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1. Introduction

The City of Seattle, City Light Department requests that parties capable of providing electrical energy from renewable resources provide the information required for City Light to evaluate and select the resources most beneficial to the City.  City Light requires this electrical energy to serve customers’ load and meet applicable regulations in a cost-effective manner.  City Light seeks to diversify its supply resources in order to lower the overall risk to ratepayers related to any one source of electrical energy.
In 2008, City Light completed an Integrated Resource Plan (IRP) that identified City Light’s load forecast, resource options, evaluation criteria, and preferred resources for the next 20 years.  Results from the IRP adjusted for subsequent changes in economic conditions show a need at City Light for additional supply resources of 40 to 100 aMW for the next 10 years and between 120 to 200 aMW for the second 10 years.  City Light’s resource needs vary by hour, day, and month, and include capacity as well as electrical energy.  The IRP identified a need for baseload renewable resources to meet future load growth and peak demand and to diversify the existing supply resources.  For additional information on City Light’s resource requirements, please review City Light’s IRP available at Seattle City Light | News | Integrated Resource Plan.  Any successful proposal or proposals must be consistent with City Light’s IRP.
This document explains the need, request, and evaluation of offers into this process.  This document also provides additional information available to respondents, and describes limits on information and contact with City staff and officials.

1.1. Definitions

Average megawatt (aMW) refers to the output of 1 megawatt (MW).  For all hours in the calendar year, 8,760 hours per year yields 8,760 megawatt-hours (MWH).  In a leap year, 8,784 hours yields 8,784 MWH. For a month, an average megawatt is 1 MW output for all hours in the month.
City Light is the Seattle City Light Department of the City of Seattle.

Eligible resource is any source of electrical energy, capacity, and/or renewable energy credits that meets the requirements of Washington state’s Energy Independence Act (RCW 19.285, WAC 194-37) and this request.
In service date is the date when the resource will provide electrical energy and/or capacity.
Offer date is the date when the resource will provide electrical energy and/or capacity according to the terms in this request.
Renewable energy credits (RECs) refer to a certificate of proof that one megawatt-hour of electricity was generated from a renewable energy source and recorded in accordance with the Western Renewable Energy Generation Information System.  The REC must be produced at an eligible resource.
Request for proposal (RFP) is this solicitation.
Respondent is the entity providing the information requested in this RFP.

1.2. Request for proposal
The City of Seattle, City Light Department (City Light) requests proposals from qualified providers for eligible resources.  City Light is interested in purchasing up to 50 aMW of electrical energy and RECs from eligible resources for a period of 5 to 50 years.  City Light will enter into power purchase agreements, but is also interested in co-ownership.

City Light is also interested in purchasing RECs only.  City Light will enter into purchase agreements for RECs.
City Light will consider a broad range of proposals, technologies, and contractual arrangements.   City Light will require respondents to demonstrate they have the creditworthiness to develop the project(s) offered into this RFP and deliver the electrical energy over the indicated contract length.
City Light will consider resources with the following characteristics:

· Minimum capacity 2 MW,

· Provides electrical energy and RECs no later than December 31, 2015, 
· Provides RECs no later than December 31, 2015, and

· Meets the requirements in the Energy Independence Act (RCW 19.285, WAC 194-37) and this request. 

All proposals must meet the requirements stated in this RFP.  City Light will make selections based on the responsiveness to the requirements of the RFP and benefits to the ratepayers of City Light.  City Light reserves the right, at any time during this process, to reject any or all proposals.  City Light also reserves to right to negotiate power purchase and REC purchase agreements outside this process.
Respondents should clearly and concisely respond to this request.  The respondents should follow the structure of this RFP, and provide all requested information.
City Light will consider a variety of product structures including, but not limited to, output guarantees, floor and ceiling prices, financing options, price indices, and other provisions that may improve the balance of risk and rewards to the mutual benefit of the developer and City Light. 
City Light requests that respondents specifically identify risks related to the resource or resources offered.  Furthermore, City Light requests that respondents identify whether the respondent or City Light would assume responsibility for the risk(s) so identified.
City Light will request successful respondent(s) to engage in final contract negotiations to provide electrical energy from eligible resources to City Light.  City Light intends to negotiate contracts with several suppliers.  City Light may award multiple contracts as a result of this RFP, or may not award any.  All final offers as a result of this RFP require approval from the Seattle City Council and Mayor; City Light will present contracts to these decision-makers, but any final offer is contingent upon their approval.

