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ET CLASS AND MANAGER PERFORMANCE (net of fees) — Periods ending June 30, 2014
Annualized Return . Performance Published Calendar Y ear Returns® % of Market
YTD'
Qtr _ (6-mo.) 1-Year 3-Year 5-Year 7-Year Inception Date® 2013 2012 2011 2010 2009 Total Fund Value (%)
Real Return 257 508 678  3.28 - == 01/2011 092 691 -0.16 - - 51% 118,401,268
Consumer Price Index + 3.0% 1.81 3.79 5.13 4.89 - - 4.55 4.79 6.04 - =
BlackRock Quantitative Strategic Partners Inc. 188 402 889 639 858 348 01/1999 967 695 186 958 2318 24% 56,013,650
Consumer Price Index + 3.0% 1.61 3.79 513 4.89 508 5.00 4.55 4.79 6.04 4.54 5.80
PIMCO 320 6.04 495 — - - 10/2012 -5.96 - - — - 2.7% 62,387,618
BC World Government Inflation-Linked (hedged)  2.85 535 439 - — -5.51 —
Private Equity {lagged)* 008 131 246 880 974 - 04/2007° 445 18.08 1100 - 2.0% 45,966,817
Russell 3000 + 3.0% (lagged) 272 13.82 26.23 18.01 25.53 - 25.19 34.02 3.57 - -
Babson - 084 583 1851 2317 1622  — 01/2006 3833 1393 2066 644 -8.41 0.1% 1,740,354
Bison 286 914 -BB0 7.28  13.41 o 04/2007 738 2650 1575 2153 1082 0.2% 5,793,325
BlackRock Co-Investment 304 280 572 1097 1178  — 10/2006 1088 916 2239 1423 -1965 0.1% 3,013,665
Capital Point Partners -6.25 -16.10 -1431 153 587 — 04/2008 648 696 1892 1194 989 0.1% 3,178,111
Carlyle Mezzanine Partners 067 163 620 1020 539 — 01/2006 486 1955 1387 -940 -3014 0.2% 4,252 148
Harbourvest Dover Street Wil 1.97 13.60 -_ - === - 10/2013 — — — —_ -_ 0.1% 1,886,162
Imperium Renewables 000 000 000 1395 2.30 — 04/2007 000 4798 -2427 000 0.00 0.3% 6,045,571
Nogales Investors Fund Ii -11.79 -1852 -22.04 -161 087 s 01/2007 173 1172 1092 261 -953 0.1% 3,098,069
Qaktree Capital Mezzanine 3.04 1152 1692 1889 1757 — 01/2006 1133 2457 1475 1616 -7.00 0.2% 4,203,137
Smith Whiley Pelham Fund 656 1209 2421 1294 1351  — 10/2006 1843 607 065 2117 2344 03% 6,644,177
Sonics, Inc. 000 000 -2864 -710 @ — =1 09/2010 -32.86 19.40 -3111  — o 0.0% 93,159
TCW -4.96 -305 -453 497 1162 - 07/2006 546 2221 747 1202 -4.92 0.2% 5,290,832
Verdiem Corp. 000 000 000 000 = — 09/2010 000 000 -2576 @ - - 0.0% 718,107
Russell 3000 + 3.0% (lagged) 272 13.82 26.23 18.01 25563 — 25,18 34.02 3.57 14.27 -3.58
Real Estate (lagged)*’ 409 530 1021 1093 532 - 01/1994 10.65 1196 1056 -1.28 -32.13 10.2% 237,680,068
NCREIF ODCE (gross) (lagged) 2.52 877 13.77 13.06 7.32 - 13.04 11.61 18.27 6.97 -35.19
AEW Core Property Fund 232 534 — - = 01/2014 o= = = — — 2.2% 52,249 663
Carlyle Realty Fund IV 185 285 475 882 -079  — 07/2005 1622 923 -10.02 -7.36 -49.98 0.5% 12,673,624
JP Morgan Strategic Property Fund 212 557 1363 1311  7.30 - 04/1998° 1424 1207 17.81 = 2 4.1% 96,498,965
JP Morgan U.S. REIT 966 882 i i =5 i 01/2014° 1049 17.74 1213 1266 -29.94 2.4% 55,736 444
TA Associates Realty Fund V1 -074 -422 -2539 -973 -9.21 — 04/2003 -27.10 217  4.08 -1030 -17.88 0.0% 70,911
TA Associates Realty Fund VI 073 -567 -598 160 -587  — 10/2005 297 404 272 2405 -19.61 0.3% 7.429,202
TA Associates Realty Fund Vill 305 304 519 336 -4.08 i 10/2007 521 -023 236 -21.17 -17.39 06% 13,084,092
NCREIF ODCE (gross) (lagged) 252 5.77 13.77 13.06 7.32 13.04 11.61 18.27 6.97 -35.1
Cash & Cash Equivalents™ 000 018 100 030 096 2.01 0111987 -0.69 1143 103 275 289 0.1% 1,894,209
Citigroup 3-Month T-Biils 0.01 0.02 0.04 0.05 0.08 0.64 0.05 0.07 0.08 0.13 0.16
Workout Portfolio (see Appendix) 542 1805 2019 -2210 - = 01/2011 5105 839 11.91 - 0.4% 9,602,016

