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Meeting Summary

The eleventh meeting of the 2004 City Light Rates Advisory Committee was held on Wednesday, May 19, 2004 in Room 4050-4060 of the Key Tower.  A list of Committee members attending is attached.  Also attending were representatives of the City Council Central Staff, Department of Finance and City Light staff.  (See the attached listing of attendees.)

City Council Energy & Environment Committee - Carol Butler

Carol Butler reported on the brief public hearing of the Council Energy & Environment Committee on May 18 which was attended by representatives of the Manufacturing Industrial Council, Boeing, North Seattle Industrial Association, Greater Seattle Chamber of Commerce, Seattle Displacement Coalition, and Solar Association.  While primarily attended by the industrial customer class representatives, Carol reported the theme to be that customers should pay for the cost they put on the system, and no one class should subsidize another class.  The Energy and Environment Committee intends to consider City Light's budget and revenue requirements this year, but does not expect to deal with a cost of service or rate proposal until January, 2005.  If the Revenue Requirements indicate a decrease in rate, the Council may act on it this year to have it ready to be implemented on January 1, 2005.

Residential Rates - Hellmut Golde, Sara Thome, Jane Johnson, Dan Bentler & Rud Okeson

Hellmut Golde reported on the recommendations of the Residential Rates Subcommittee, which is reviewing the issues of customer charge, summer/winter differential, and block structure.  The recommendations of the subcommittee are: 

1. the current customer charge which recovers 50% of customer costs should gradually(over 2 years) increase such that it covers 100% of customer costs; 

2. City Light should propose different rates for summer and winter months for all customers, provided that the cost of power is sufficiently different in these two seasons; 

3. discontinue the third residential block which charges the highest rate to the highest users; and

4. gradually move from a block structure to a flat rate for all residential customers because the rate would be sufficiently high to set a price signal for conservation; the subcommittee asked City Light to prepare a number of different scenarios by which this could be accomplished over time.

These recommendations generated considerable discussion and some opposition among the RAC members.  While one member felt that a flat rate would simplify the bill, another member noted that customers are accustomed enough to block rate structures to not find them confusing.  In response to a question regarding the possibility of instituting a block structure for non-residential customers, it was pointed out that the range of consumption in the non-residential classes was too broad to make block rates feasible.  It was asked if a flat rate for residential customers would risk the outcome of one class(es) subsidizing another.  Joe McGovern explained that the cost allocation based on cost of service (by class) would prevent that.

Several alternative counter proposals were made to the Customer Charge, but the group did not adopt any of the proposals.  They asked Joe for information on the projected Customer Costs and the marginal values of energy.  RAC adjourned with the decision to continue the discussion of residential rates at the next meeting, beginning with the issue of the seasonal differentiation.

The meeting adjourned at 5:00 PM.

The next meeting of RAC will be on Wednesday, June 2 from 3:00 to 5:00 p.m. in Room 3253 of Seattle Municipal Tower (Key Tower).
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