Quarterly Report Q4-13

Asset Class Performance (gross of fees) — periods ending December 31, 2013

Annualized Return Ann. Std.Dev. Performance Published Calendar Year Returns® % of Market
YTD
Qtr  (12-mo.) 1-Year 3-Year 5-Year 7-Year ITD ITD? Inception Date! 2012 2011 2010 2009 2008 Total Fund Value ($)
Total Fund 5.10 1552 1552 937 1032 3.69 8.83 9.82 07/1984 1400 -0.04 1321 1080 -26.77 100.0% 2,221,099,092
Policy Index 5.12 16.03 16.03 10.25 11.03 4.89 9.14 9.32 14.22 113 11.04 1589 -24.05
U.S. Equity 9.84 3273 3273 1560 19.40 6.52 1081 17.72 04/1984 1590 043 2135 2931 -38.19 32.5% 721,062,455
U.S. Equity Custom Index (blend) 9.53 2948 2948 1478 1781 592 11.09 17.03 15.59 1.03 1693 2834 -3731
BlackRock Russell 1000 10.22 3314 3314 16.34 - - 16.30 14.27 01/2010 16.47 156 16.17 - - 2.0% 44,504,231
Russell 1000 Index 10.23 3311 3311 16.30 - - 16.25 14.28 16.42 150 16.10
RhumbLine Russell 1000 10.18 3301 33.01 16.23 - - 20.96 13.29 07/2010 16.39 142 - - - 14.4% 319,795,100
Russell 1000 Index 10.23 3311 3311 16.30 - - 21.04 13.35 16.42 1.50 ---
Fisher Small Cap Value 921 40.07  40.07 - - - 16.04 18.00 02/2011 16.01 - - - - 4.0% 89,145,083
Russell 2000 Value Index 9.30 3452 3452 - - - 1491 16.26 18.05 --- ---
U.S. Equity Transition Account® 1026 13.79 - - - - 13.79 3.27 09/2013 - - - - - 5.4% 120,542,403
S&P 500 Index 1051 13.98 --- - --- 13.98 3.07 --- --- ---
Parametric 8.86 2727 271.27 --- --- --- 26.18 7.17 12/2012 - - - - - 6.6% 147,075,616
CBOE BXMIndex 7.13 13.26  13.26 --- --- --- 12.31 4.84 --- --- ---
Non-U.S. EquityG 5.23 1731 1731 6.61 1322 2.03 5.78 19.71 01/1994 1846 -12.80 12.84 36.06 -43.69 28.0% 621,026,310
MSCIACWI ex US IMIND (blend) 4.75 1582 15.82 6.20 11.20 0.98 5.39 18.94 1770 -1214 775 3178 -43.38
BlackRock World exU.S.? 5.57 15.05 --- --- --- --- 15.05 11.90 02/2013° - - - --- --- 8.9% 197,752,342
MSCI World ex U.S. ND 5.56 14.66 --- - - - 14.66 11.90 - - - - -
PIMCO® 6.02 15.23 - - - - 15.23 9.65 03/2013 - - - - - 4.9% 108,779,759
MSCI World ex U.S. ND 5.56 16.51 - --- --- 16.51 12.05 --- --- ---
Research Affiliates® 7.70 21.80 - - - - 21.80 14.92 02/2013 - - - - - 5.5% 121,402,356
MSCI World ex U.S.ND 5.56 15.35 - -—- - - 15.35 11.74 - - R . o
DFAIntl Small Cap 6.86 28.09 28.09 926 1833 483 1434 19.00 05/2003 1949 -1479 2463 4275 -43.56 2.9% 63,819,309
MSCI World ex U.S. Small Cap ND (blend) 551 2555 2555 749 1845 326 13.22 20.01 17.48 -1581 2451 50.82 -48.03
JP Morgan 1.88 -1.39 -1.39 - - - -1.39 12.44 01/2013 - - - - - 5.8% 129,084,445
MSCI EM IMI Index ND 1.77 -2.20 -2.20 - - - -2.20 11.87 --- --- ---
U.S. Fixed Income 0.31 -0.98 -0.98 4.90 8.38 4.83 7.85 5.52 04/1984 8.94 6.99 737 1945 -4.27 21.1% 467,844,723
Barclays U.S. Universal Index 0.22 -1.35 -1.35 3.79 5.41 5.13 7.95 472 5.53 7.40 7.16 8.60 2.38
PIMCO Total Return 0.10 -1.31 -1.31 4.16 - - 5.18 3.37 12/2009 9.34 474 9.61 - - 5.6% 124,750,965
Barclays U.S. Universal Index 0.22 -1.35 -1.35 3.79 - --- 421 2.81 5.53 7.40 7.16
Reams Asset 0.29 -0.90 -0.90 566 1148 7.78 6.79 7.64 10/2001 9.82 838 1056 32.02 -9.10 5.6% 124,608,069
Barclays U.S. Universal Index 0.22 -1.35 -1.35 3.79 5.41 5.13 5.25 3.28 5.53 7.40 7.16 8.60 2.38
Western Asset 0.61 -0.23 -0.23 5.64 9.02 5.88 6.32 4.67 10/2001 9.81 762 1024 1846 -7.05 5.6% 124,792,453
Barclays U.S. Universal Index 0.22 -1.35 -1.35 3.79 5.41 5.13 5.25 3.28 5.53 7.40 7.16 8.60 2.38
Pugh Capital 0.18 -1.80 -1.80 391 5.62 5.64 6.52 3.87 01/1995 5.58 8.21 7.36 9.14 4.60 4.2% 93,693,236
Barclays U.S. Aggregate Index -0.14 -2.02 -2.02 3.26 4.44 491 6.22 3.76 422 7.84 6.54 5.93 5.24

