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Meeting Summary

The second meeting of the 2004 City Light Rates Advisory Committee was held on Wednesday, January 14, 2004 in Room 3253 of the Key Tower.  A list of Committee members attending is attached.  Also attending were representatives of the Office of Policy and Management, Department of Finance and City Light staff.  (See the attached listing of attendees.)

RAC members were given copies of the 2000-2002 Adopted Revenue Requirements Analysis, the 2000-2002 Adopted Cost of Service and Cost Allocation Report, and the 2000-2002 Adopted Rate Design Report.  Also distributed were hard copies of a Power Point presentation, Seattle City Light Financial Background.

Joe McGovern, Acting Director of Finance for City Light, distributed a list of 23 issues which the Committee might address during its deliberations.  He discussed one set of issues dealing with financial policies.   He presented an example of the "Flow of Funds" under "normal" vs. "critical" conditions, and showed how the new financial policies attempt to deal with fluctuations in cash flow resulting from the uncertainty of water conditions, market prices, and load.  The current financial policy insures with 95% probability that City Light will be able to cover its operating costs, debt service and other operating cash requirements.  

Following Mr. McGovern’s presentation, committee members asked a number of questions about City Light’s current financial condition and the issues that will be considered in the rate review.  They requested that staff provide brief summaries of each issue for the next meeting.

The Committee selected Don Bentler and Hellmut Golde as co-chairs, and agreed that, for the short term at least, they should meet bimonthly.  The next meeting will take place on Wednesday, January 28, from 3:00 to 5:00 PM.  A larger room for the meetings was suggested; the next meeting will be held in room 4080 of Key Tower. 

The meeting adjourned at 5:00.
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