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Request for Proposals for 
Bank Products for 

Municipal Light and Power Improvement Revenue Bonds, 2015 
(Variable Rate) 

 
The City of Seattle, Washington (the "City") is seeking the proposals of banking institutions to provide an 
irrevocable direct pay letter of credit (“LOC”), a standby bond purchase agreement (“SBPA”), and/or a direct 
purchase in connection with bonds to be issued to pay for a portion of the capital program associated with its 
municipal electric utility (“Seattle City Light”).  This City intends the bonds to bear a variable rate of interest 
and is in the process of determining which variable rate structure to proceed with.  The City is considering using 
a traditional multi-modal structure, publicly offered index rate note structure or direct purchase.  It is also open 
to considering other variable rate debt mechanisms that may be proprietary to one or more firms and may better 
achieve the City’s financing goals.  In order to further evaluate all of the variable rate debt options available to 
the City, simultaneous with the issuance of this Request for Proposals for Bank Products (the “Bank RFP”), the 
City will be issuing a Request for Proposals for Investment Banking Services (the “Underwriter RFP”).  The 
City intends to select one or more firms from among the respondents to both RFPs to form the financing team to 
assist the City with this debt issuance.  Depending on the type of variable rate financing mechanism selected, 
the City may determine to select a financing team that does not include any respondents to this Bank RFP.   
 
1. Background on Seattle City Light 

Seattle City Light is a wholly-owned enterprise of the City of Seattle.  In 1905, the City began providing its 
customers with electricity generated by the Cedar Falls Plant, which was the first municipally-owned 
hydroelectric facility in the nation.  By 1910, operational responsibility for the City’s electric system had 
been assigned to Seattle City Light.  In 1951, Seattle City Light purchased from Puget Sound Power and 
Light Company certain generation, transmission and distribution facilities serving the City’s residents.  
Seattle City Light has operated without competition in its service area since the 1951 purchase.  Today, the 
utility’s resource portfolio includes several hydroelectric plants with a combined expected annual power 
output of more than 6 million MWh (average water).  The utility currently serves approximately 410,000 
customers within its 131 square-mile service area which includes the entire City of Seattle as well as 
neighboring cities to the north and south.   
 
The official statement for the most recent Seattle City Light financing and the 2013 audited financial 
statements for Seattle City Light are available on the City’s website at http://www.seattle.gov/business-in-
seattle/investor-relations. 

 
2. Financing Plan 

In an attempt to reduce debt service costs and to provide better matching of its short-term assets and 
liabilities, the City is planning to issue $50 to $100 million of variable rate debt in 2015 (the “2015 VR 
Bonds”).  It is currently expected that closing on this transaction will take place in May of 2015.   
 
The Seattle City Council approved Ordinance 124633 on November 24, 2014 (see Attachment D) 
authorizing the sale of up to $278 million in bonds for the purpose of funding a portion of Seattle City 
Light’s ongoing capital plan.  It is anticipated that the 2015 VR Bonds will be issued as part of this 
authorization.  The City intends to amortize the 2015 VR Bonds over a 30-year term utilizing an 
approximately level debt service structure.  It is anticipated that the 2015 VR Bonds will be issued on a 
parity with the City’s previously issued $1.9 billion of outstanding senior lien Parity Bonds.  Under the 
provisions of the authorizing bond ordinance, Seattle City Light can determine the size of the Debt Service 
Reserve Fund (DSRF) Requirement on an issue-by-issue basis.  The City anticipates not funding a deposit to 
the DSRF for the 2015 VR Bonds.   
 
 

http://www.seattle.gov/business-in-seattle/investor-relations
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In October 2014, the ratings on the City’s senior lien Municipal Light and Power revenue bonds were 
affirmed as follows: 

 
 Moody’s Aa2 (stable outlook) 
 S&P AA (stable outlook)  
 

Piper Jaffray & Co. is financial advisor to the City and Foster Pepper PLLC serves as Bond Counsel. 
 
3. Proposal Format 

Responses to the RFP, including any exhibits and/or attachments are limited to ten (10) pages plus a cover 
letter, if provided.  Questions should be answered as succinctly as possible. 