NOTE Historical net returns are currently available from January 2008, Fees not available for Imperium (gross returns = net returns). Cash & Cash Eguivalents has no fees (gross returns = net returns).

'Due to the three-month lag applied to the Private Equity and Real Estate asset classes and managers, the year-to-date return reflects data from October 1, 2013 - March 31, 2014,

*Performance inception date for asset classes is the menth/year of the earfiest historical return available; for managers it is the month/year of the manager's first full month of performance avallable since funding.

*Calendar year returns do not reflect any retroactive changes made follow ing each respective year's fourth quarter report,

*All Private Equity and Real Estate asset class and manager returns are lagged one quarter, with the exception of the BlackRock Co-nwvestment fund which is lagged two quarters.

*The dedicated Private Equity aggregate w as established 1/2011. Aggregate returns prior to 1/2011 are shown for illustrative purposes only and were calculated utilzing the managers as of 1/2011. Aggregate returns prior to
4/2007 are unavailable.

“The benchmark changed retroactively from NCREIF NI to NCREIF ODCE for all time periods measured beginning w ith SCERS' 402011 report. The retroactive change to the benchmark reflects that SCERS' real estate managers
have been utilizing leverage histerically. The new benchmark was approved by the Board at its meeting on 1/10/2012.

“includes approximately ($63,000) in fees SCERS owed to the JP Morgan Special Situation Fund that w as liquidated in October 2013. The fees were paid in June 2014 and will be reflected in the 3Q2014 report due to the 3-month
lag applied to the asset class.

#The fund was previously reported in the JP Morgan Combined Real Estate aggregate.

#The fund was previously reported as part of the JP Morgan Tactical Allocation Program A breakout of the prior JPMorgan Tactical aggregate is not available.

**Negative Cash balance is due to the SCERS' Wells Fargo Cash account; the new Cash strategy allow s SCERS' Wells Fargo account to go negative within certain policy firmits.

Please refer to page 22 for notes on these investrments



Seattle City Employees’ Retirement System
Total Plan (Net of Fees) Asset Class and Investment Manager Performance