City Light will issue RFPs in the future.  These RFPs will be consistent with future IRPs and/or City Light’s need for resources.
1.3. Requirements

Each proposal shall be effective for a minimum of 180 days after the response deadline.  City Light may request respondents to extend their proposal until agreement is reached.  City Light will perform an initial review of the proposals to determine if all required information has been provided.  Where deficiencies are not material, City Light may, at its sole discretion, grant a period of seven (7) working days to the respondents to cure such deficiencies.

Respondents must respond fully to the information requested in Section 2, Technical Proposal to provide City Light the ability to fairly and efficiently evaluate the proposals.

Eligible proposals will undergo a detailed analysis of the costs, including costs to the environment, and benefits to City Light of the products offered. This review will include an evaluation of the respondent’s ability to deliver what is proposed.

In order to ensure proper consideration of the special provisions of any proposal, respondents should explain in detail any provisions that may not be obvious.  Clearly mark portions of a proposal that are variations to the base proposal.  It is critical that proposals be clear and concise as to what is offered.

After the proposals have been evaluated, City Light may ask selected respondents to make a presentation of their proposal to City Light personnel and to respond to questions from City Light concerning the proposal.  After the interviews and the evaluations are completed, City Light may request one or more respondents to enter into contract negotiations.

1.4. Correspondence

City Light’s official contact for this Request for Proposal is:

Robert W. Cromwell, Jr., Acting Director
Power Contracts and Resource Acquisition
Seattle City Light

700 Fifth Avenue, Suite 3200

Seattle, WA  98104-5031
e-mail: robert.cromwell@seattle.gov
Telephone:      (206) 684-3856
FAX:

(206) 386-4555
1.5. Schedule

City Light’s proposed schedule is as follows:
	Milestone
	Date

	
Request for Proposal Issued
	July 6, 2009

	Submittal of Requests for Information and Clarification on RFP due
	
July 16, 2009

	
Pre-proposal Conference – Room 3205

Seattle Municipal Tower

700 Fifth Ave, Seattle, WA
	
July 23, 2009 

2:00 P.M.

	Notice of Intent to Respond Due to City Light
	July 28, 2009

	City Light to issue addendum, if necessary
	August 14, 2009

	Proposals Due to City Light
	
August 28, 2009

	
City Light Request for Additional Information (if necessary)
	
September 4, 2009

	
Response for Additional Information due to City Light
	
September 18, 2009

	Short-List of Respondents Selected for Interviews
	September 28, 2009

	
Short-Listed Respondents Interviewed

Room 3205

Seattle Municipal Tower

700 Fifth Ave, Seattle, WA
	
September 30 through October 2, 2009

	
Negotiations
	
October – November 2009

	
Targeted completion date
	
December 1, 2009


City Light reserves the right to change this schedule, and will provide information about changes to the schedule at SCL renewable RFP on eBid.
2. Proposal

City Light requires the following information for consideration of a proposal.  Please provide it in writing and in electronic format, either MS-Word or Excel as appropriate. If some of the required information is not being offered or not applicable, the respondent must so indicate.  If any information changes from year to year, please provide the information requested for each year.
For REC-only proposals, please respond to questions 2.1, 2.2, 2.6, 2.7, 2.9, 2.18, and 2.19 and the sub-questions.  For energy and REC proposals, please respond to all questions.

2.1. Project and Respondent(s) Identification and Background:

2.1.1. Project Name. State the name given to the project, e.g. West Ridge Power Project.

2.1.2. Respondent(s) name, address and contact information.

2.1.3. Please identify the project developer(s)/owner(s) (if different) name and contact information.
2.1.4. Please give the number of similar developments the company has completed within the past 10 years including the capacity, in-service date, availability, and purchaser(s).

