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June 16, 2004

Meeting Summary

The thirteenth meeting of the 2004 City Light Rates Advisory Committee was held on Wednesday, June 16, 2004 in Room 3253 of the Key Tower. A list of Committee members attending is attached. Also attending were representatives of the City Light Advisory Board, City Council Central Staff, Office of Policy and Management, and City Light staff.  (See the attached listing of attendees.)

City Council Energy & Environment Committee – Carol Butler

Carol Butler distributed version 5 of the City Council Rate Resolution, which should be voted upon by the committee on Friday, June 18, and by the whole City Council on Monday, June 21. This version contains a few changes and corrections to the previously distributed version. It was noted that the financial policies in the resolution are the ones currently in effect. Carol Arnold mentioned that new financial policies are still under discussion between SCL, the Mayor’s office, and the Advisory Board. The RAC is not involved in that process.

RAC members inquired again about the proposed timeline for submission of the SCL budget, the Revenue Requirements.  Joe McGovern mentioned that a preliminary Revenue Requirements document should be available by early July; the final document will be submitted together with the budget not later than September. Linc Wolverton requested that the RAC be given preliminary documents for Revenue Requirement, Cost of Service Allocation, and Rate Design as soon as possible.

Carol Arnold mentioned that the Advisory Board started a discussion on Governance issues for SCL. This work may include a section on rate setting policies and asked the RAC for input.

Discussion items for future meetings – Hellmut Golde

Hellmut Golde reviewed the list of “urgent items” that was agreed upon in April. Several items have not been completed, some of which require additional data from SCL. It was suggested to request a presentation on the SCL conservation program for a later meeting.

The RAC discussed a possible “summer break”, since the time line for the new rate schedules has slipped into 2005 and not all necessary background information is available at this time. It was decided to hold the next meeting on June 30, as planned, and decide on a recess at that meeting. The co-chairs will consider this option during the intervening two weeks. 

Residential Rates Recommendation – Hellmut Golde and subcommittee

Hellmut Golde presented a two-part recommendation from the residential rate subcommittee, as requested at the last meeting. The first part reads:

The RAC recommends that Seattle City Light increase the customer service charge for all residential customers to 75% of the actual current cost, beginning with the next rate period, increasing it further to 100% of the actual current cost approximately 2 years after the increase to 75%. The energy rates in the first and second residential block are to be adjusted appropriately to satisfy the revenue requirements. Residential rate assistance customers should pay 50% of the regular customer service charge.

After a brief discussion, this part was adopted by a vote of 7 for, 0 against, with 2 abstentions.

The second part of the resolution,

The RAC further recommends that Seattle City Light gradually increase the energy rate in the first residential block at appropriate times after the increase of the customer service charge to 100% until it is equal to that of the second rate block.

was adopted after a brief discussion by a vote of 4 for, 2 against, with 3 abstentions.

Nonresidential Demand Charges – Joe McGovern

In the absence of Jane Soder, who was scheduled to review a previously submitted position paper, Joe McGovern gave a brief overview of the topic. He mentioned that SCL demand charges are low compared to those of other utilities; they are designed to recover only the cost of transformers. SCL has a higher energy charge at peak hours. Based on a previous analysis this scheme is better in tracking actual costs.

Portions of the distribution system are reaching designed capacity.  This may suggest raising the demand charge for existing customers.  

The discussion will be continued at the next meeting.
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