Annualized Return Performance _Calendar Year Returns % of Market
Qtr  YTD i¥r  3Yrs 5Yrs  7Y¥rs ITD Inception Date 2013 2012 2011 2010 2009 Total Fund Value ($)
Total Fund 3,82 5.56 16.98 8.98 11.61 - - July-84 15.01 12.84 -0.40 12,70 9.72 100.0 2,337,580,743
Palicy indk 3 5.2 - 1 ? ¢ 3 ] 6.0 14.2 1.12 11.09 13.35
Over/Under 0.13 -0.65 -058 -1.32 -045 -1.02 -1.38 -1.52 1.61 -3.63
Total Fund ex-Overlay 3.79 552 1694 897 1160 -- - July-84 15.01 12.84 -0.40 12.70 9.72 99.6 2,328,349,688
icy ‘ ? ¢ ! 16.03 14.22 1.12 11.09 13.3¢
Over/Under 0.10 -0.69 -0.62 -1.33 -0.46 . -1.02 -1,38 -1.52 1.61 -3.63
Total Fund ex-Workout Portfolio 3.82 557 17.04 9.42 - - 9.64 Jan-11 15.81 13.66 -0.70 - - 99.6 2,328,437,405
y Index 166 » I ! 3.2 16.03 14.22 1.12 11.09 13.35
Over/Under 0.13 -064 -052 -0.88 0.44 -0.22 -0.56 -1.82
Total U.S. Equity 438 672 24.34 1536 19.47 - - Apr-84 32.33 15.52 017 21.04 29.04 329 769,828,387
J Equit n 1ex 8.5 5.7 i | I8 11 F 48 15.59 02 16.93 28.34
Over/Under -0.17 0.02 1.27 0.46 1.10 2.85 -0.07 -0.85 4,11 0.70
Parametric 470 7.42  23.00 - - - 2241 Dec-12 26.87 - - - - 6.8 158,112,911
g i 1 5¢ g g 13.2¢ » 79 s BE 25 g1
Over/Under 156 176 8.88 1031 13.61
Blackrock Russell 1000 512 727 2529 16.62 - -- 16.13 Jan-10 33.05 16.44 153 16.14 - 2.0 47,742,308
> ; > L ; ’ : & 33.11 16.42 1.50 16.10 28.43
Over/Under 000 000 -007 -001 0.01 -0.06 0.02 0.03 0.04
Fisher Small Cap Value -0.14 3.07 2086 14.01 - - 13.77 Feb-11 38.95 15.07 - - - 3.9 92,066,177
= . ? 4 : 3 ' R | ] 9¢ 3 2 18.05 5L 24.50 M) SR
Over/Under -252 -1.13  -168 -0.64 -0.19 4.43 -2.98
RhumbLine Russell 1000 511 725 2522 1651 - - 20.16 Jul-10 32.97 16.35 1.39 - - 14.7 343,003,782
tussell 10 1 r 6.4f 20.2 33.11 6.42 1.50 6.10 2843
Over/Under 001 -002 -014 -0.12 -0.12 -0.14 -0.07 -0.11
U.S. Equity Transition Account - — - - - — - Sep-13 - - - - - 5.5 128,903,210
Non-U.S. Equity 484 570 2317 6.49 1177 - - Jan-94 16.87 18.20 -13.00 12.53 35.70 28.1 656,664,937
MSC! ACWI ex US IMI N end .85 57 22.2 T 1 ; 15.82 17.70 12.14 7.75 31.78 .
Over/Under 001 -0.07 089 003 102 105 0.50 0.8 478 392
BlackRock World ex U.S. 4.80 5.67 2419 - - -~ 14.75 Feb-13 - - - - - 8.9 208,969,779
MSCT We *x L/SA N -1 2318 | 1 14 4 2 5.41 12.21 8.95 33.6
Over/Under 019 0.27 0.36 -0.04
DFA Intl Small Cap 256 6.89 3118 967 1549 331 14.49 May-03 27.44 18.86 -15.35 23.91 4196 2.9 68,214,345 -
MSC! World ex A ’ ¢ 2 1 13.. 25.55 17.48  -15.81 4.51 50.82
Over/Under -0.67 0.10 1.63 0.92 017 086 123 1.89 1.38 0.46 -0.60 -8.86
JP Morgan 640 3.83 1155 -- - - 115 Jan-13 -2.02 - - - - 5.7 134,016,811
Over/Under -0.03 -265 -2.75 -1.59 0.18

1. Intgrlrrl Policy Index - 1/1/2013-present 25% R3000; 6% CBOE BXM; 27% MSCI ACWI ex US IMI ND; 20% BC Universal; 4% CPI4+3%); 6% R3000+3% (qtr lagged); 12% NCREIF ODCE (qtr lagged). See appendix for
full index composition

2, U.S. Equity Custom Index (blend) - 11/1/2012-present: 81% Russell 3000; 19% CBOE BXM; inception - 10/31/2012 100% Russell 3000

3. MSCI ex-U.5. IMI ND (blend - 12/1/2012-present MSCI ACWI ex US IMI ND; inception - 11/30/2012: MSCI EAFE ND

4. MSCI ex-U.S. Small Cap ND (blend) - 7/01/2005-present: MSCI World ex US Small Cap ND; 5/1/2003-6/30/2005: MSCI EAFE Small Cap GD; this change w as approved by the Board on 10/5/2011,
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Seattle City Employees’ Retirement System

Total Plan (Net of Fees) Asset Class and Investment Manager Performance
Annualized Return Performance Calendar Year Returns % of Market
Inception Total
Qtr YTD 1Y¥r 3Y¥rs S5Y¥Yrs 7Y¥rs ITD Date 2013 2012 2011 2010 2009 Fund Value ($)

PIMCO - 643 749 2512 - - - 16.88 Mar-13 - - - - - 5.0 117,136,276
MSCI World ex USA 461 540 23.83 7.5 11.67 1.14 16.65 21.02 1641 -12.21 895 33.67
Over/Under 182 209 129 0.23

Research Affiliates 315 5.55 3047 - - - 18.26 Feb-13 - - - - & 5.5 128,140,785
MSCI World ex USA 461 540 2383 758 1167 114 14.79 Feb-13 21.02 1641 -1221 895 33.67
Over/Under -1.46  0.15  6.64 4.47