 
4. Proposal Content  

Please provide responses to the following questions: 
 

4.1. Key Personnel 

Identify i) the person within the firm who would be expected to act as lead banker/relationship 

manager and ii) other key personnel for the City.   

 
4.2. Firm Experience and Commitment to the Municipal Market 

Please describe your bank’s participation in and history of commitment to providing credit and lending 

products to municipal entities in the United States.  

 
4.3. Adjustments to the Financing Plan 

Please discuss whether the financing plan described in Section 2 poses any problems with any of the 

bank products included in your proposal.  

 
4.4. Authorizing Ordinance – Amendments or Revisions 

Attachment D is the authorizing legislation (Bond Ordinance) that the City Council has adopted.  

Please describe any amendments or revisions to the Bond Ordinance that you believe would be 

necessary in order to utilize any or all of the bank products included in your proposal.    

 
4.5. Fees   

Using the pricing matrices for a Direct-Pay Letter of Credit (Attachment A), a Standby Bond Purchase 

Agreement (Attachment B), and a Direct Purchase (Attachment C), please provide commitment fees 

assuming that Seattle City Light’s senior lien ratings of Aa2 from Moody’s and AA from S&P are 

unchanged.  If your fees would change due to an upgrade or downgrade of Seattle City Light’s credit 

ratings, please also provide a fee matrix illustrating those fee changes.     

 
4.6. Terms and Conditions 

Please attach a detailed term sheet specifying all material terms and conditions associated with your 

proposal. 

 
4.7. Credit Approval Process 

The City would prefer that responding firms have initial credit approval before submitting their 

proposal.  What is your firm’s process for credit approval?  What information will be required before 

final credit approval can be secured?  How long will that process take? 
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5. Proposed Schedule 

The City would like to implement the proposed financing in a timely fashion.  A preliminary schedule is as 
follows: 

 
 Request for Proposal Released: Friday, December 12, 2014 
 Proposals Due: Friday, January 9, 2015, 3:00 p.m. 

Seattle Time 
 Interviews (if any) and selection 
 of underwriting team: By January 30, 2015 
 Kick-off Meeting: February 4

th
 or 5

th
, 2015 

 Bond Closing: May 2015 
 

This is a tentative schedule only and may be altered at the sole discretion of the City. 
 
6. Nondiscrimination, Affirmative Action and WMBE Utilization 

The Respondent will not discriminate against any employee or applicant for employment because of race, 
religion, creed, age, color, sex, marital status, sexual orientation, gender identity, political ideology, 
ancestry, national origin, or the presence of any sensory, mental or physical handicap, unless based upon a 
bona fide occupational qualification.  The Respondent will take affirmative action to ensure that applicants 
are employed, and that employees are treated during employment, without regard to their creed, religion, 
race, age, color, sex, national origin, marital status, political ideology, ancestry, sexual orientation, gender 
identity, or the presence of any sensory, mental or physical handicap.  Such action shall include, but not be 
limited to the following: employment, upgrading, demotion, or transfer, recruitment or recruitment 
advertising, layoff or termination, rates of pay or other forms of compensation and selection for training, 
including apprenticeship.  The Respondent agrees to post in conspicuous places, available to employees and 
applicants for employment, notices to be provided by the contracting officer setting forth the provisions of 
this nondiscrimination clause. 
 
The City encourages the utilization of Minority Business Enterprises (“MBEs”) and Women’s Business 
Enterprises (“WBEs”) (collectively, “WMBEs”), in all City contracts.  The Respondent shall not create 
barriers to open and fair opportunities for WMBEs to participate in all City contracts and to obtain or 
compete for contracts and subcontracts as sources of supplies, equipment, construction and services.  In 
considering offers from and doing business with participants in the transaction, the Respondent shall not 
discriminate on the basis of race, color, sex, marital status, sexual orientation, gender identity, political 
ideology, age, creed, religion, ancestry, national origin, or the presence of any mental or physical disability 
in an otherwise qualified disabled person. 

