Specific Issues for Potential Consideration by City Light Review Panel in its 2012 Rate Policy Work (Per Ordinance 123256)

	4.(d) Review changes to City Light’s rates not already authorized by the Seattle Municipal Code and provide an opinion to the Mayor and the Council on the adequacy and prudence of such rate changes in light of adopted planning assumptions and financial policies
	4.(e) Assess City Light’s rate design to ensure that rates send the appropriate signals to customers to use electricity efficiently

(in 2nd year or earlier and at least once every 3 years)
	4.(f)  Assess City Light’s implementation of marginal cost allocation among customer classes to ensure that it provides a fair allocation of costs among customer classes and takes account of changes in costs and consumption (in 2nd year or earlier and at least once every 3 years)

	Once a strategic plan is adopted, a revenue requirement for the planning years is implicitly also adopted.  The overall revenue requirement establishes the average rate change.  
	Residential rate design:  block structure, size and number of blocks, relationship of energy charges for each block, and continuation of base service charge
	Allocation of low income rate assistance (currently allocated by shares derived from sum of all other measured marginal costs)

	
	Time-of-use rates for Large and High Demand classes:  relationship between peak and off-peak demand and energy charges.
	Allocation of conservation expense (currently allocated based on marginal energy cost shares)

	
	Customer charge for all customer classes (now just residential) to cover some fixed costs, offsetting the effects of reduced loads due to aggressive energy efficiency investments.
	Allocation of Net Wholesale Revenue (currently allocated based on sum of shares of all other revenue requirement categories in dollars).