U.S. Fixed Income 222 417 519 496 7.04 - -- Apr-84 -1.22 8.67 6.72 7.12  20.38 209 487,617,143
Barclays U.S. Universal Index 2.20 4.19 5.20 4.22 5.58 5.58 7.96 1.35 5.53 7.40 7.16 8.60
Over/Under 002 -002 -001 0.74 1.46 0.13 3,14 -0.68 -0.04 11.78

PIMCO Total Return 254 429 5.17 4.38 - - 5.30 Dec-09 -1.58 9.04 4.44 9.26 - 5.6 130,197,677
Barclays U.S. Universal 220 419 520 422 558 558 4.68 1.35 5.53 7.40 7.16 8.60
Over/Under 034 0.10 -0.03 0.16 0.62 -0.23 3.51 -2.96 2,10

Pugh Capital 236 432 504 410 5.60 - -= Jan-95 -2.00 5.36 7.99 7.14 8.91 4.2 97,785,805
Barclays Aggregate 2.04 3.93 4.37 3.66 4.85 535 6.26 2.02 4.21 7.84 6.54 5.93
Over/Under 032 0.39 067 044 075 0.02 1.15 0.15 0.60 2.98

Reams Asset 124 276 351 536 7.88 - - Oct-01 -1.09 9.60 8.16 10.34 31.74 55 128,112,662
Barclays U.5. Universal 220 4.19 5.20 422 558 558 537 1.35 5.53 7.40 7.16 8.60
Over/Under -096 -143 -169 114 2.30 0.26 4,07 0.76 3.18 23.14

Western Asset 276 532 690 592 823 - - Oct-01 -0.51 9.50 7.44 991 18.14 5.6 131,520,998
Barclays U.S. Universal 220 419 520 4.22 5.58 5.58 5.37 Oct-01 1.35 5.53 7.40 7.16 8.60
Over/Under 056 113 1.70 1.70 2.65 0.84 3.97 0.04 2,75 9.54

Real Return 261 5.12 6.82 3.29 - - 3.61 Jan-11 0.92 6.91 -0.16 o - 5.1 118,401,268
CPI + 3% {Seasonally Adjusted) 162 283 513 490 511 504 524 4.55 4.81 6.10 4.49 5.90
Over/Under 089 229 169 -161 -1.63 -3.63 210 -6.26

BlackRock Quantitative Strategic Partners® 188 402 889 639 858 348 7.76 Jan-99 9.67 6.95 1.86 9.58 23.18 24 56,013,650
CPI + 3% (Seasonally Adjusted 1.62 2.83 5.13 490 511 504 5.48 4.55 4.81 6.10 4.49 5.90
Over/Under 026 119 376 149 347 -156 228 5.12 214 424 509 17.28

PIMCO World Government Inflation-Linked 3.27 6.12 5.02 - - - 1.07 Oct-12 -5.96 - - - - 27 62,387,618
Barclays Worid Govt Inf-Linked Unhedged 3.67 6.44 9.27 363 5.72 5.47 1.91 4.84 6.95 10.65 3.95 13.21
Over/Under -040 -0.32 -4.25 -0.84 -1.12

5. BC U.S. Universal 1/01/1990 - present; inception-12/31/1989 BC U.S. Aggregate.
6. 6. BlackRock Quantitative Strategic Partners - historical returns are net of fees inception-12/2007; BlackRock Co-Investment - historical returns are net of fees inception - 12/2006; Imperium - fees not available
(gross = net).

E‘% NEPC, LLC June 30, 2014
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Seattle City Employees’ Retirement System
Total Plan (Net of Fees) Asset Class and Investment Manager Performance

Annualized Return Performance Calendar Year Returns % of Market
Inception Total
Qtr  YTD 1¥r  3Yrs 5¥rs 7Y¥rs ITD Date 2013 2012 2011 2010 2009 Fund Value ($)

Private Equity {lagged)” -1.11 0.28 143 843 648 - - Apr-07 445 18.08 11.00 9.09 -44.45 1.9 43,152,148

Russell 3000 + 3% Qtr Lag 2.73 1392 26.23 1801 2553 979 9.74 2519 34.02 356 14.27 -3.58

