 2003,
FERC declined to grant refunds on the grounds that there was no equitable way to do so. In August
2007, the Ninth Circuit held that FERC had abused it discretion in denying all refund relief in the
Pacific Northwest, and remanded the case to FERC for further proceedings. In December 2007,
various sellers of energy filed petitions for rehearing in the Ninth Circuit. The Ninth Circuit has yet
to rule on those petitions.

e Grand Coulee Project Hydro Authority (GCPHA) Litigation—The Department and the City of
Tacoma (the “Cities”) are in an ongoing contract dispute with the GCPHA over the amount of
incentive payments due to the GCPHA under five identical long-term power purchase contracts. The
Cities each are responsible for half of the incentive payments.

The paid but disputed amount for contract years 2002 and 2003 (approximately $5.4 million) was
submitted to an arbitrator in May 2006. Thereafter, the GCPHA claimed approximately $2.0 million
for the 2004 contract year. The court prevented the GCPHA from collecting on that invoice while
the arbitration proceeded, but required the Cities to deposit the 2004 disputed amount with the court.
The GCPHA then claimed $3.4 million in incentive payments for the 2005 contract year, and the
Cities again were ordered to deposit that amount with the court. The arbitrator ultimately decided
against the Cities on the 2002 and 2003 contract years, and the court denied the Cities request for
refunds. Based on this decision, the court released the disputed $5.4 million for contract years 2004
and 2005 to the GCPHA. The Cities have appealed the trial court’s decision to confirm the
arbitrator’s decision.

Other Contingencies—In addition to those noted above, in the normal course of business, the
Department has various other legal claims and contingent matters outstanding. The Department believes
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15.

that any ultimate liability arising from these actions will not have a material adverse impact on the
Department’s financial position, operations, or cash flows.

SUBSEQUENT EVENTS

Global financial markets have endured extensive volatility over the first quarter of 2008 in response to
the decline in the U.S. housing market since the summer of 2007. The result has been to the benefit of
the City’s cash pool, of which the Department has an equity in the pooled investments. The City’s pool
has strategically invested in internally researched and approved Asset Backed Commercial Paper
(ABCP) programs that have provided above average yield to the pool and its participants. Given the
short duration of the City’s pool, the market’s volatility has not had a significant impact on the market
valuation of the City’s investment holdings.

% k ok ok ok ok
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DEMOGRAPHIC AND ECONOMIC INFORMATION

Seattle is the largest city in the Pacific Northwest and, as the County seat, is the center of King County’s
economic activity. King County is the largest county in the State in population, number of cities and
employment, and the twelfth most populated county in the United States. Of the State’s population, nearly
30 percent reside in King County, and of the County’s population, 32 percent live in the City of Seattle.

Population

Historical and current population figures for the State of Washington, the County and the City are given
below.

POPULATION
King

Year Washington County Seattle

1980 @ 4,130,163 1,269,749 493,846
1990 @ 4,866,692 1,507,319 516,259
2000 @ 5,894,121 1,737,034 563,374
2001 @ 5,974,900 1,758,300 568,100
2002 4 6,041,700 1,774,300 570,800
2003 4 6,098,300 1,779,300 571,900
2004 4 6,167,800 1,788,300 572,600
2005 4 6,256,400 1,808,300 573,000
2006 1 6,375,600 1,835,300 578,700
2007 4 6,488,000 1,861,300 586,200
2008 1 6,587,600 1,884,200 592,800

(1) Source: State of Washington, Office of Financial Management
(2) Source: U.S. Department of Commerce, Bureau of Census
Per Capita Income

The following table presents per capita personal income for the Seattle Primary Metropolitan Statistical Area
(“PMSA”), the County and the State.

2002 2003 2004 2005 2006
Seattle PMSA $ 38,189 $ 39,699 $42,030 $ 42,356 45,369
King County 44,153 44,704 49,533 48,789 52,655
State of Washington 32,573 33,166 35,289 35,838 38,212

Source:  U.S. Burean of Economic Analysis, U.S. Department of Commerce
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Construction

The table below lists the value of housing construction for which building permits have been issued by entities
within the City of Seattle. The value of public construction is not included in this table.