2.1.5. Please give the number of similar developments the company is permitting and/or constructing presently including capacity and estimated in-service date.

2.1.6. Please provide the respondent’s audited financial statements for the previous three (3) years, and the most recent quarterly financial statement available.

2.2. Resource or resources offered into this RFP.

2.2.1. Please specify the fuel type.

2.2.2. Please specify prime mover type or energy conversion technology (e.g. wind turbine, steam turbine, PV array, etc.)

2.2.3. Please identify the generation technology (e.g. synchronous, induction, inverter, other).

2.2.4. Please specify the total nameplate capacity in MW.

2.3. Site location(s).
2.3.1. Please provide the nearest city, county, state and zip code for all plant locations.

2.3.2. Identify any prominent geographical features near the plant location (e.g. landfill, ridge, waterfall, etc.)

2.3.3. Identify any nearby existing electrical facilities (e.g. Summit substation, Plaque-Story 230 kV transmission line, Festus Generating Station, etc.)

2.4. Please identify the landowner(s), if different from project owner.

2.4.1. If the land is not owned, please provide the actions and timing necessary to secure site(s) consistent with the commercial operation date.
2.5. Permitting.

2.5.1. Please indicate which permits are required for the project, which are applied for, which are pending, and which have been received.  
2.5.2. For permits required but not yet received, please indicate the name of the agency that requires and issues the permit, the type of review required for the permit, and an estimate of the amount of time required until the applicant has received all required permits.
2.6. In service.  Please provide the schedule and milestones from the date of RFP submittal to the product(s) offered into this RFP.
2.7. Length of agreement. 
2.7.1. What is the length of the proposed agreement for the output of the resource? Provide contract start date and termination date.
2.7.2. Please indicate willingness and terms to shorten or lengthen this agreement.
2.8. Regarding the generation technology.

2.8.1. Please provide examples of the owner’s and/or operator’s experience with the technology including training, hours in service, number of operating units, and the availability of those units.
2.8.2. Please provide the manufacturer’s name.  If multiple manufactures, indicate the primary manufacturers and suppliers by prime mover,  generator equipment, controls and switchgear.
2.8.3. If the project uses a new technology, please provide information about where and for how long it is in use at the scale proposed into this RFP.
2.9. Expected energy output and output guarantee.

2.9.1. Please quantify the minimum monthly and annual output City Light will receive from the project expressed in aMW or MWh.
2.9.2. City Light will likely require payment of market power prices plus environmental credits should output fall below the minimum.  Please indicate whether or not this is acceptable.
2.10. Plant emissions.

2.10.1. Please provide plant emissions including air, water, and solid waste in terms of lbs/kWH of production.
2.10.2. Please include emissions for constructing, testing, commissioning, and decommissioning the project.
2.11. Shape. 

2.11.1. Please provide the expected hourly, daily, weekly, and monthly output for delivery to City Light expressed in aMW or MWh.

2.11.2. Will City Light be able to schedule output from the unit(s)?
2.12. Scheduled maintenance requirements. 

2.12.1. Please describe the maintenance requirements for the project, in particular, state timing, frequency and duration of overhauls.

2.12.2. Please include how maintenance requirements affect the shape of the delivered electrical energy.
2.13. Estimate of forced and/or unscheduled maintenance.  Statistical forced outage rates for the prime mover type and generator equipment may be used.
2.14. Lifecycle Asset Management.  Please provide the lifecycle asset management program or plan for the assets the project developer and/or owner will use to provide electrical energy to this RFP and City Light.

2.15. Integration service.

2.15.1. Does the project have an intermittent fuel source and production characteristics or is it base-loaded?

2.15.2. Will the project require integration service from the host Balancing Authority or other entity?  If known, state which entity is expected to provide integration services.

2.15.3. Does the price reflect the respondent or City Light providing and paying for the service?  If yes, separate these costs from the price offered.

2.16. Interconnection.  Please provide information about how the project will interconnect to the transmission grid.  
2.16.1. Please include the name of the interconnecting electric utility and interconnection request details including: interconnection queue number, host balancing authority area, and a contact at that utility
2.16.2. Provide a description of the requested interconnection including: specific line or lines affected, configuration (e.g. tap line, dedicated feeder, multiple lines with substation/switchyard), voltages (generation bus and high-side generator step up), and nearest substation. 