Over/Under -3.84 -13.64 -24.80 -9.58 -19.05 -20.74 -15.94 7.44 -5.18 -40.87
Babson 111 612 1883 2328 16.28 - - Jan-06 3833 13.93 20.66 6.44 -8.41 0.1 1,691,887
Bison 298 9.27 -6.69 7.03 13.25 - - Apr-07 -7.38 2549 1575 21.53 10.82 0.2 5,661,887
BlackRock Co-Investment 3.04 28 572 1097 1178 - - Oct-06 10.88 9.16 2239 14.23 -19.65 0.1 3,013,665
Capital Point Partners -17.70 -26.35 -24.77 -278 3.15 - 4.43 Apr-08 6.48 6.96 1892 1194 9.89 0.1 3,232,803
Carlyle Mezzanine Partners 0.67 1.63 6.20 10.20 5.39 e - Jan-06 4.86 19.55 13.87 -9.40 -30.14 0.2 4,252,148
Harbourvest Dover Street VIII 152 13.09 = - -- - 18.73 Oct-13 - - e = - 0.1 2,585,870
Imperium Renewables 0.00 0.00 0.00 1395 230 -10.36 -10.02 Apr-07 0.00 47,98 -24.27 0.00 -58.50 0.3 6,045,571
Nogales Investors Fund Il -11.74 -18.48 -22.00 -159 0.88 - - Jan-07 1.73 11.72 1092 2.61 -9.53 0.1 3,112,297
Oaktree Capital Mezzanine 3.54 1206 1748 19.08 17.68 s - Jan-06 1133 2457 1475 1616 -7.00 0.2 3,663,137
Smith Whiley Pelham Fund 7.00 1255 2472 13.10 13.61 =5 -- Oct-06 18.43 6.07 0.65 2117 23.44 0.2 5,572,636
TCW -6.88 -5.00 -646 4.26 11.16 - - Jul-06 5.46 2221 717 1202 -492 0.2 3,508,981
Sonics, Inc. 0.00 0.00 -2864 -7.10 - - -14.35 Sep-10 -32.86 19.40 -31.11 - - 0.0 93,159
Verdiem Corp. 0.00 000 0.00 0.00 - -- -7.48 Sep-10 0.00 0.00 -25.76 - - 0.0 718,107
Real Estate {lagged)® 3.86 507 997 10.85 5.28 - - Jan-94 10.65 11.96 10.56 -1.23 -32.25 10.5 245,436,677

NCREIF ODCE 1 Qtr Lag® 2.52 577 13.76 1306 731 3.04 8.69 13.04 11.61 1827 6.97 -35.19

Over/Under 134 -070 -3.79 -2.21 -2.03 -2.39 0.35 <771 -820 294
AEW Core Property Fund 2.08 5.10 - - - - 5.10 Jan-14 - - - - - 2.2 52,249,664
Carlyle Realty Fund IV 1.85 2.85 4.75 8.82 -0.79 -- .- Jul-05 16.22 9.23 -10.02 -7.83 -50.18 0.5 12,673,623
TA Associates Realty Fund VI -2.60 -6.01 -26.79 -10.30 -9.55 - -- Apr-03 -27.10 2.17 4.08 -10.30 -17.88 0.0 70,911
TA Associates Realty Fund VIl -0.13 -647 -678 131 -6.03 - - Oct-05 2.97 4.04 272  -24.05 -19.61 0.3 7,398,351
TA Associates Realty Fund Vill 545 544 764 415 -364 -- - Oct-07 5.21 -0.23 236 -21.17 -17.39 0.6 13,084,092
JP Morgan US REIT 7.64 6.82 - - - - - Jan-14 - - - - - 2.6 60,092,777
JPMorgan Strategic Property Fund 299 647 - -- -- - -- Apr-98 - - - - - 4.3 99,867,259
Overlay - - - - - - - Mar-14 - &= - - = - 9,231,055
Russell Overlay Account == - = == - — - Mar-14 -- -- - - -- — 9,231,055
Cash & Cash Equivalents - - - - - - - lan-87 -0.83 1.13 1.03 2.75 2.90 -0.08 -1,894,210

Citi 3mth Treasury Bill 001 002 004 005 008 064 364 0.05 0.07 0.08 0.13 0.17
Workout Portfolio 243 1470 16.78 -22.85 - -- - Jan-11 -51.05 -20.91 1191 - - 0.4 9,143,338

7. All Private Equity returns are lagged one quarter, with the exception of the BlackRock Co-Investment fund which is lagged two gquarters.

8. All Real Estate returns are lagged one quarter.

9. The benchmark changed retroactively from NCREIF NPI to NCREIF ODCE for all time periods measured beginning with SCERS' 4Q2011 report. The retroactive change to the benchmark reflects that SCERS' real estate
managers have been utilizing leverage historically. The new benchmark w as approved by the Board at its meeting on 1/10/2012.

* See appendix for Private Equity and Real Estate disclosures and notes.
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