BUILDING PERMIT VALUES

New Single Family Units New Multi Family Units
Year Number Value($) Number Value($) Total Value($)
2003 914 158,176,828 1,691 155,791,094 313,967,922
2004 754 129,729,132 2,790 227,540,589 357,269,721
2005 533 94,398,888 3,185 278,146,082 372,544,970
2006 482 90,534,640 5,538 597,085,138 687,619,778
2007 775 153,268,586 5,939 681,283,338 834,551,924

Source:  U.S. Bureau of the Census

Retail Activity

The following table presents taxable retail sales in Seattle and King County.

THE CITY OF SEATTLE AND KING COUNTY
TAXABLE RETAIL SALES (000)

The City King

Year of Seattle County

2003 $ 12,522,830 $ 35,370,831
2004 12,868,301 37,253,104
2005 14,236,200 40,498,329
2006 15,564,363 43,993,479
2007 17,030,512 47,766,339
2008* 8,399,721 22,761,952

*

Through second quarter only.

Source:  Washington State Department of Revenue
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Industry and Employment

KING COUNTY
RESIDENT CIVILIAN LABOR FORCE AND EMPLOYMENT
AND NONAGRICULTURAL WAGE AND SALARY EMPLOYMENT*

Annual Average
2003 2004 2005 2006 2007
Civilian Labor Force 992,400 994800 1,012,940 1,047,740 1,070,870
Total Employment 930,500 943,420 965,940 1,005,240 1,031,700
Total Unemployment 61,900 51,380 47,000 42,500 39,170
Percent of Labor Force 6.2 5.2 4.6 4.1 3.7
NAICS INDUSTRY 2003 2004 2005 2006 2007
Total Nonfarm 1,111,641 1,119,167 1,143,675 1,176,683 1,198,392
Total Private 949,057 957,008 982,475 1,014,800 1,035,483
Goods Producing 164,228 163,667 170,850 183,108 188,125
Natural Resources and Mining 844 825 658 658 675
Construction 57,537 58,992 62,808 70,075 74,467
Manufacturing 105,858 103,392 106,900 112,367 113,000
Services Providing 947 413 955,950 973,300 993,583 1,010,258
Trade, Transportation and Ultilities 222110 222,700 222,858 224283 224,125
Information 68,351 67,717 69,283 72,500 75,642
Financial Activities 78,468 77,242 76,467 77,567 76,908
Professional and Business Services 160,218 163,708 173,225 182,233 189917
Employment Services 25,061 27.850 31,458 33,708 34,150
Educational and Health Services 114,908 118,142 122,750 124,717 127,300
Leisure and Hospitality 100,894 103,783 106,092 108,575 111,617
Other Services 39,888 40,533 41,392 41,808 41,842
Government 162,584 162,150 161,208 161,892 162,917
Workers in Labor/Management Disputes 67 83 850 8 0

*  Columns may not add to totals due to rounding.

Source:  Washington State Employment Security Department
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The following table presents employment data for major employers in 2007 in the Puget Sound area, which is
defined for the purposes of this section as King, Kitsap, Pierce, and Snohomish Counties, Washington.

PUGET SOUND AREA
MAJOR EMPLOYERS
Employer Employees
The Boeing Company 71,400
Microsoft 33,100
University of Washington 24,400
Wal-Mart Stores 16,600
Naval Base Kitsap 15,300
Providence Health 14,800
King County 13,600
City of Seattle 12,000
Fred Meyer Stores 11,800
Alaska Air 8,000
Costco Wholesale Corp. 7,400
Weyerhaeuser 7,100
Washington Mutual 7,000
Group Health Cooperative 5,700
Bank of America 5,500
Macy’s Northwest 5,400
Nordstrom 5,400
Quality Food Centers 5,400
Home Depot 5,200
Seattle School District 5,000

Sources:  Puget Sound Book of Lists, 2008, and individual employers.