2.16.3. Please indicate the status of the interconnection agreement (not initiated, queued/pending, underway, executed, etc.).

2.16.4. Does the respondent have a signed interconnection agreement?
2.17. Transmission service request (TSR)
2.17.1. Has the respondent made a transmission service request for the proposed project? 

2.17.1.1. If yes, please provide: the TSR AREF number, Seller/Transmission Service Provider, Start/Stop dates/times, the status of the request (queued/pending, granted, study/pending, etc.), POR and POD, and all other data associated with the TSR (a printout of the TSR will satisfy this requirement).
2.17.1.2. If no, will the respondent be making a transmission service request?

2.17.2. Describe how the output of the plant will be scheduled to City’s Light through all adjacent transmission systems, including the Bonneville Power Administration (BPA).  City Light has the capability to implement NORMAL, DYNAMIC and PSEUDO-TIE e-tags provided the necessary infrastructure has been installed.
2.17.3. Please provide the schedule and milestones necessary to assure required transmission service.

2.18. Performance guarantee.

2.18.1. Describe, in detail, forms of security for performance such as a letter of credit, bond, parent guarantee, or similar security.
2.18.2. What are the security instruments for the period of operation?
2.19. Price and finance.
2.19.1. For each year through the term of the proposal, provide specific pricing details including, but not limited to energy price, capacity price, and escalator, if any.

2.19.2. If these prices are not offered as a firm price, please indicate the criteria that would cause this price to vary.
2.19.3. If the proposal includes a City Light ownership option, please so identify specifically and include price and other relevant information pertaining to terms and conditions.
2.19.4. Explain assumptions on tax credits, public incentives, loan guarantees, or other external payments or programs that support the economics of the project.  Explain how pricing or other terms may be dependent upon these assumptions.
2.19.5. Explain assumptions for financing with specific attention to the source and cost of funds, regardless of whether City Light is part of financing.
3. Evaluation Criteria
These criteria and scoring are only for proposals that meet the requirements of this RFP.

3.1. Developer Experience (40 points)
City Light will evaluate and score responses based on developer experience with project(s) and technologies offered, financial health, and access to financing.
3.2. Price (20 points)
City Light will evaluate and score responses based on fixed or variable price, performance guarantee, and competitiveness with other offers.  For energy and REC offers, City Light will evaluate price according to Western Systems Power Pool (WSPP) Schedule C contract.  For offers delivered to different points, City Light will make appropriate adjustments to ensure all offers are treated equitably.
3.3. Project Readiness and Fit with City Light’s Needs (40 points)
City Light will evaluate and score responses based on site control, baseload resource, technology readiness, permitting status, interconnection agreement, transmission, maintenance, life-cycle asset management program, length of agreement, and on-line date.
4. Administrative Requirements

4.1. Purpose of RFP
The purpose of this RFP is to provide sufficient information for qualified Renewable Resource developers and providers to submit written proposals.  The RFP is not a contractual offer or commitment to purchase services.

To be responsive to this request, proposals must conform to the procedures, format, and content requirements outlined in this RFP.  Failure to do so may result in City Light declaring the respondent non-responsive and not considering the proposal.

4.2. Notice of Deadline for Intent to Respond
Respondents must submit a “Notice of Intent to Respond” form included in Appendix B, via mail, phone, fax or e-mail to/at the following by 5:00 PM, Tuesday, July 28, 2009.  

Robert W. Cromwell, Jr., Acting Director
Power Contracts and Resource Acquisition
Seattle City Light

700 Fifth Avenue, Suite 3200

Seattle, WA  98104-5031

e-mail: robert.cromwell@seattle.gov
Telephone:      (206) 684-3856
FAX:

(206) 386-4555
Future correspondence, including any clarifications to this RFP will be sent only to those respondents that return the notice of intent to respond.

4.3. Proposal Submission Deadline


An original, six (6) paper copies, and one electronic copy on CD-ROM or DCD-Rom (in Excel and Word formats as appropriate) of your proposal must be received no later than 5:00 PM, Friday, August 28, 2009 at the following address:

Robert W. Cromwell, Jr.