Performance inception date for the Total Fund and asset classes is the month/year of the earliest historical return available; for managers it is the month/year of the manager's first full month of performance available since funding. Note, the earliest historical return available for the Total
Fund is 4/1984, how ever the earliest historical return available for the Policy Index is 7/1984.

2policy benchmark consists of 25% R3000, 6% CBOE BXM, 27% MSCI ACWI ex US IMIND, 20% BC Universal, 4% CPH3%, 6% R3000+3% (qtr lagged), 12% NCREIF ODCE (qtr lagged) 1/1/2013-present. The policy benchmark allocation utilizes the evolving policy target allocation effective
January 2013. See Appendix for historical policy benchmark composition.

*Total Fund, Policy Index, asset class, and manager 1-year returns are show n as published in each respective calendar year's fourth quarter report. These returns do not reflect any retroactive changes follow ing publication.

“Inception-to-date standard deviation is calculated using quarterly data (starting w ith the first full quarterly return) for the aggregates and managers w ith inception dates prior to 4/2007. Monthly data was used for all other managers.

81% Russell 3000, 19% CBOE BXM 11/1/2012-present; 100% Russell 3000 prior.

®Includes approximately $188,100 in the BlackRock SCERS EAFEXSRF accrual account.

"MSCI ACWI ex US IMIND 12/1/2012-present; MSCI EAFE ND prior.

BA partial YTD return is show n for the manager and its respective benchmark; calculated since the fund's inception.

9SCERS invested in the BlackRock World ex US Fund on 2/1/2013. Per SCERS' request, the fund's partial month performance (from 2/4/2013) is included and is show n versus its respective benchmark for the same period.

1OMSCI EAFE Small Cap GD 5/1/2003-6/30/2005; MSCI World ex US Small Cap ND 7/01/2005-present; this change w as approved by the Board on 10/5/2011.

'For Inception to Date period: BC U.S. Universal 1/01/1990 - present, BC U.S. Aggregate prior.
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Asset Class Performance (gross of fees) — periods ending December 31, 2013