Other Issues

A variety of additional issues may have an effect on the Puget Sound area’s economy, including but not
limited to transportation infrastructure, endangered species listings, the commercial real estate market, and
limits on residential development and resulting housing costs. The effects of these issues are interdependent
and cannot be quantified.
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BOOK-ENTRY TRANSFER SYSTEM

The following information has been provided by DTC. The City makes no vepresentation as to the accuracy or
completeness thereof. Puvchasers of the Bonds (the “beneficial owners”) should confirm the following with DTC or its
participants (the “Participants”).

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully registered bonds,
registered in the name of Cede & Co. (DTC’s partnership nominee), or such other name as may be requested
by an authorized representative of DTC. One fully-registered Bond certificate will be issued for each maturity
of the Bonds, each in the aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member
of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the
Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S.
and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over
100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the
post-trade settlement among Direct Participants of sales and other securities transactions in deposited
securities, through electronic computerized book-entry transfers and pledges between Direct Participants’
accounts. This eliminates the need for physical movement of securities certificates. Direct Participants include
both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and
certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation
and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the
users of its regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through
or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect
Participants”). DTC has Standard & Poor’s highest rating: AAA. The DTC Rules applicable to its
Participants are on file with the Securities and Exchange Commission. More information about DTC can be
tound at www.dtcc.com and www.dtc.oryg.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each
Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are,
however, expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner
entered into the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial
Owners will not receive certificates representing their ownership interests in the Bonds, except in the event
that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the
name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or
such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the
actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct Participants to
whose accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their
customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
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governed by arrangements among them, subject to any statutory or regulatory requirements as may be in
effect from time to time.

Redemption notices will be sent to DTC. If less than all of the Bonds within a maturity are being redeemed,
DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such maturity to
be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds
unless authorized by a Direct Participant in accordance with DTCs MMI procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the City as soon as possible after the record date. The Omnibus
Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts the
Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an
authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s
receipt of funds and corresponding detail information from the City or the Bond Registrar on payable date in
accordance with their respective holdings shown on DTC’s records. Payments by Participants to Beneficial
Owners will be governed by standing instructions and customary practices, as is the case with securities held
for the accounts of customers in bearer form or registered in “street name,” and will be the responsibility of
such Participant and not of DTC, the Bond Registrar or the City, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payments to Cede & Co. (or such other nominee as may
be requested by an authorized representative of DTC) are the responsibility of the City or the Bond Registrar,
disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of
such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Bonds at any time by
giving reasonable notice to the City or the Bond Registrar. Under such circumstances, in the event that a
successor depository is not obtained, Bond certificates are required to be printed and delivered.

The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Bond certificates will be printed and delivered to DTC.

The information in this appendix concerning DTC and DTC’s book-entry system has been obtained from
sources the City believes to be reliable, but the City takes no responsibility for the accuracy thereof.

The following information has been provided by the City.

The Bond Registrar shall not be obligated to exchange or transfer any Bond during the 15 days preceding any
principal or interest payment or redemption date.

The City and the Bond Registrar may treat DTC (or its nominee) as the sole and exclusive Registered Owner
of the Bonds registered in such name for the purposes of payment of the principal of, premium, if any, or
interest with respect to those Bonds, selecting Bonds or portions thereof to be redeemed, giving any notice
permitted or required to be given to Registered Owners of Bonds under this ordinance or the Bond
Resolution, registering the transfer of Bonds, obtaining any consent or other action to be taken by Registered
Owners of Bonds, and for all other purposes whatsoever; and the City and the Bond Registrar shall not be
affected by any notice to the contrary. The City and the Bond Registrar shall not have any responsibility or
obligation to any direct or indirect DTC participant, any person claiming a beneficial ownership interest in the
Bonds under or through DTC or any such participant, or any other person which is not shown on the Bond
Register as being a Registered Owner of Bonds, with respect to: (i) the Bonds; (ii) any records maintained
by DTC or any such participant; (iii) the payment by DTC or such participant of any amount in respect of the
principal of, premium, if any, or interest with respect to the Bonds; (iv) any notice which is permitted or
required to be given to Registered Owners of Bonds under this ordinance or the Bond Resolution; (v) the
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selection by DTC or any such participant of any person to receive payment in the event of a partial
redemption of the Bonds; or (vi) any consent given or other action taken by DTC as Registered Owner of the
Bonds.
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