Seattle City Light

Rates Advisory Committee

Meeting #3
January 28, 2004

Meeting Summary

The third meeting of the 2004 City Light Rates Advisory Committee was held on Wednesday, January 28, 2004 in Room 4080 of the Key Tower.  A list of Committee members attending is attached.  Also attending were representatives of the City Council Central Staff, Office of Policy and Management, Department of Finance and City Light staff.  (See the attached listing of attendees.)

RAC members were given copies of Council Resolution 30428, establishing  financial policies to be used by City Light in setting rates and charges (December 10, 2001).  Also distributed were summaries of Financial Policy/Financing Issues and Cost Allocation Issues.

Joe McGovern, Acting Director of Finance for City Light, continued discussion of some issues for RAC consideration.  The Committee expressed interest in low-income rates and requested data on the low-income population and consumption of low-income customers. There was a brief discussion about services for which City Light does not now charge that could provide additional revenue if fees were established.  No specific suggestions were forthcoming regarding this issue.  Finally, there was discussion of whether the requirement that City Light pass through to its customers the effects of changes in rates charged by the Bonneville Power Administration should be continued in the next rate period.  
There was some discussion of the financial policy resolution (Council Resolution 30428) and the possibility of seeking amendments to the resolution early in the rate review process.  Jane Johnson noted that the resolution did not require Council approval to withdraw funds from the Contingency Reserve and suggested that such a provision be included in any revised version of the resolution.  

The Committee was briefed on the confirmation process for the new City Light Superintendent and discussed when it would be appropriate to invite Mr. Carrasco to attend a RAC meeting.  It was agreed that a decision as to the timing of his appearance should be left to Mr. Carrasco.
The Committee requested a projected schedule of important events of the Rate Review, and Joe McGovern has agreed to provide it.  The Committee requested, and has been provided with, the Annual Report of the City Light Advisory Board, as well as the City Council questions to, and responses from Jorge Carrasco.  Electronic links to those documents are: http://sclweb.light.ci.seattle.wa.us/ and /www.cityofseattle.net/council/SCLAs.pdf, respectively.

The next meeting of RAC will be on Wednesday, February 11 from 3:00 to 5:00 p.m. in Room 4050 of Key Tower.  The meeting adjourned at 4:50.
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