Annualized Return Ann. Std.Dev.  Performance Published Calendar Year Returns* % of Market
YTD!
Qtr  (12-mo.) 1-Year 3-Year 5-Year 7-Year ITD ITD? Inception Date® 2012 2011 2010 2009 2008 Total Fund Value ($)
Real Return 0.71 1.87 1.87 3.32 3.32 3.13 01/2011 7.54 0.69 5.1% 112,596,974
Consumer Price Index + 3.0% 0.27 4.55 455 5.13 5.13 1.20 4.79 6.04
BlackRock Quantitative Strategic Partners Inc.® 3.16 1156 11.56 7.40 10.99 4.85 8.10 7.24 01/1999 8.12 2.70 9.84 23.81 -24.89 2.4% 53,849,943
Consumer Price Index + 3.0% 0.27 4.55 4.55 5.13 5.14 5.14 5.44 2.01 4.79 6.04 4.54 5.80 3.10
PIMCO -1.45 -5.69 -5.69 -2.94 6.42 10/2012 2.6% 58,747,031
BC World Government Inflation-Linked (hedged) -1.43 -5.51 -5.51 -3.09 5.78
Private Equity (lagged)® 003 560 560 1228 6.41 6.91 7.91 04/20077 1936 12.29 2.2% 49,147,273
Russell 3000 + 3.0% (lagged) 7.12 2519 2519 20.22 13.87 8.38 20.06 34.02 3.57
Babson 7.16 40.27 40.27 25.62 1448 14.00 1351 7.50 01/2006 15.61 22.24 7.82 -7.98 7.16 0.1% 2,889,359
Bison -13.48 -7.06 -7.06 11.18 13.73 12.97 10.78 04/2007 27.01 1641 2248 13.02 9.92 0.3% 6,364,675
BlackRock Co-Investment® 0.27 1115 1115 14.27 6.61 8.41 8.11 9.58 10/2006 943 2268 1452 -19.40 13.96 0.1% 2,931,564
Capital Point Partners 1.48 8.13 8.13 1220 12.70 12.83 2.82 04/2008 8.44 2046 14.06 1284 0.2% 4,394,601
Carlyle Mezzanine Partners 2.83 5.88 588 14.04 -057 5.30 6.15 15.06 01/2006 21.04 1574 -769 -29.02 453 0.2% 4,469,263
Harbourvest Dover Street VIl 5.94 5.94 10/2013 0.0% 1,051,984
Imperium Renewables”® 0.00 0.00 0.00 3.87 -14.20 -10.72 31.05 04/2007 4798 -2427 0.00 0.00 0.00 0.3% 6,045,571
Nogales Investors Fund Il 0.23 2.95 2.95 9.39 8.56 -3.83 -3.83 23.27 01/2007 13.14 1237 7.15 751 12.09 0.2% 3,777,884
Oaktree Capital Mezzanine 2.74 13.33 1333 1864 1324 1160 10.36 8.41 01/2006 2657 1643 1799 -550 4.31 0.2% 4,606,993
Smith Whiley Pelham Fund 4.53 21.30 2130 1084 1594 1210 11.66 11.41 10/2006 8.57 3.38 2235 2577 2258 0.3% 5,927,561
Sonics, Inc. 0.00 -32.86 -32.86 -17.95 -16.31 26.04 09/2010 1940 -31.11 0.0% 93,159
TCW 2.13 6.80 6.80 12.83 9.33 5.84 5.44 12.48 07/2006 23.88 8.58 1353 -4.20 2.17 0.3% 5,876,552
Verdiem Corp. 0.00 0.00 0.00 -9.45 -8.55 14.29 09/2010 0.00 -25.76 0.0% 718,107
Russell 3000 + 3.0% (lagged) 7.12 25.19 2519 20.22 13.87 9.25 34.02 3.57 14.27 -3.59 -19.12
Real Estate (Iagged)6 2.64 1175 1175 1232 -0.55 1.97 8.21 6.29 01/1994 1326 11.94 0.12 -31.33 -10.60 10.4% 230,224,236
NCREIF ODCE (gross) (lagged) 3.56 13.04 13.04 14.27 0.68 3.38 8.61 6.52 11.61 18.27 6.97 -35.19 3.19
AEW Core Property Fund 01/2014 0.9% 19,516,023
Carlyle Realty Fund IV 3.97 1845 18.45 6.64 -10.27 -3.02 -244 20.61 07/2005 1141 -809 -650 -48.97 -16.36 0.5% 12,121,272
JP Morgan Combined Real Estate 4.47 1553 1553 16.01 16.01 1.90 01/2011 13.36 19.20 4.0% 88,696,123
JP Morgan Tactical Allocation Program 1.68 1145 1145 14.39 3.74 3.86 10.34 9.27 10/1999 18.76 13.10 13.64 -29.37 -18.17 3.8% 84,237,229
TA Associates Realty Fund VI -999 -31.00 -31.00 -9.22 -10.80 -2.52 2.85 14.18 04/2003 3.13 5.14 -9.17 -16.98 17.94 0.1% 2,419,916
TA Associates Realty Fund VII -1.04 4.50 4.50 4.82 -6.09 0.32 2.48 13.58 10/2005 5.55 440 -22.41 -1825 18.71 0.4% 9,274,739
TA Associates Realty Fund Vil 1.04 6.79 6.79 4.73 -4.62 -2.02 11.01 10/2007 2.18 529 -18.75 -1543 10.22 0.6% 13,958,934
NCREIF ODCE (gross) (lagged) 3.56 13.04 13.04 14.27 0.68 3.38 11.61 18.27 6.97 -35.19 3.19
Cash & Cash Equivalents -1.19 -0.69 -0.69 0.48 1.41 242 4.93 141 01/1987 1.13 1.03 2.75 2.89 4.45 0.4% 9,666,131
Citigroup 3-Month T-Bills 0.01 0.05 0.05 0.07 0.10 0.99 3.70 1.23 0.07 0.08 0.13 0.16 1.80

!Due to the three-month lag applied to the Private Equity and Real Estate asset classes and managers, the year-to-date return reflects data from October 1, 2012 - September 30, 2013.

2Inception-to-date standard deviation is calculated using quarterly data (starting w ith the first full quarterly return) for the aggregates and managers w ith inception dates prior to 4/2007 and managers reporting quarterly valuations. Monthly data w as used
for all other managers.

Sperformance inception date for asset classes is the month/year of the earliest historical return available; for managers it is the month/year of the manager's first full month of performance available since funding.

“Asset class and manager 1-year returns are show n as published in each respective calendar year's fourth quarter report. These returns do not reflect any retroactive changes follow ing publication.

“BlackRock Quantitative Strategic Partners - historical returns are net of fees inception-12/2007; BlackRock Co-Investment - historical returns are net of fees inception - 12/2006; Imperium - fees not available (gross = net).

SAll Private Equity and Real Estate asset class and manager returns are lagged one quarter, w ith the exception of the BlackRock Co-Investment fund w hich is lagged tw o quarters.

"The dedicated Private Equity aggregate w as established 1/2011. Aggregate returns prior to 1/2011 are show n for illustrative purposes only and w ere calculated utilizing the managers as of 1/2011. Aggregate returns prior to 4/2007 are unavailable.
5The benchmark changed retroactively from NCREIF NPI to NCREIF ODCE for all time periods measured beginning w ith SCERS' 4Q2011 report. The retroactive change to the benchmark reflects that SCERS' real estate managers have been utilizing
leverage historically. The new benchmark was approved by the Board at its meeting on 1/10/2012.