Seattle City Light

Renewable Resources Request for Proposal – Renewable Resource Acquisition
Room 3220 – Seattle Municipal Tower
700 Fifth Avenue, Suite 3200

Seattle, Washington  98104-5031

Proposals may be either mailed or hand delivered.  The City is not responsible for late delivery caused by the Postal Service or private carriers.  Any proposals received after the deadline will not be considered.

All proposals become the property of the City of Seattle.  The content of all proposals will be held confidential to the extant permitted by law until the selection of the Renewable Resource providers is made.  Any proprietary data must be clearly marked “Proprietary Information.”
4.4. Addenda to the RFP
If it becomes necessary to revise any part of this RFP, an addendum will be issued by City Light and provided to all respondents that have been mailed or have picked-up this RFP.  Respondents should contact City Light, following the instructions in the subsection below if they find any inconsistencies or ambiguities in this RFP.  Clarification given by City Light may become an addendum to the RFP.

4.5. Requests for Information
Any requests for clarification or additional information regarding this RFP shall be submitted in writing via mail, phone, fax or e-mail to/at the following by 5:00 PM on Thursday, July 16, 2009. 

Robert W. Cromwell, Jr., Acting Director
Power Contracts and Resource Acquisition
Seattle City Light

700 Fifth Avenue, Suite 3200

Seattle, WA  98104-5031

e-mail: robert.cromwell@seattle.gov
Telephone:      (206) 684-3856
FAX:

(206) 386-4555
All requests received prior to the stated deadline will be answered in writing if sufficient time is available, and copies of the questions and answers will be transmitted to all prospective respondents who have delivered a timely Notice of Intent to Respond.

4.6. Packaging
Each proposal package must include one (1) original, six (6) paper copies, and one electronic copy on CD-Rom or DVD-ROM of your proposal.

4.7. Duly Authorized Signature
The proposal must contain the signature of a duly authorized officer or agent of the company submitting the proposal.

4.8. Respondent Responsibility for Proposal Costs
Each proposal prepared in response to this RFP will be prepared at the sole cost and expense of the respondent and with the express understanding that there will be no claims whatsoever for reimbursement from City Light.

4.9. Substantive Proposals

The respondent’s duly authorized officer or agent shall certify in writing that:

The respondent’s proposal is genuine; not made in the interest of, or on behalf of, any undisclosed person, firm, or corporation; and is not submitted in conformity with an agreement of rules of any group, association, organization, or corporation.

The respondent has not directly or indirectly induced or solicited any other respondent to submit a false or sham proposal.

The respondent has not solicited or induced any other person, firm, or corporation to refrain from proposing.

The respondent has not sought by collusion to obtain for himself/herself any advantage over any other respondent or the City.

4.10. Proposal Changes or Withdrawals
A respondent may withdraw or modify its proposal any time before the proposal due date by a written request, signed in the same manner and by the same person who signed the proposal, or their successor.

4.11. Proposal Disposition
All materials submitted in response to this RFP, except for proprietary material, shall become the property of City Light upon delivery to the City.

4.12. Proprietary Material
Any proprietary information in a proposal must be designated clearly and should be bound separately and labeled with the words “PROPRIETARY INFORMATION.”  Appropriate references to this information must appear in the body of the proposal.  An entire proposal marked “PROPRIETARY INFORMATION” will not be accepted.

City Light will take reasonable precautions and use reasonable efforts to protect such information provided that such information is clearly marked as proprietary or confidential on the page it appears. City Light reserves the right to release such information to agents or contractors for the purpose of evaluating the proposal. Such agents or contractors will be contractually bound to the same standards of care with respect to the disclosure as City Light. In any event, City Light, its agents or contractors will not be liable for monetary
damages resulting from any disclosure before, during, or after the solicitation.