 
7. Proposal Requirements 

One (1) electronic copy of your proposal must be received by the Department of Finance no later than 3:00 
p.m. Seattle Time, on Friday, January 9, 2015.  Proposals not received by 3:00 p.m. will not be considered. 
NO FAXED COPIES WILL BE ACCEPTED.  The electronic copy should be sent to 
michael.vandyck@seattle.gov and should be labeled as follows: "[Firm Name’s] Response to RFP for Bank 
Products". 

 
Although not a requirement for consideration, the City asks respondents to submit courtesy copies of their 
proposals via e-mail to the City’s Financial Advisor and Bond Counsel at the following addresses: 
 

Rob Shelley robert.e.shelley@pjc.com 
Marc Greenough greem@foster.com 
  

 
Submission of these 2 electronic copies is not a requirement for consideration of your proposal. 

  

mailto:michael.vandyck@seattle.gov
mailto:robert.e.shelley@pjc.com
mailto:greem@foster.com
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8. Proposal Modification, Clarification And Selection 

8.1. The City of Seattle will not reimburse the respondents to this request for any costs involved in the 
preparation and submission of proposals, or for preparation of and attendance at any oral interviews.   

 
8.2. This Request For Proposals does not obligate the City of Seattle to contract for any services. 

 
8.3. The City of Seattle reserves the right to: 

a. Request clarification of any proposal.  
b. Schedule interviews with one or more respondents.  
c. Modify or alter any of the requirements herein.  In the event of such modification, all 

respondents will be given an equal opportunity to modify their proposals in the specific areas 
impacted.   

d. Reject any or all proposals, waive immaterial irregularities in any proposal and reissue this or a 
modified request for proposal.   

e. Negotiate a contract with the selected firm(s). 
f. Terminate contract negotiations with selected firm(s) if unable to reach agreement. 

 
8.4. If the City is unable to reach final agreement with firm(s) initially chosen to provide a bank product for 

the issue, the City reserves the right to select and negotiate with the firms with the next most favorable 
proposals. 

 
9. Method of Proposal Evaluation and Selection Process 

All proposals will be evaluated by staff from the City’s Finance Department.  The City’s Director of 
Finance, in consultation with the City’s Financial Advisor, will make the final selection regarding the 
composition of the financing team for the 2015 VR Bonds.  Should the City decide to include a respondent 
to the Bank RFP on the financing team, the criteria for the evaluation of candidates to provide bank products 
will include the following: 

 
 Pricing and Proposed Fees 
 Terms and Conditions, including any required revisions or amendments to the Bond Ordinance 
 Financial strength of the proposer 
 Any other factors that the City deems appropriate in making its determination 
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10. Information 

Procedural questions regarding this RFP should be directed to any of the following: 
 

Michael Van Dyck 
Debt Manager, City of Seattle 
michael.vandyck@seattle.gov 
(206) 684-8347 

 
or the City’s financial advisor: 

 
Rob Shelley 
Piper Jaffray & Co. 
1420 Fifth Avenue, Suite 4300 
Seattle, Washington, 98101 
robert.e.shelley@pjc.com 
(206) 628-2879 

 
 
 
Attachments:  
Attachment A: Proposal for Direct-Pay Letter of Credit 
Attachment B: Proposal for Standby Bond Purchase Agreement 
Attachment C: Proposal for Direct Purchase 
Attachment D: Bond Ordinance 
 
 

 



ATTACHMENT A 

A-1 

 
 

CITY OF SEATTLE 

2015 MUNICIPAL LIGHT AND POWER REVENUE BONDS 

$100,000,000
 (1)

 
 

PROPOSAL FOR DIRECT-PAY LETTER OF CREDIT  

 

Cost Information Form 

 

Name of Bank: ____________________________________________ 

 

Current Ratings and Outlook:    

Long Term  Short-Term 

Moody’s   Moody’s  

S&P   S&P  

Fitch   Fitch  

 

Please complete the following fee schedule.  Fees should be assumed to be paid quarterly in arrears. 

 

 

 

Expiration Date 

 

Maximum 

Commitment 

Amount 

 

Upfront Fee 

(if any) 

Annual Facility Fee 

for Letter of Credit 

2 Years    

3 Years    

5 Years    

Longer, if available
(2)

    

 

 Fee/Rate/Term 

Drawing Fee for Bank Purchases  

Bank Interest Rate
(3)

  

Default Rate
(3)

  

Term-Out Rate
(3)

  

Term-Out Period (yrs)
(4)

  

 

Bank Legal Fees and Expenses: Estimated at $ __________; capped at $ ______________. 

