2002 HIGHLIGHTS

Financial (in millions) 2002 2001 %Change
Total operating revenues $709.3 $632.5 12.1
Total operating expenses 650.6 657.7 (1.1)
Net operating income (loss) 58.7 (25.2) —
Investment income 10.1 13.3 (24.1)
Interest expense, net (84.1) (75.7) 11.1
Other expense, net 0.4 (1.0) —
Fees, grants, and transfers 13.0 15.3 (15.0)
Net loss $ (1.9 $ (73.3) (97.4)
Debt service coverage, prior lien bonds 1.61 1.42 13.4
Energy 2002 2001 %Change
Total generation 6,891,658 MWh 3,941,388 MWh 74.9
Firm energy load 9,526,666 MWh 9,494,872 MWh 0.3
Peak load (highest single hourly use) 1,680 MW 1,662 MW 1.7
(January 29, 2002) (February 7, 2001)
Average number of residential customers 327,127 322,707 1.4
Annual average residential energy consumption 9,311 KWh 9,454 KWh 1.5

(includes unbilled revenue allocation)

2002 Operating Revenues
(in $1,000’s = $709,330)

2002 Operating Expenses

(in $1,000’s = $650,575)

. 33% Commercial $236,665
B 3% Residential $216,747

. 16% Short-term Wholesale
Power $112,796

B 5% Industrial $62,725

B 5% Governmental $46,295
B 5% other $34,102

Energy Resources

L/

. 34% Long-term Power

Purchases $223,669

. 15% Amortization of Deferred

Power Costs $100,000

. 10% Depreciation $66,486

9% Taxes $60,174
6% Administrative & General $40,315
6% Distribution $37,650

6% Customer Service
& Conservation $37,080

8% Transmission $35,353

5% Short-term Wholesale
& Other Power $31,302

3% Generation $18,546

Service Area

High Ross Equivalent

West Point
South Fork Tolt
Cedar Falls
Stateline Wind Project

Klamath Falls
Combustion Turbine

H Owned Hydro

M Long-term Hydro
Contracts

M Long-term
Co-generation
Contract

M Treaty Rights from
British Columbia

H Other Long-term
Contracts

Boundary
Box Canyon
Main Canal
Summer Falls

R.D. Smith Eltopia
Branch Canal

Priest Rapids
Potholes East Canal 66
Lucky Peak

B— Bothell

Shoreline
Viewland-Hoffman
North

Canal

University

West Point
Interbay

Broad

East Pine

Union

Downtown
Massachusetts
South
Delridge
Duwamish
Creston-Nelson

M Principal Substations
M Future Substations

M Long-term Co-generation
Contract

I Seattle City Limits