Respondents should be aware that the City is required by law to make its records available for public inspection with certain exceptions (see Revised Code of Washington, Chapter 42.17).  It is the City’s belief that this legal obligation would not require the disclosure of proprietary, descriptive literature that contains valuable designs, drawings or documentation.  However, the respondent, by submission of materials marked “PROPRIETARY”, acknowledges and agrees that the City will have no obligation or liability to the respondent in the event that either must disclose these materials or to defend the assertion that data is exempt from disclosure.

4.13. Ownership of Data
If the proposal includes an option for City Light to purchase the project, upon completion of all work under the contract, ownership and title to all reports, documents, plans, specifications, and estimates produced as part of the contract must be automatically vested in City Light, and no further agreement will be necessary to transfer ownership to City Light.  Copies made for the contractor's records shall not be furnished to others without written authorization from City Light.

4.14. Acceptance of RFP Content

Provisions of this RFP and the contents of the successful response are considered available for inclusion in final contractual obligations.  The City retains the option of concealing the award or selecting another offer if the successful respondent fails to accept such obligations.

4.15. Respondent Qualifications
Respondent must submit evidence that they have relevant past experience and have previously delivered services similar to those requested.  Each respondent may also be required to show that it has satisfactorily performed similar work in the past and that no claims of any kind are pending against such work.  No proposal will be accepted from a firm that is engaged in any work that would impair its ability to perform or finance this work.

4.16. Notification
Each respondent will be notified in writing as to acceptance or rejection of his/her proposal.  City Light plans to release such letters within seven (7) days of the proposal submission date.  The City may delay this action if it is deemed to be in the best interest of the City.

4.17. Right to Reject Proposals
City Light reserves the right to reject any and all proposals and to waive any formality in proposals received, to accept or reject any or all of the items in the proposal, and award the contract in whole or in part if it is deemed in City Light’s best interest. 

4.18. Respondents Located Outside the City of Seattle
If a contract is awarded to a respondent that does not have an office within the Seattle city limits, or does not have a City of Seattle Business and Occupations tax number, the respondent must contact the Seattle Department of Finance (Revenue and Consumer Affairs) at (206) 684-8484 in order to obtain a Seattle Business License prior to final execution of a contract.

4.19. Non-Washington Corporations
If a contract is awarded to a non-Washington corporation, such corporation shall obtain authorization to do business in the State of Washington prior to final execution.  Information on obtaining authorization to do business in the State of Washington should be addressed to the Washington State Department of Revenue at 1-800-647-7706.

The laws of the State of Washington shall govern the contract executed between the selected respondent and the City, and any interpretations or constructions thereof.  Further, the place of performance and transaction of business shall be deemed to be the City of Seattle, State of Washington; in the event of litigation, the exclusive venue and place of jurisdiction shall be the Superior Court for King County, Washington.

5. Selection and Contracting Process

The City will select final proposals for consideration by applying the requirements contained within this RFP including the evaluation criteria.  Upon selection of final proposals for negotiation of a contract with one or more proposers the City may require additional information to allow it to successfully conclude negotiations.  Upon reaching agreement on the final terms and conditions of a contract with one or more parties the city will submit the proposed contracts for the review and approval of the Mayor and City Council.
6. Proposal Format and Content
Respondents should answer the applicable questions from section 2.  Responses should be on paper and in a Word document.  If questions are not applicable to the project, please indicate.
Respondents should provide the information requested in the Resource Summary Data Request spreadsheet.  Responses should be on paper and in an Excel spreadsheet.

Exhibits
Notice of Intent to Respond

This is to inform City Light that the undersigned intends to respond to the Request for Proposal for Renewable Resources for Seattle City Light, dated ___________.

Company:


_____________________________

Mailing Address:

_____________________________





_____________________________





_____________________________

Phone:


_____________________________

Fax:


_____________________________

Email:


_____________________________

Contact Person:

_____________________________

Please return by mail, fax or e-mail no later than 5:00 PM, Tuesday, July 28, 2009 at the following address.  

Robert W. Cromwell, Jr., Acting Director
Power Contracts and Resource Acquisition
Seattle City Light

700 Fifth Avenue, Suite 3200

Seattle, WA  98104-5031

e-mail: robert.cromwell@seattle.gov
Telephone:      (206) 684-3856
FAX:

(206) 386-4555
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