Other Miscellaneous Expenses: Estimated at $ __________; capped at $ ______________. 

Bank Legal Counsel:                               ________________________________ 

Timing for Credit Approval:                   ________________________________ 

 
(1)  Preliminary; subject to change.  LOC must include par amount plus 45 days of interest at a maximum rate of 12%. 

(2)  Please specify term. 

(3)  This rate must be based either on the Federal Funds rate or a Prime rate.  Any changes in the rate over time must be 

specified.  

(4)  Must be no less than three years.  

 



ATTACHMENT B 

B-1 

 

 

CITY OF SEATTLE 

2015 MUNICIPAL LIGHT AND POWER REVENUE BONDS 

$100,000,000
 (1)

 
 

PROPOSAL FOR STANDBY BOND PURCHASE AGREEMENT 

 

Cost Information Form 

 

Name of Bank: ________________________________________ 

 

Current Ratings and Outlook:    

Long Term  Short-Term 

Moody’s   Moody’s  

S&P   S&P  

Fitch   Fitch  

 

Please complete the following fee schedule.  Fees should be assumed to be paid quarterly in arrears. 

 

 

 

Expiration Date 

 

Maximum Commitment 

Amount 

 

Upfront Fee 

(if any) 

Annual Facility Fee 

for SBPA 

2 Years    

3 Years    

5 Years    

Longer, if available
(2)

    

 

 Fee/Rate/Term 

Drawing Fee for Bank Purchases  

Bank Interest Rate
(3)

  

Default Rate
(3)

  

Term-Out Rate
(3)

  

Term-Out Period (yrs)
(4)

  

 

Bank Legal Fees and Expenses: Estimated at $ __________; capped at $ ______________. 

Other Miscellaneous Expenses: Estimated at $ __________; capped at $ ______________. 

Bank Legal Counsel:                               ________________________________ 

Timing for Credit Approval:                   ________________________________ 

 

  
(1)  Preliminary; subject to change.  SBPA must include par amount plus 45 days of interest at a maximum rate of 12%. 

(2)  Please specify term. 

(3)  This rate must be based either on the Federal Funds rate or a Prime rate.  Any changes in the rate over time must be 

specified.  

(4)  Must be no less than three years.   



ATTACHMENT C 

C-1 

 

 

CITY OF SEATTLE 

2015 MUNICIPAL LIGHT AND POWER REVENUE BONDS 

$100,000,000
 (1)

 
 

PROPOSAL FOR DIRECT PURCHASE  

 

Cost Information Form 

 

Name of Bank: ____________________________________________ 

 

Current Ratings and Outlook:    

Long Term  Short-Term 

Moody’s   Moody’s  

S&P   S&P  

Fitch   Fitch  

 

Please complete the following fee schedule.  Fees should be assumed to be paid quarterly in arrears. 

 

 

 

Expiration Date 

 

 

Upfront Fee 

(if any) 

 

Index (SIFMA or 30-

day LIBOR) 

Spread to Index 

(basis points) 

 

Redemption 

Provisions 

2 Years     

3 Years     

5 Years     

Longer, if available
(2)

     

 

 Fee/Rate/Term 

Bank Interest Rate
(3)

  

Default Rate
(3)

  

Term-Out Rate
(3)

  

Term-Out Period (yrs)
(4)

  

 

 

Bank Legal Fees and Expenses: Estimated at $ __________; capped at $ ______________. 

Other Miscellaneous Expenses: Estimated at $ __________; capped at $ ______________. 

Bank Legal Counsel:                               ________________________________ 

Timing for Credit Approval:                   ________________________________ 

 

  
(1)  Preliminary; subject to change.  

(2)  Please specify term. 

(3)  This rate must be based either on the Federal Funds rate or a Prime rate.  Any changes in the rate over time must be 

specified.  

(4)  Must be no less than three years.   



 

 

 

 

 

 

 

 

 

 

 
Attachment D 

 
 

Bond Ordinance 124633 


































































































