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Date of Meeting:  July 11, 2012 
 

MEETING ATTENDANCE 
Panel Members: 
Name  Name  Name  
David Allen  Stan Price x Debbie Tarry  
Tom Lienesch  Julie Ryan  Eugene Wasserman  
Matt Lyons x Sue Selman    
      
Staff and Others: 
Brian Brumfield  Tony Kilduff  Paula Laschober  
Maura Brueger x Calvin Chow  Kirsty Grainger  
Kim Kinney  Councilmember O’Brien  Garry Crane  
Suzanne Hartman  Josh Fogt    
Jorge Carrasco  Phil West    
Karen Reed  Jim Baggs x   
  DaVonna Johnson x   
      
 
Call To Order 
 
The meeting was called to order at 2:00 p.m. 
 
Karen Reed welcomed everyone to the meeting and began with a review and approval of the 
agenda. The agenda was approved.   
 
Approval of Minutes 
 
The meeting participants reviewed the draft meeting minutes of June 20, 2012. The minutes were 
approved as submitted. 
 
Presentations / Information 
 
There was no public comment offered for today’s meeting. 
 
There were no letters received in to the Review Panel mailbox. 
 
Eugene Wasserman provided the Chairs’ Report. The second Special Committee Meeting took place 
on June 26th. Stan Price was in attendance. There were three main areas that Council asked about: 
low income assistance; efficiencies; and safety. 
 
Council expressed concern about under-enrollment of low-income residents in the Utility’s rate 
assistance program.  In terms of efficiencies, the presentations made clear that the goals are in part 
contingent on labor negotiations. Eugene said that Tony Kilduff and the Utility did a good job of 
explaining the Strategic Plan and its relationship to rates. Council understands they will be voting 
on rates in future years.  Superintendent Carrasco noted that the resolution adopting the Plan 
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expressly acknowledges the 4.7% per year average rate increase incorporated in the Plan. Council 
praised the work of the Panel. 
 
The Panel members noted they are very pleased the Plan has been approved.  
 
Superintendent Carrasco spoke on the low income assistance and the Utility’s ongoing work with 
the Human Services Department to improve enrollment. City Light has proposed a pilot for the 
utility to become more involved in enrollment, including conducting direct outreach. The Utility will 
be adding FTE in Customer Service to staff this effort and to support improving the enrollment and 
qualification process. Phil West stated that the trick is how to simplify certification. His group will 
be working with Sue Selman on this issue. 
 
Councilmember O’Brien joined the meeting at this time, and the group took a few minutes to 
celebrate the adoption of the Strategic Plan by the Council.  Jorge thanked the Panel and his staff 
and Councilmember O’Brien for their hard work in getting to this point.  The Panel thanked Jorge 
and the staff, as well as Calvin Chow, Tony Kilduff, Councilmember O’Brien and Karen Reed and Kim 
Kinney for their work in getting to the successful adoption of the Strategic Plan.  
 
Paula Laschober directed the meeting participants to the two handouts which are to be the focus of 
today’s meeting - the proposed 2013-14 cost of service allocations among the various customer rate 
classes. She noted that when the Utility completes the rate design for 2013-2014, that will provide 
the final information about individual rate impacts. That work will be completed in July. Paula 
began by noting three points: (1) the cost of service allocation hasn’t been updated since the 2007 
rate design; (2) revenue requirements have increased and much of the increased service costs are 
due to distribution cost increases; and (3) the actual cost of energy is slightly lower since the last 
rate review. 
 
Paula noted that the network customers pay higher costs because the network has greater 
distribution costs—to achieve more reliability.  Most, but not all, network customers are larger 
companies, but some network customers are residents and small businesses. The costs attributable 
to residential and small business use of the network are funded through the City of Seattle 
residential customer class and the City of Seattle small general service customer class, that is, these 
costs are not simply charged to the Medium and Large network customers. 
 
Suburban City rate increases are relatively small, in part because more of their contract payment 
additions to rates are based on energy costs.   
 
Paula noted that net wholesale revenue is expected to be down in the next two years, so there will 
be less rate relief from this revenue source than in the prior rate period.   
 
She noted that the streetlight costs are paid primarily by the City’s General Fund (about 85%). The 
streetlight rates per kWh are going up significantly; however, it is important to remember that 
streetlight rates cover not only the energy consumed but also the O&M and capital equipment costs 
associated with streetlight service.  Costs to operate the streetlights have gone up some but the  
quantity of energy they consume is decreasing due to increasing installation of LED lights which use 
less energy than high pressure sodium lights (so the cost is spread over fewer units of energy).   
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Paula addressed the second handout entitled “Principal explanations for diverse class rate impacts 
of 2013 cost allocation results”. She provided an overview of the 3 “macro” factors involved – lower 
energy costs, higher distribution costs (especially wires) and lower net wholesale revenue credit 
for all customer classes. She also discussed some of the factors specific to certain rate classes. 
 
Superintendent Carrasco said that staff will send the information presented today out to absent 
Panel members. At the next meeting, the Utility will present its recommended rate design for 2013-
2014.  He reiterated that the Utility is not proposing any major changes to the rate design policy 
methodology for the 2013-2014 rate period. 
 
Karen Reed reminded the group that we are scheduled to meet in two weeks on Thursday, July 26th 
from 12:00 – 3:00 p.m.  At that time, some stakeholders (MIC and Sabey) plan to do 15 minute 
presentations to the Panel. SAIC will also come in to give a presentation on national trends in rate 
design (probably 30 minutes plus 15 minutes for Q&A). Karen noted that staff have provided 
guidelines to MIC and Sabey for their presentations, specifically:  the Review Panel does not intend 
to recommend changes in rate design for this year’s rate period; the Panel requests written 
materials a week in advance; presenters are encouraged to identify specifically any changes they 
would propose to rate design and the rationale for their proposals. 
 
The group discussed some of the topics for future Review Panel meetings. Eugene Wasserman 
stated that at some point, we need to hear about data centers and feels they will become an issue. 
He was concerned about the infrastructure that needs to be put in place for the data centers’ 
business, that the centers do not bring much in the way of employment but use a lot of power: how 
does this impact the ratebase over time? Karen noted we are planning to have the Northwest 
Energy Council and either Climate Solutions or the NRDC come to speak to the group in September 
and we could have Phil West’s staff come to provide an overview of the low income assistance pilot 
program. Phil West suggested that an option for a future meeting could be that we have one 
meeting at our data control center. 
 
Karen also noted prior suggestions by Panel members to have  presentations on block rate size and 
design, and performance metrics for the Strategic Plan, and Eugene’s suggestion today of a 
presentation on data centers.   
 
Superintendent Carrasco reported on the recent JD Power survey. He stated that Seattle City Light 
did very well. We ranked second in the West Midsize utility group, and twelfth overall among all 
126 utilities in the national survey.  This is the highest ranking ever received by City Light from the 
J.D. Power survey.  Panel members congratulated Jorge and the utility for their success.  
 
Action Items 
 
Kim Kinney will work with Maura Brueger in obtaining advance materials from MIC and Sabey for 
their presentations. 
 
Adjournment 
 
There being no further business, the meeting was adjourned at 4:00 p.m. 
 


