Seattle City Light

Rates Advisory Committee

Meeting #5

February 25, 2004

Meeting Summary

The fifth meeting of the 2004 City Light Rates Advisory Committee was held on Wednesday, February 25, 2004 in Room 4050 of the Key Tower.  A list of Committee members attending is attached.  Also attending were representatives of the City Council Central Staff, Office of Policy and Management, Department of Finance and City Light staff.  (See the attached listing of attendees.)

Advisory Board Liaison

Ingrid Rasch has agreed to be the liaison with the SCL Advisory Board.  (Carol Arnold, a member of the Advisory Board, is the Board’s liaison to RAC.)

Tentative Schedule for Rate Review

Joe McGovern discussed a tentative schedule of major milestones for the 2005-2006 Rate Review.  Some RAC members expressed an interest in reviewing issues that arise in the Budget process, although the major focus of the Committee will be on Revenue Requirements, Cost of Service/Cost Allocation, and Rate Design.

A request was made for a tutorial on Cost of Service and rate making.  Joe McGovern will make this presentation at the next RAC meeting (March 10).

Role and Future Direction of RAC

Dan Bentler, Hellmut Golde and Ingrid Rasch are to meet with Carol Arnold (Advisory Board) and Alec Fisken (Office of Policy and Management) to discuss the Advisory Board's recommendations as recorded in Seattle City Light: From Recovery to Stability and Security, January, 2004.  RAC is interested in commenting on/responding to the Board's recommendations.  Paul Chen pointed out that the RAC differs from the Advisory Board in that RAC is charged with examining rates form the ratepayers' perspective.  Ingrid Rasch will present a review of the Board's recommendations and suggestions for comments/responses at the next RAC meeting (March 10).

A process for reviewing identified rates issues was agreed upon. RAC members volunteered to review/research specific issues, report back to the group, and attempt to reach consensus on a recommendation.  The following issues will be discussed in the next few meetings:


BPA Pass-through rates (Linc Wolverton, March 10)


Advisory Board recommendations (Ingrid Rasch, March 10)


Third Residential Rate Block (Hellmut Golde, March 10, if time allows)


Marginal Value of Energy/Externalities (David Baylon)


Market-Indexed Rates (Sara Thome)


Suburban Rates (Dick Fiddler and Debbie Tarry)


Financial Policies (Linc Wolverton and Ingrid Rasch)


Power Factor Charges (Dan Bentler)


Level of Demand Charge (Dan Bentler)

The meeting adjourned at 5:00 p.m.

The next meeting of RAC will be on Wednesday, March 10 from 3:00 to 5:00 p.m. in Room 4050-4060 of Key Tower.
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